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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS
This document contains certain statements of a forward-looking nature. Such forward-looking statements, including but not limited to projected growth, trends
and strategies, future operating and financial results, financial expectations and current business indicators are based upon current information and expectations
and are subject to change based on factors beyond the control of the Company. Forward-looking statements typically are identified by the use of terms such as
“look”, “may”, “will”, “should”, “might”, “believe”, “plan”, “expect”, “anticipate”, “estimate” and similar words, although some forward-looking statements are
expressed differently. The accuracy of such statements may be impacted by a number of business risks and uncertainties that could cause actual results to differ
materially from those projected or anticipated, including but not limited to the following:
● Our ability to timely and properly deliver our services;
● Our dependence on a limited number of major customers and related parties;
● Political and economic factors in the People’s Republic of China (“PRC”);
● Our ability to expand and grow our lines of business;
● Unanticipated changes in general market conditions or other factors, which may result in cancellations or reductions in the need for our services;
● Economic conditions which would reduce demand for services provided by the Company and could adversely affect profitability;
● The effect of terrorist acts, or the threat thereof, on the demand for the shipping and logistic industry which could, adversely affect the Company’s
operations and financial performance;
● The acceptance in the marketplace of our new lines of business;
● Foreign currency exchange rate fluctuations;
● Hurricanes, outbreak of contagious diseases or other natural disasters; and
● Our ability to attract, retain and motivate skilled personnel.
Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date hereof. The Company undertakes no
obligation to update this forward-looking information unless required by applicable law or regulations.
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements
SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)
December 31,
2019
Assets
Current assets
Cash
Notes receivable
Accounts receivable, net
Other receivables
Advances to suppliers - third parties
Prepaid expenses and other current assets
Due from related party, net
Total Current Assets

$

Property and equipment, net
Right-of-use assets
Intangible assets, net
Prepaid expenses
Other long-term assets - deposits
Total Assets

$

June 30,
2019

119,667
4,330,551
10,316,228
193,450
94,912
435,898
15,490,706
666,280
384,794
58,056
150,412
3,005,589
19,755,837

$

$

3,142,650
383,792
7,045,846
4,335,715
124,140
105,054
807,965
15,945,162
989,910
89,722
519,503
3,054,706
20,599,003

Liabilities and Equity
Current Liabilities
Advances from customers
Accounts payable
Lease liabilities - current
Taxes payable
Accrued expenses and other current liabilities
Total current liabilities

$

Lease liabilities - noncurrent
Total liabilities

74,912
510,667
155,820
3,157,711
1,190,518
5,089,628

$

68,590
567,619
3,184,895
1,418,129
5,239,233

230,262

-

5,319,890

5,239,233

-

-

Commitments and Contingencies
Equity
Preferred stock, 2,000,000 shares authorized, no par value, none issued
Common stock, 50,000,000 shares authorized, no par value; 17,289,537 and 16,054,534 shares issued as of December 31,
2019 and June 30, 2019, respectively; 17,289,537 and 15,879,037 shares outstanding as of December 31, 2019 and June
30, 2019, respectively
Additional paid-in capital
Treasury stock, at cost, 0 and 175,497 shares as of December 31, 2019 and June 30, 2019, respectively
Accumulated deficit
Accumulated other comprehensive loss
Total Sino-Global Shipping America Ltd. Stockholders’ Equity

27,308,992
2,299,823
(9,003,386)
(967,302)
19,638,127

26,523,830
2,066,906
(417,538)
(6,968,700)
(671,106)
20,533,392

Non-controlling Interest

(5,202,180)

(5,173,622)

Total Equity

14,435,947

15,359,770

Total Liabilities and Equity

$

19,755,837

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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$

20,599,003

SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS
(UNAUDITED)
For the Three Months Ended
December 31,
2019
2018
$
2,021,124 $
10,440,287
75,000
2,021,124
10,515,287
(755,645)
(8,556,597)
1,265,479
1,958,690

Net revenues - third parties
Net revenues - related party
Total revenues
Cost of revenues
Gross profit
Selling expenses
General and administrative expenses
Impairment loss of fixed assets and intangible asset
Provision for doubtful accounts
Stock-based compensation
Total operating expenses
Operating loss
Other (expenses) income, net

(126,125)
(702,064)
(278,676)
(491,609)
(1,598,474)

(258,229)
(1,415,040)
(416,706)
(1,047,376)
(3,137,351)

(256,154)
(1,793,519)
(327,632)
(1,167,754)
(906,317)
(4,451,376)

(366,598)
(2,388,792)
(1,287,787)
(1,864,584)
(5,907,761)

(332,995)

(1,178,661)

(2,083,075)

(2,533,370)

(15,613)

Net loss before provision for income taxes
Income tax expense
Net loss
Net income (loss) attributable to non-controlling interest

Comprehensive income (loss)
Net loss
Other comprehensive income (loss) - foreign currency
Comprehensive loss
Less: Comprehensive (loss) income attributable to non-controlling interest

(1,177,879)

(2,097,232)

(2,531,876)

(14,747)

(244,979)

(14,747)

(178,513)

(363,355)

(1,422,858)

(2,111,979)

(2,710,389)

(77,293)

51,114

80,345

$

(407,333)

$

(1,473,972)

$

(2,034,686)

$

(2,790,734)

$

$

$

$

(2,111,979)
(247,461)
(2,359,440)
(28,558)
(2,330,882)

$

$

(1,422,858)
(106,762)
(1,529,620)
26,930
(1,556,550)

$

(2,710,389)
(568,924)
(3,279,313)
133,655
(3,412,968)

$

(0.11)

$

(0.12)

$

(0.21)

Comprehensive loss attributable to Sino-Global Shipping America, Ltd.

$

Loss per share
Basic and diluted

$

(0.02)

16,819,010

13,769,918

16,448,371

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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1,494

(348,608)

(363,355)
256,206
(107,149)
(49,831)
(57,318)

Weighted average number of common shares used in computation
Basic and diluted

(14,157)

782

43,978

Net loss attributable to Sino-Global Shipping America, Ltd.

$

For the Six Months Ended
December 31,
2019
2018
3,807,350 $
16,617,820
397,000
3,807,350
17,014,820
(1,439,049)
(13,640,429)
2,368,301
3,374,391

13,457,726

SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(UNAUDITED)

Preferred Stock
Shares Amount
BALANCE, June 30,
2018
Stock based
compensation to
employee
Stock based
compensation to
consultants
Amortization of
shares to
management and
employees
Amortization of
shares issued to
consultants
Foreign currency
translation
Net income (loss)
BALANCE, September
30, 2018
Stock based
compensation to
employee
Stock based
compensation to
consultants
Issuance of common
stock to private
investor
Amortization of
shares issued to
consultants
Foreign currency
translation
Net income (loss)
BALANCE, December
31, 2018

Common Stock
Shares
Amount

Treasury Stock
Shares Amount

Accumulated
deficit

Accumulated
other
comprehensive
loss

-

-

430,000

473,000

-

-

-

-

-

-

473,000

-

-

50,000

63,500

-

-

-

-

-

-

63,500

-

-

-

-

91,000

-

-

-

-

-

91,000

-

-

-

-

189,708

-

-

-

-

-

189,708

-

-

-

-

-

-

-

-

- 13,751,032 24,253,830

-

-

1,150,000

909,500

-

-

100,000

128,500

-

-

420,168

500,000

-

-

-

-

-

-

- $

- 15,421,200 $25,791,830 $ 2,045,657 (175,497) $(417,538) $

-

(272,407) $

Total

- 13,271,032 $23,717,330 $ 1,755,573 (175,497) $(417,538) $

2,036,281 (175,497) (417,538)

(434,856) $

Noncontrolling
interest

- $

Preferred Stock
Shares Amount
BALANCE, June 30,
2019
Stock based
compensation to
employees
Stock based
compensation to
consultants
Amortization of
shares issued to
consultants
Foreign currency
translation
Net loss
BALANCE, September
30, 2019
Stock based
compensation to
employees
Stock based
compensation to

Additional
paid-in
capital

(1,316,762)

(539,656)
-

(1,751,618)

(812,063)

(4,812,828) $19,535,274

77,494
29,231

(462,162)
(1,287,531)

(4,706,103) 18,602,789

-

-

-

-

-

909,500

-

-

-

-

-

85,167

-

-

-

-

-

-

500,000

-

52,709

-

-

-

-

-

52,709

-

-

-

-

(43,333)

Additional
paid-in

Common Stock
Shares
Amount

capital

Treasury Stock
Shares Amount

(1,473,972)

(82,578)
-

(3,225,590) $

Accumulated
deficit

(894,641) $

Accumulated
other
comprehensive
loss

(4,679,173) $18,620,545

Noncontrolling
interest

- 16,054,534 $26,523,830 $ 2,066,906 (175,497) $(417,538) $

-

-

90,000

63,000

-

-

-

-

-

-

63,000

-

-

240,000

200,300

-

-

-

-

-

-

200,300

-

-

-

-

180,209

-

-

-

-

-

180,209

-

-

-

-

-

-

-

-

- 16,384,534

26,787,130

-

-

230,000

156,400

-

-

-

(671,106) $

Total

- $

2,247,115 (175,497) (417,538)

(6,968,700) $

(24,184)
(106,762)
51,114 (1,422,858)

(1,627,353)

(646,211)
-

(8,596,053)

(1,317,317)

-

-

(5,173,622) $15,359,770

142,544
(503,667)
(121,271) (1,748,624)
(5,152,349) 13,550,988

-

156,400

consultants
Amortization of
shares issued to
consultants
Issuance of common
stock to private
investor
Cancellation of
treasury stock
Foreign currency
translation
Net loss
BALANCE, December
31, 2019

-

-

350,000

282,500

-

-

-

-

-

-

282,500

-

-

-

-

52,708

-

-

-

-

-

52,708

-

-

500,500

500,500

-

-

-

-

-

-

500,500

-

-

(175,497)

(417,538)

-

175,497

417,538

-

-

-

-

-

-

-

-

-

- $

- 17,289,537 $27,308,992 $ 2,299,823

- $

- $

-

-

(407,333)
(9,003,386) $

350,015
(967,302) $

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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(93,809)
43,978

256,206
(363,355)

(5,202,180) $14,435,947

SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)
For the Six Months Ended
December 31,
2019
2018
Operating Activities
Net loss
Adjustments to reconcile net loss to net cash used in operating activities:
Stock-based compensation
Depreciation and amortization
Non-cash lease expense
Provision for doubtful accounts
Impairment loss of fixed assets and intangible asset
Deferred tax benefit
Changes in assets and liabilities
Notes receivable
Accounts receivable
Other receivables
Advances to suppliers - third parties
Advances to suppliers - related party
Prepaid expenses and other current assets
Other long-term assets - deposits
Due from related parties
Advances from customers
Accounts payable
Taxes payable
Lease liabilities
Accrued expenses and other current liabilities
Net cash used in operating activities

$

Investing Activities
Acquisition of property and equipment
Net cash used in investing activities

(2,111,979)

$

(2,710,389)

906,317
237,011
78,405
1,167,754
327,632
-

1,864,584
51,280
1,287,787
(120,500)

386,233
1,629,174
(5,855,492)
(66,691)
160,497
96,281
413,408
5,580
(63,131)
(76,110)
(77,118)
(233,414)
(3,075,643)

(5,044,123)
79,773
(220,166)
3,294,701
408,642
(2,489,067)
1,091,355
(295,619)
(2,508,225)
305,603
286,613
(4,717,751)

(7,020)
(7,020)

(9,357)
(9,357)

Financing Activities
Proceeds from issuance of common stock
Net cash provided by financing activities

500,500
500,500

500,000
500,000

Effect of exchange rate fluctuations on cash

(440,820)

(416,925)

(3,022,983)

(4,644,033)

3,142,650

7,098,259

Net decrease in cash
Cash at beginning of period
Cash at end of period

$

119,667

$

2,454,226

Supplemental information
Income taxes paid

$

38,498

$

16,536

Non-cash transactions of operating and investing activities
Transfer of prepayment to intangible asset

$

218,678

$

-

Initial recognition of right-of-use assets and lease liabilities

$

462,361

$

-

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
Note 1. ORGANIZATION AND NATURE OF BUSINESS
Founded in the United States (the “U.S.”) in 2001, Sino-Global Shipping America, Ltd., a Virginia corporation (“Sino-Global” or the “Company”), is a
global shipping and freight logistics integrated solution provider. The Company provides tailored solutions and value-added services to its customers to drive
efficiency and control in related steps throughout the entire shipping and freight logistics chain. The Company conducts its business primarily through its
wholly-owned subsidiaries in the People’s Republic of China (the “PRC”) (including Hong Kong) and the U.S. where a majority of the Company’s clients are
located.
The Company operates in four operating segments including (1) shipping agency and management services, which are operated by its subsidiary in
Hong Kong and the U.S.; (2) inland transportation management services, which are operated by its subsidiaries in the U.S.; (3) freight logistics services, which
are operated by its subsidiaries in the PRC and the U.S.; (4) container trucking services, which are operated by its subsidiaries in the PRC and the U.S.
The Company developed a mobile application which provides a full-service logistics platform for shipping operations between the U.S. and the PRC for
short-haul trucking in the U.S. and in December, 2016, it signed a significant agreement with Sino-Trans Guangxi Logistics Co. Ltd. with a service period from
July 1, 2017 to December 31, 2020. The Company has increased its business in the U.S. since the launch of the short haul container truck services web-based
platform. The board of the directors (the “Board”) of the Company subsequently authorized the Company to upgrade its enterprise resource planning system
(“ERP”) in order to manage its operations in real time throughout its multiple locations and to integrate with web applications.
On September 11, 2017, the Company set up a wholly-owned subsidiary, Ningbo Saimeinuo Supply Chain Management Ltd. (“Sino Ningbo”), via its
wholly-owned entity, Sino-Global Shipping New York Inc. This subsidiary primarily engages in transportation management and freight logistics services.
Starting with fiscal year 2019, current trade dynamics make it more expensive for shipping carrier clients to cost-effectively move cargo into U.S. ports,
and as a result, the Company realized a lower shipping volumes and less utilization of its online platform, which has caused the Company to shift its focus back
to shipping agency business. The shipping agency industry in China has improved and the number of shipping agencies in overall in the country has
decreased, due to both price and the inability of competitors to embrace technology as a resource in serving client needs.
On September 3, 2018, the Company entered into a cooperation agreement with Ningbo Far-East Universal Shipping Agency Co., Ltd. to set up a joint
venture in Hong Kong named Bright Far East International Shipping Agency Co., Ltd., to engage in worldwide shipping agency operations. The Company has a
51% equity interest in the joint venture. On May 23, 2019, Bright Far East International Shipping Agency Co., Ltd. incorporated in New York and terminated its
registration in Hong Kong. There has been no major operation of the joint venture for the three and six months ended December 31, 2019. Currently the
Company is conducting the shipping agency business through its wholly-owned Hong Kong subsidiary.
On April 10, 2019, the Company entered into a cooperation agreement with Mr. Weijun Qin, the Chief Executive Officer of a shipping management
company in China, to set up a joint venture in New York named State Priests Management Ltd. (“State Priests”), in which the Company will hold a 20% equity
interest. On July 26, 2019, the Company signed a revised cooperation agreement with Mr. Weijun Qin which changed the Company’s equity interest in State
Priests from 20% to 90%. The Company has not provided any cash contribution to the joint venture and there has been no operation of the joint venture
pending the International Ship Safety Management Certificate from the China Classification Society (the “Certificate”). Sino-Global Shipping New York Inc.
started providing shipping management related services that do not require certification which includes arranging and coordinating for ship maintenance and
inspection this quarter.
On November 6, 2019, the Company signed a revised cooperation agreement with Mr. Weijun Qin to restructure their equity interest in State Priests.
Due to State Priests failed to timely obtain the necessary approval from related authorities, Mr. Weijun Qin agreed to exchange 80% equity interest in Sea
Continent Management Ltd. (“Sea Continent”), another entity Mr. Qin owns for the Company’s 90% equity interest in State Priests. The equity transfer has
been consummated. Sea Continent already has the Certificate but has no operations as of December 31, 2019. There has been no capital injection nor operations
of State Priests and Sea Continent as of November 6, 2019, therefore no gain or loss will be recognized in the transaction.
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SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
On January 10, 2020, the Company entered into a cooperation agreement with Mr. Shanming Liang, a shareholder of the Company, to set up a joint
venture in New York named LSM Trading Ltd., in which the Company will hold a 40% equity interest. No investment has been made by the Company as of the
date of this report. The new joint venture will facilitate the purchase agricultural related commodities in U.S. for customers in China and the Company will
provide comprehensive supply chain and logistics solutions.
Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Presentation
The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with generally accepted accounting
principles in the United States of America (“US GAAP”) for interim financial information pursuant to the rules and regulations of the Securities and Exchange
Commission (“SEC”). The unaudited condensed consolidated financial statements include the accounts of all directly, indirectly owned subsidiaries and variable
interest entity. All intercompany transactions and balances have been eliminated in consolidation. Interim results are not necessarily indicative of results to be
expected for the full year. The information included in this Form 10-Q should be read in conjunction with the information included in the annual report on Form
10-K for the fiscal year ended June 30, 2019 filed on September 30, 2019.
(b) Basis of Consolidation
The unaudited condensed consolidated financial statements include the accounts of the Company, its subsidiaries, and its affiliates. All significant
intercompany transactions and balances are eliminated in consolidation. Sino-Global Shipping Agency Ltd., a PRC corporation (“Sino-China”), is considered a
variable interest entity (“VIE”), with the Company as the primary beneficiary. The Company, through Trans Pacific Shipping Ltd., entered into certain
agreements with Sino-China, pursuant to which the Company receives 90% of Sino-China’s net income.
As a VIE, Sino-China’s revenues are included in the Company’s total revenues, and any income/loss from operations is consolidated with that of the
Company. Because of contractual arrangements between the Company and Sino-China, the Company has a pecuniary interest in Sino-China that requires
consolidation of the financial statements of the Company and Sino-China.
The Company has consolidated Sino-China’s operating results because the entities are under common control in accordance with Accounting
Standards Codification (“ASC”) 805-10, “Business Combinations”. The agency relationship between the Company and Sino-China and its branches is governed
by a series of contractual arrangements pursuant to which the Company has substantial control over Sino-China. Management makes ongoing reassessments of
whether the Company remains the primary beneficiary of Sino-China.
The carrying amount and classification of Sino-China’s assets and liabilities included in the Company’s unaudited condensed consolidated balance
sheets were as follows:

Current assets
Deposits
Property and equipment, net
Total assets

December 31,
2019
$
38,518
1,631
48,632
$
88,781

Current liabilities:
Other payables and accrued liabilities
Total liabilities

$
$

6

43,034
43,034

$

June 30,
2019
16,474
1,655
95,765
113,894

$
$

30,175
30,175

$

SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
(c) Fair Value of Financial Instruments
The Company follows the provisions of ASC 820, Fair Value Measurements and Disclosures, which clarifies the definition of fair value, prescribes
methods for measuring fair value, and establishes a fair value hierarchy to classify the inputs used in measuring fair value as follows:
Level 1 — Observable inputs such as unadjusted quoted prices in active markets for identical assets or liabilities available at the measurement date.
Level 2 — Inputs other than quoted prices that are observable for the asset or liability in active markets, quoted prices for identical or similar assets and
liabilities in markets that are not active, inputs other than quoted prices that are observable, and inputs derived from or corroborated by observable market data.
Level 3 — Unobservable inputs that reflect management’s assumptions based on the best available information.
The carrying value of accounts receivable, other receivables, other current assets, and current liabilities approximate their fair values because of the
short-term nature of these instruments.
(d) Use of Estimates and Assumptions
The preparation of the Company’s unaudited condensed consolidated financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the dates of the
financial statements and the reported amounts of revenues and expenses during the reporting periods. Estimates are adjusted to reflect actual experience when
necessary. Significant accounting estimates reflected in the Company’s unaudited condensed consolidated financial statements include revenue recognition,
fair value of stock based compensation, cost of revenues, allowance for doubtful accounts, impairment loss, deferred income taxes, income tax expense and the
useful lives of property and equipment. Since the use of estimates is an integral component of the financial reporting process, actual results could differ from
those estimates.
(e) Translation of Foreign Currency
The accounts of the Company and its subsidiaries, including Sino-China and each of its branches are measured using the currency of the primary
economic environment in which the entity operates (the “functional currency”). The Company’s functional currency is the U.S. dollar (“USD”) while its
subsidiaries in the PRC, including Sino-China, report their financial positions and results of operations in Renminbi (“RMB”). The accompanying unaudited
condensed consolidated financial statements are presented in USD. Foreign currency transactions are translated into USD using the fixed exchange rates in
effect at the time of the transaction. Generally, foreign exchange gains and losses resulting from the settlement of such transactions are recognized in the
consolidated statements of operations. The Company translates the foreign currency financial statements of Sino-China, Sino-Global Shipping Australia Pty
Ltd., Sino-Global Shipping Hong Kong, Sino-Global Shipping Canada, Inc., Trans Pacific Shipping Ltd. (“Trans Pacific Beijing”) and Trans Pacific Logistic
Shanghai Ltd. (“Trans Pacific Shanghai,” collectively with Trans Pacific Beijing, “Trans Pacific”) in accordance with ASC 830-10, “Foreign Currency Matters”.
Assets and liabilities are translated at current exchange rates quoted by the People’s Bank of China at the balance sheets’ dates and revenues and expenses are
translated at average exchange rates in effect during the year. The resulting translation adjustments are recorded as other comprehensive loss and accumulated
other comprehensive loss as a separate component of equity of the Company, and also included in non-controlling interests.
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The exchange rates as of December 31, 2019 and June 30, 2019 and for the three and six months ended December 31, 2019 and 2018 are as follows:

Foreign currency
RMB:1USD
AUD:1USD
HKD:1USD
CAD:1USD

December 31,
2019
Balance Sheet
6.9630
1.4226
7.7890
1.2962

June 30,
2019
Balance Sheet
6.8657
1.4238
7.8130
1.3092

Three months ended
December 31,
2019
2018
Profits/Loss
Profits/Loss
7.0446
6.9162
1.4630
1.3945
7.8256
7.8294
1.3200
1.3215

Six months ended
December 31,
2019
2018
Profits/Loss
Profits/Loss
7.0296
6.8595
1.4611
1.3812
7.8278
7.8373
1.3200
1.3142

(f) Cash
Cash consists of cash on hand and other highly liquid investments which are unrestricted as to withdrawal or use, and which have an original maturity
of three months or less when purchased. The Company maintains cash with various financial institutions mainly in the PRC, Australia, Hong Kong, Canada and
the U.S. As of December 31, 2019 and June 30, 2019, cash balances of $34,910 and $2,993,913, respectively, were maintained at financial institutions in the PRC.
Nil and $2,923,972 of these balances are not covered by insurance as the deposit insurance system in China only insured each depositor at one bank for a
maximum of approximately $70,000 (RMB 500,000). As of December 31, 2019 and June 30, 2019, cash balances of $79,203 and $122,017, respectively, were
maintained at U.S. financial institutions, and were insured by the Federal Deposit Insurance Corporation or other programs subject to certain limitations. The
Hong Kong Deposit Protection Board pays compensation up to a limit of HKD $500,000 (approximately $64,000) if the bank with which an individual/a company
holds its eligible deposit fails. As of December 31, 2019 and June 30, 2019, cash balances of $3,140 and $4,386, respectively, were maintained at financial
institutions in Hong Kong and were insured by the Hong Kong Deposit Protection Board. As of December 31, 2019 and June 30, 2019, amount of deposits the
Company had covered by insurance amounted to $118,711 and $198,165, respectively.
(g) Notes receivable
Notes receivable represents trade accounts receivable due from various customers where the customers’ banks have guaranteed the payment. The
notes are non-interest bearing and normally paid within three to six months. The Company has the ability to submit request for payment to the customer’s bank
earlier than the scheduled payment date, but will incur an interest charge and a processing fee.
(h) Receivables and Allowance for Doubtful Accounts
Accounts receivable are presented at net realizable value. The Company maintains allowances for doubtful accounts and for estimated losses. The
Company reviews the accounts receivable on a periodic basis and makes general and specific allowances when there is doubt as to the collectability of
individual receivable balances. In evaluating the collectability of individual receivable balances, the Company considers many factors, including the age of the
balances, customers’ historical payment history, their current credit-worthiness and current economic trends. Receivables are generally considered past due
after 180 days. The Company reserves 25%-50% of the customers balance aged between 181 days to 1 year, 50%-100% of the customers balance over 1 year and
100% of the customers balance over 2 years. Accounts receivable are written off against the allowances only after exhaustive collection efforts. The Company
recovered $22,869 of accounts receivable for the three and six months ended December 31, 2019 and nil of accounts receivable for the three and six months
ended December 31, 2018, respectively. There was no write off for the three months ended December 31, 2019 and 2018. For the six months ended December 31,
2019 and 2018, the Company wrote off $99,366 and nil of accounts receivable, respectively.
Other receivables represent mainly customer advances, prepaid employee insurance and welfare benefits, which will be subsequently deducted from
the employee payroll, guarantee deposits on behalf of ship owners as well as office lease deposits. Management reviews its receivables on a regular basis to
determine if the bad debt allowance is adequate, and adjusts the allowance when necessary. Delinquent account balances are written-off against allowance for
doubtful accounts after management has determined that the likelihood of collection is not probable. Other receivables are written off against the allowances
only after exhaustive collection efforts. For the three and six months ended December 31, 2019, nil and $1,763 was written off of against other receivables,
respectively. There was no write off for the three and six months ended December 31, 2018.
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(i) Property and Equipment, net
Property and equipment are stated at historical cost less accumulated depreciation. Historical cost comprises its purchase price and any directly
attributable costs of bringing the assets to its working condition and location for its intended use. Depreciation is calculated on a straight-line basis over the
following estimated useful lives:
Buildings
Motor vehicles
Computer and office equipment
Furniture and fixtures
System software
Leasehold improvements

20 years
3-10 years
1-5 years
3-5 years
5 years
Shorter of lease term or useful lives

The carrying value of a long-lived asset is considered impaired by the Company when the anticipated undiscounted cash flows from such asset is less
than its carrying value. If impairment is identified, a loss is recognized based on the amount by which the carrying value exceeds the fair value of the long-lived
asset. Fair value is determined primarily using the anticipated cash flows discounted at a rate commensurate with the risk involved or based on independent
appraisals. There was no impairment for the three months ended December 31, 2019 and 2018. For the six months ended December 31, 2019 and 2018, an
impairment of $127,177 and nil were recorded, respectively.
(j) Intangible Assets, net
Intangible assets are recorded at cost less accumulated amortization. Amortization is calculated on a straight-line basis over the following estimated
useful lives:
Logistics platform

3 years

The Company evaluates intangible assets for impairment whenever events or changes in circumstances indicate that the assets might be
impaired. There was no impairment for the three months ended December 31, 2019 and 2018. For the six months ended December 31, 2019 and 2018, an impairment
of $200,455 and nil were recorded, respectively.
(k) Revenue Recognition
The Company recognizes revenue which represents the transfer of goods and services to customers in an amount that reflects the consideration to
which the Company expects to be entitled in such exchange. The Company identifies contractual performance obligations and determines whether revenue
should be recognized at a point in time or over time, based on when control of goods and services transfers to a customer. The Company’s revenue streams are
recognized at a point in time.
The Company uses a five-step model to recognize revenue from customer contracts. The five-step model requires that the Company (i) identify the
contract with the customer, (ii) identify the performance obligations in the contract, (iii) determine the transaction price, including variable consideration to the
extent that it is probable that a significant future reversal will not occur, (iv) allocate the transaction price to the respective performance obligations in the
contract, and (v) recognize revenue when (or as) the Company satisfies the performance obligation.
The Company continues to derive its revenues from sales contracts with its customers with revenues being recognized upon performance of services.
Persuasive evidence of an arrangement is demonstrated via sales contract and invoice; and the sales price to the customer is fixed upon acceptance of the sales
contract and there is no separate sales rebate, discount, or other incentive. The Company’s revenues are recognized at a point in time after all performance
obligations are satisfied.
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As of December 31, 2019, the Company had outstanding contracts amounting to approximately $1.9 million, all of which is expected to be completed
within 6 months from December 31, 2019.
Revenues by segments:
For the Three Months Ended
December 31,
December 31,
2019
2018
$
500,000 $
889,070
420,000
1,503,500
8,978,923
17,624
227,294
$
2,021,124 $
10,515,287

Shipping and management agency services
Inland transportation management services
Freight logistics services
Container trucking services
Total

For the Six Months Ended
December 31,
December 31,
2019
2018
$
1,000,000 $
889,070
1,340,000
2,745,641
14,466,476
61,709
319,274
$
3,807,350 $
17,014,820

● Revenues from shipping and management agency services are recognized upon completion of services, which coincides with the date of departure
of the relevant vessel from port. Advance payments and deposits received from customers prior to the provision of services and recognition of the
related revenues are presented as advances from customers.
● Revenues from inland transportation management services are recognized when commodities are being released from the customers’ warehouse.
● Revenues from freight logistics services are recognized when the related contractual services are rendered.
For certain freight logistics contracts that the Company entered into with customers starting in the first quarter of fiscal year 2020, the Company (i)
acts as an agent in arranging the relationship between the customer and the third-party service provider and (ii) does not control the services
rendered to the customers, revenues related to this contracts are presented net of related costs. For the three months ended December 31, 2019,
gross revenue and gross cost of revenue related to these contracts not presented in the table above amounted to approximately $12.9 million and
$12.0 million, respectively. For the six months ended December 31, 2019, gross revenue and gross cost of revenue not presented in the table above
related to these contracts amounted to approximately $22.0 million and $20.5 million, respectively.
● Revenues from container trucking services are recognized when the related contractual services are rendered.
(l) Taxation
Because the Company and its subsidiaries and Sino-China were incorporated in different jurisdictions, they file separate income tax returns. The
Company uses the asset and liability method of accounting for income taxes in accordance with US GAAP. Deferred taxes, if any, are recognized for the future
tax consequences of temporary differences between the tax basis of assets and liabilities and their reported amounts in the consolidated financial statements. A
valuation allowance is provided against deferred tax assets if it is more likely than not that the asset will not be utilized in the future.
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The Company recognizes the tax benefit from an uncertain tax position only if it is more likely than not that the tax position will be sustained on
examination by the taxing authorities, based on the technical merits of the position. The Company recognizes interest and penalties, if any, related to
unrecognized tax benefits as income tax expense. The Company had no uncertain tax positions as of December 31, 2019 and June 30, 2019, respectively.
Income tax returns for the years prior to 2015 are no longer subject to examination by US tax authorities.
PRC Enterprise Income Tax
PRC enterprise income tax is calculated based on taxable income determined under the PRC Generally Accepted Accounting Principles (“PRC GAAP”)
at 25%. Sino-China and Trans Pacific are registered in PRC and governed by the Enterprise Income Tax Laws of the PRC.
PRC Business Tax and Surcharges
Revenues from services provided by the Company’s PRC subsidiaries and affiliates, including Sino-China and Trans Pacific are subject to the PRC
business tax of 5%. Business tax and surcharges are paid on gross revenues generated from shipping agency services minus the costs of services which are
paid on behalf of the customers.
In addition, under the PRC regulations, the Company’s PRC subsidiaries and affiliates are required to pay the city construction tax (7%) and education
surcharges (3%) based on the calculated business tax payments.
The Company’s PRC subsidiaries and affiliates report revenues net of PRC’s business tax and surcharges for all the periods presented in the
accompanying condensed consolidated statements of operations.
(m) Earnings (loss) per Share
Basic earnings (loss) per share is computed by dividing net income (loss) attributable to holders of common shares of the Company by the weighted
average number of common shares of the Company outstanding during the applicable period. Diluted earnings (loss) per share reflect the potential dilution that
could occur if securities or other contracts to issue common shares of the Company were exercised or converted into common shares of the Company. Common
share equivalents are excluded from the computation of diluted earnings per share if their effects would be anti-dilutive.
For the three and six months ended December 31, 2019 and 2018, there was no dilutive effect of potential shares of common stock of the Company
because the Company generated a net loss.
(n) Comprehensive Income (Loss)
The Company reports comprehensive income (loss) in accordance with the authoritative guidance issued by Financial Accounting Standards Board
(the “FASB”) which establishes standards for reporting comprehensive income (loss) and its component in financial statements. Other comprehensive income
(loss) refers to revenue, expenses, gains and losses that under US GAAP are recorded as an element of Stockholders’ equity but are excluded from net income.
Other comprehensive income (loss) consists of a foreign currency translation adjustment resulting from the Company not using the U.S. dollar as its functional
currencies.
(o) Stock-based Compensation
The Company accounts for stock-based compensation awards to employees in accordance with FASB ASC Topic 718, “Compensation – Stock
Compensation”, which requires that stock-based payment transactions with employees be measured based on the grant-date fair value of the equity instrument
issued and recognized as compensation expense over the requisite service period. The Company records stock-based compensation expense at fair value on the
grant date and recognizes the expense over the employee’s requisite service period.
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The Company accounts for stock-based compensation awards to non-employees in accordance with FASB ASC Topic 718 amended by ASU 2018-07.
Under FASB ASC Topic 718, stock compensation granted to non-employees has been determined as the fair value of the consideration received or the fair value
of equity instrument issued, whichever is more reliably measured and is recognized as an expense as the goods or services are received.
Valuations of stock based compensation are based upon highly subjective assumptions about the future, including stock price volatility and exercise
patterns. The fair value of share-based payment awards was estimated using the Black-Scholes option pricing model. Expected volatilities are based on the
historical volatility of the Company’s stock. The Company uses historical data to estimate option exercise and employee terminations. The expected term of
options granted represents the period of time that options granted are expected to be outstanding. The risk-free rate for periods within the expected life of the
option is based on the U.S. Treasury yield curve in effect at the time of the grant.
(p) Risks and Uncertainties
The Company’s business, financial position and results of operations may be influenced by the political, economic, health and legal environments in
the PRC, as well as by the general state of the PRC economy. The Company’s operations in the PRC are subject to special considerations and significant risks
not typically associated with companies in North America and Western Europe. These include risks associated with, among others, the political, economic,
health and legal environments and foreign currency exchange. The Company’s results may be adversely affected by changes in the political, regulatory and
social conditions in the PRC, and by changes in governmental policies or interpretations with respect to laws and regulations, anti-inflationary measures,
currency conversion, remittances abroad, and rates and methods of taxation, among other things.
(q) Liquidity and Going concern
In assessing the Company’s liquidity, the Company monitors and analyzes its cash on-hand and its operating and capital expenditure commitments.
The Company’s liquidity needs are to meet its working capital requirements, operating expenses and capital expenditure obligations. As of December 31, 2019,
the Company’s working capital was approximately $10.4 million and the Company had cash of approximately $0.1 million. The Company plans to fund continuing
operations through identifying new prospective joint venture partners and strategic alliance opportunities for new revenue sources, and by reducing costs to
improve profitability and replenish working capital. The Company’s ability to fulfill its current obligations will depend on the future realization of its current
assets and the future revenues generated from its operations.
The Company expects to realize the balance of its current assets within the normal operating cycle of a twelve month period. If the Company is unable
to realize its current assets within the normal operating cycle of a twelve month period, the Company may have to consider supplementing its available sources
of funds through the following sources:
● the Company will continuously seek equity financing to support its working capital; On November 13, 2019, the Company entered into a
cooperation agreement with Shanming Liang, a director of Guangxi Jinqiao Industrial Group Co., Ltd., to cooperate and expand the bulk cargo
container services business. Shanming Liang agreed to purchase 1,000,000 shares of the Company’s common stock at a purchase price of $1.00 per
share for aggregate proceeds of $1.0 million pursuant to a stock purchase agreement dated November 14, 2019. The company received a gross
proceeds of $500,500 in second quarter of fiscal year 2020. The rest of the payment is expected to be received by the end of the third quarter of
fiscal year 2020.
● other available sources of financing from PRC banks and other financial institutions; and
● financial support and credit guarantee commitments from the Company’s shareholders and directors.
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Based on the above considerations, the Company’s management is of the opinion that it may not have sufficient funds to meet the Company’s working
capital requirements and current liabilities as they become due one year from issuance of these financial statements. There is no assurance that management will
be successful in their plans. There are a number of factors that could potentially arise that could undermine the Company’s plans, such as changes in the PRC
government policy, economic conditions, and competitive pricing in the industries that the Company operates in. In addition, the recent outbreak of new
coronavirus pandemic in China posed disruption and restrictions on our operations and those of our customers which not only negatively impact our financial
conditions but also slowed down the macro-economic development in China. If management is unable to execute this plan, there would likely be a material
adverse effect on the Company’s business.
The management has considered whether there is substantial doubt about its ability to continue as a going concern due to 1) the Company’s recurring
losses from operations, including approximately $2.0 million net loss attributable to the Company’s stockholders for the six months ended December 31, 2019, 2)
accumulated deficit of approximately $9.0 million as of December 31, 2019 and 3) has negative operating cash flows of approximately $3.0 million for the six
months ended December 31, 2019. All of these factors raise substantial doubt about the ability of the Company to continue as a going concern.
(r) Recent Accounting Pronouncements
Pronouncements adopted
In February 2016, the FASB issued Accounting Standards Update (“ASU”) No. 2016-02, Leases (Topic 842), to increase the transparency and
comparability about leases among entities. The new guidance requires lessees to recognize a lease liability and a corresponding lease asset for virtually all lease
contracts. It also requires additional disclosures about leasing arrangements. ASU 2016-02 is effective for interim and annual periods beginning after
December 15, 2018, and requires a modified retrospective approach to adoption assuming the Company will remain an emerging growth company at that date.
Early adoption is permitted. In September 2017, the FASB issued ASU No. 2017-13, which to clarify effective dates that public business entities and other
entities were required to adopt ASC Topic 842 for annual reporting. A public business entity that otherwise would not meet the definition of a public business
entity except for a requirement to include or the inclusion of its financial statements or financial information in another entity’s filing with the SEC adopting ASC
Topic 842 for annual reporting periods beginning after December 15, 2019, and interim reporting periods within annual reporting periods beginning after
December 15, 2020. ASU No. 2017-13 also amended that all components of a leveraged lease be recalculated from inception of the lease based on the revised
after tax cash flows arising from the change in the tax law, including revised tax rates. The difference between the amounts originally recorded and the
recalculated amounts must be included in income of the year in which the tax law is enacted. The Company adopted this ASU in the first quarter of fiscal year
2020 using modified retrospective transition approach at the beginning of the period of adoption. The Company recognized lease labilities of approximately $0.4
million, with corresponding right-of use (“ROU”) assets of approximately the same amount based on the present value of the future minimum rental payments of
leases, using a weighted average discount rate of approximately 9.01%.
On July 1, 2019, the Company adopted ASU 2018-07 where awards to nonemployees are measured by estimating the fair value of the equity instruments
to be issued. The amendments specify that Topic 718 applies to all share-based payment transactions in which a grantor acquires goods or services to be used
or consumed in a grantor’s own operations by issuing share-based payment awards which superseded ASU 505-50. The ASU is required to be applied on a
prospective basis to all new awards granted after the date of adoption. The Company adopted this ASU on July 1, 2019 and the adoption has no significant
impact to the Company’s unaudited condensed consolidated financial statements as a whole.
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On July 13, 2017, the FASB issued ASU 2017-11, Earnings Per Share (Topic 260), Distinguishing Liabilities from Equity (Topic 480), Derivatives and
Hedging (Topic 815): I. Accounting for Certain Financial Instruments with Down Round Features and II. Replacement of the Indefinite Deferral for Mandatorily
Redeemable Financial Instruments of Certain Nonpublic Entities and Certain Mandatorily Redeemable Noncontrolling Interests with a Scope Exception. Part I
applies to entities that issue financial instruments such as warrants, convertible debt or convertible preferred stock that contain down round features. Part II
does not have accounting impact. The ASU is effective for the Company for annual and interim reporting periods beginning July 1, 2019. The Company adopted
this ASU on July 1, 2019 and determined the adoption of this ASU did not have a material effect on the Company’s unaudited condensed consolidated financial
statements.
Pronouncements not yet adopted
In August 2018, the FASB issued ASU 2018-13, “Fair Value Measurement (Topic 820): Disclosure Framework—Changes to the Disclosure
Requirements for Fair Value Measurement” (“ASU 2018-13”). ASU 2018-13 removes, modifies and adds certain disclosure requirements in Topic 820 “Fair Value
Measurement”. ASU 2018-13 eliminates certain disclosures related to transfers and the valuations process, modifies disclosures for investments that are valued
based on net asset value, clarifies the measurement uncertainty disclosure, and requires additional disclosures for Level 3 fair value measurements. ASU 2018-13
is effective for the Company for annual and interim reporting periods beginning July 1, 2020. The Company does not believe the adoption of this ASU will have a
material effect on the Company’s unaudited condensed consolidated financial statements.
In May 2019, the FASB issued ASU 2019-05, which is an update to ASU Update No. 2016-13, Financial Instruments—Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments, which introduced the expected credit losses methodology for the measurement of credit losses on
financial assets measured at amortized cost basis, replacing the previous incurred loss methodology. The amendments in Update 2016-13 added Topic 326,
Financial Instruments—Credit Losses, and made several consequential amendments to the Codification. Update 2016-13 also modified the accounting for
available-for-sale debt securities, which must be individually assessed for credit losses when fair value is less than the amortized cost basis, in accordance with
Subtopic 326-30, Financial Instruments— Credit Losses—Available-for-Sale Debt Securities. The amendments in this ASU address those stakeholders’
concerns by providing an option to irrevocably elect the fair value option for certain financial assets previously measured at amortized cost basis. For those
entities, the targeted transition relief will increase comparability of financial statement information by providing an option to align measurement methodologies
for similar financial assets. Furthermore, the targeted transition relief also may reduce the costs for some entities to comply with the amendments in Update 201613 while still providing financial statement users with decision-useful information. ASU 2019-05 is effective for the Company for annual and interim reporting
periods beginning July 1, 2020. The Company is currently evaluating the impact of this new standard on its unaudited condensed consolidated financial
statements and related disclosures.
In December 2019, the FASB issued ASU 2019-12, “Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes”. The amendments in this
Update simplify the accounting for income taxes by removing certain exceptions to the general principles in Topic 740. The amendments also improve consistent
application of and simplify GAAP for other areas of Topic 740 by clarifying and amending existing guidance. ASU 2019-12 is effective for the Company for
annual and interim reporting periods beginning July 1, 2021. Early adoption of the amendments is permitted, including adoption in any interim period for public
business entities for periods for which financial statements have not yet been issued. An entity that elects to early adopt the amendments in an interim period
should reflect any adjustments as of the beginning of the annual period that includes that interim period. Additionally, an entity that elects early adoption must
adopt all the amendments in the same period. The Company is currently evaluating the impact of this new standard on Company’s unaudited condensed
consolidated financial statements and related disclosures.
The Company does not believe other recently issued but not yet effective accounting standards, if currently adopted, would have a material effect on
the Company’s unaudited condensed consolidated financial statements.
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(t) Reclassification
Certain prior year amounts have been reclassified to conform to the current year presentation mainly reclassifying advances to suppliers to other
receivables (see Note 4 and 5). These reclassifications have no effect on the reported revenues, net loss or total assets.
Note 3. ACCOUNTS RECEIVABLE, NET
The Company’s net accounts receivable are as follows:
December 31,
2019
$
11,192,245
(6,861,694)
$
4,330,551

Trade accounts receivable
Less: allowances for doubtful accounts
Accounts receivable, net

$
$

June 30,
2019
12,716,120
(5,670,274)
7,045,846

Movement of allowance for doubtful accounts is as follows:
December 31,
2019
$
5,670,274
1,282,492
(76,497)
(14,575)
$
6,861,694

Beginning balance
Provision for doubtful accounts
Less: write-off/recovery
Exchange rate effect
Ending balance

$

$

June 30,
2019
1,682,228
4,091,056
(88,882)
(14,128)
5,670,274

For the three months ended December 31, 2019 and 2018, the provision for doubtful accounts was $258,561 and $445,119, respectively. For the six
months ended December 31, 2019 and 2018, the provision for doubtful accounts was $1,282,492 and $1,396,951, respectively.
Note 4. OTHER RECEIVABLES
The Company’s other receivables are as follows:
December 31,
2019
$
10,216,897
99,331
$
10,316,228

Advances to customers*
Cash advances
Security deposit
Other receivables
*

$

$

June 30,
2019
4,237,270
54,953
43,492
4,335,715

As of December 31, 2019, the Company entered into certain contracts with customers (state-owned entities) where the Company’s services included freight
costs and cost of commodities to be shipped to customers’ designated locations. The Company prepaid the costs of commodities and recognized as
advance payments on behalf of its customers. These advance payments on behalf of the customers will be repaid to the Company when either the contract
terms are expired or the contracts are terminated by the Company. The Company is expected to deliver its services under all such contracts by December 31,
2020.

Note 5. ADVANCES TO SUPPLIERS
The Company’s advances to suppliers – third parties are as follows:
December 31,
2019
$
193,450
$
193,450

Freight fees (1)
Port fees
Total advances to suppliers-third parties

(1) The advanced freight fee is the Company’s prepayment made for various shipping costs for shipments from January to March 2020.
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$
$

June 30,
2019
123,767
373
124,140
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Note 6. PREPAID EXPENSES AND OTHER CURRENT ASSETS
The Company’s prepaid expenses and other assets are as follows:
December 31,
2019
$
48,924
45,988
150,412
245,324
(94,912)
$
150,412

Prepaid income taxes
Other (including prepaid insurance, rent, listing fees)
Deposit for ERP (1)
Prepaid leasing and service fees (2)
Total
Less: current portion
Total noncurrent portion

$

$

June 30,
2019
35,129
69,925
218,678
300,825
624,557
(105,054)
519,503

(1) On December 27, 2017, with the approval of the Board, the Company signed a contract with Tianjin Anboweiye Technology Ltd Co. (“Tianjin Anboweiye”),
to develop a more complete ERP system based on the Company’s existing operations and projected future growth. In March 2018, the Company paid a
deposit to start phase one of the development which includes upgraded accounting and human resources modules, new order processing and customer
relationship management system. The Company paid a $437,357 deposit to Tianjin Anboweiye. The total contract price for phase one amounted to RMB
4,000,000, approximately $583,000. For the year ended June 30, 2019, the Company prepaid $218,679 of software development costs incurred during the
preliminary project stage, which included planning and determining the functionality of the software. The Company integrated the shipping agencies
business with the current ERP platform and the first phase of the ERP system was placed in use in July 2019 and to be amortized over three years (See Note
9).
(2) On June 22, 2018, the Company entered into a contract to improve its IT infrastructure. The total contract consideration for the services is $1.2 million and
the Company paid a deposit of approximately $1.0 million. The consideration is allocated as follows: $420,000 for operating hardware leasing of twelve
months; $480,000 for onsite services and IT consulting for a two-year period; $60,000 for operating system set up and $240,000 for continuing integration
with the ERP system and data management for two years. For the three months ended December 31, 2019, the Company incurred $50,137 in IT for consulting
costs, and $25,069 for continuing integration of the ERP system and data management costs. For the six months ended December 31, 2019, the Company
incurred $100,275 in IT for consulting costs, and $50,138 for continuing integration of the ERP system and data management costs.
Note 7. OTHER LONG-TERM ASSETS - DEPOSITS
The Company’s other long-term assets – deposits are as follows:
December 31,
2019
$
52,880
2,952,709
$
3,005,589

Rental and utilities deposits
Freight logistics deposits (1)
Total other long-term assets - deposits

$
$

June 30,
2019
60,435
2,994,271
3,054,706

(1) Certain customers require the Company to pay certain deposits for the security of shipments and merchandise. These deposits are refundable at the end of
their respective contract term. Approximately $2.8 million (RMB 20 million) of the balance was paid to BaoSteel Resources Co., Ltd. according to the
agreement entered in March 2018. This refundable deposit is to cover any possible loss of merchandise, as well as any non-performance on the part of the
Company and its vendors. The deposit is expected be repaid to the Company when either the contract terms are expired or the contract is terminated by the
Company.
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Note 8. PROPERTY AND EQUIPMENT, NET
The Company’s net property and equipment as follows:
December 31,
2019
$
193,312
524,932
98,464
44,226
72,749
109,493
798,282

Buildings
Motor vehicles*
Computer equipment*
Office equipment*
Furniture and fixtures*
System software*
Leasehold improvements
Total
Less: Accumulated depreciation and amortization
Property and equipment, net

$

$

June 30,
2019
196,050
700,724
162,865
69,278
167,143
116,339
807,078

1,841,458

2,219,477

(1,175,178)

(1,229,567)

666,280

$

989,910

Depreciation and amortization expenses for the three months ended December 31, 2019 and 2018 were $66,601 and $9,731, respectively. Depreciation
and amortization expenses for the six months ended December 31, 2019 and 2018 were $187,121 and $19,613, respectively.
*

For the three months ended December 31, 2019 and 2018, no impairment of fixed assets were recorded. For the six months ended December 31, 2019 and
2018, an impairment of $127,177 and nil were recorded, respectively due to continued decrease in revenues from the inland transportation management
segment.

Note 9. INTANGIBLE ASSETS, NET
Net intangible assets consisted of the following:
December 31,
2019
$
190,000
(131,944)
$
58,056

Full service logistics platforms
Less: Accumulated amortization
Intangible assets, net

$
$

June 30,
2019
190,000
(100,278)
89,722

As part of the above-mentioned intelligent logistics platform (see Note 6), four information applications were completed by Tianjin Anboweiye in
December 2017 and placed into service, including route planning and route execution for customers in China. The platforms are being amortized over three years.
Amortization expenses amounted to $15,833 and $15,834 for the three months ended December 31, 2019 and 2018, respectively. Amortization expenses amounted
to $49,890 and $31,667 for the six months ended December 31, 2019 and 2018, respectively.
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In addition, first phase of the ERP system was placed in use in July 2019 and is being amortized over three years. However, due to the continued
decrease in revenues from the inland transportation management segment, the Company recorded an impairment of nil and $200,455 for the three and six months
ended December 31, 2019.
Note 10 – LEASES
The Company determines if a contract contains a lease at inception. US GAAP requires that the Company’s leases be evaluated and classified as
operating or finance leases for financial reporting purposes. The classification evaluation begins at the commencement date and the lease term used in the
evaluation includes the non-cancellable period for which the Company has the right to use the underlying asset, together with renewal option periods when the
exercise of the renewal option is reasonably certain and failure to exercise such option which result in an economic penalty. All of the Company’s real estate
leases are classified as operating leases.
The Company has several vehicle lease agreements and office lease agreements with lease terms ranging from two to three years. Upon adoption of
ASU 2016-02, the Company recognized lease labilities of approximately $0.4 million, with corresponding ROU assets of approximately the same amount based on
the present value of the future minimum rental payments of leases, using a weighted average discount rate of approximately 9.01%. As of December 31, 2019,
ROU assets and lease labilities amounted to $384,794 and $386,082, respectively.
The Company’s lease agreements do not contain any material residual value guarantees or material restrictive covenants. The leases generally do not
contain options to extend at the time of expiration and the weighted average remaining lease terms are 2.41 years.
For the three months ended December 31, 2019 and 2018, rent expense amounted to approximately $80,000 and $57,000, respectively. For the six months
ended December 31, 2019 and 2018, rent expense amounted to approximately $160,000 and $113,000, respectively.
The three-year maturity of the Company’s lease obligations is presented below:
Operating
Lease Amount

Twelve Months Ending December 31,
2020
2021
2022
Total lease payments
Less: Interest
Present value of lease liabilities

$

$

184,902
166,175
82,447
433,524
(47,442)
386,082

Note 11. EQUITY
Stock issuance:
The Company’s outstanding warrants are classified as equity since they qualify for exception from derivative accounting as they are considered to be
indexed to the Company’s own stock and require net share settlement. The fair value of the warrants of $1,074,140 is valued based on the Black-Scholes-Merton
model and is recorded as additional paid-in capital from common stock based on the relative fair value of proceeds received using the following assumptions:
Series A
Annual dividend yield
Expected life (years)
Risk-free interest rate
Expected volatility

5.5
2.72%
110.31%
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Following is a summary of the status of warrants outstanding and exercisable as of December 31, 2019:
Weighted
Average
Exercise
Price

Shares
Warrants outstanding, as of June 30, 2019
Issued
Exercised
Expired

2,000,000
-

$

1.75
-

Warrants outstanding, as of December 31, 2019

2,000,000

$

1.75

Warrants exercisable, as of December 31, 2019

2,000,000

$

1.75

Warrants
Exercisable
2,000,000

Warrants Outstanding
2018 Series A, 2,000,000

Weighted
Average
Exercise
Price
$
1.75

Average
Remaining
Contractual
Life
3.70 years

On November 13, 2019, the Company entered into a cooperation agreement with Shanming Liang, a director of Guangxi Jinqiao Industrial Group Co.,
Ltd., to cooperate and expand the bulk cargo container services business. Shanming Liang agreed to purchase 1,000,000 shares of the Company’s common stock
at a purchase price of $1.00 per share for aggregate proceeds of $1 million. The Company and Mr. Liang further entered into a Share Purchase Agreement on
November 14, 2019 to memorialize the transaction aforementioned. Pursuant to the aforementioned agreement, the Company received proceeds of $500,500 in the
second quarter of fiscal year 2020. The rest of the payment is expected to receive by the end of the third quarter of fiscal year 2020.
On December 9, 2019, the Company authorized the cancellation of the 175,497 of the Company’s treasury shares. The shares were cancelled as of
December 31, 2019. The cancellation has no effect on the Company’s total shareholders’ equity and earnings per share.
Stock based compensation:
In March 2017, the Company entered into a consulting and advisory services agreement with a consulting entity, which provides management
consulting services that include marketing program design and implementation and cooperative partner selection and management. The service period began in
March 2017 and will end in February 2020. The Company issued 250,000 shares of common stock as remuneration for the services, which were issued as
restricted shares at $2.53 per share on March 22, 2017 to the consultant. These shares were valued at $632,500 and the consulting expense was $52,708 and
$105,417 for the three and six months ended December 31, 2019 and 2018, respectively.
On October 23, 2017, the Company issued to its employees 130,000 shares of its restricted common stock valued at $2.80 per share. One quarter of the
total number of common shares became vested on each of November 16, 2017, February 16, 2018, May 16, 2018 and August 16, 2018. $0 and $91,000 were
recorded as compensation expense for the three and six months ended December 31, 2018, respectively.
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On October 27, 2017, the Company issued 200,000 shares of restricted common stock on the grant date with an aggregated fair value of $548,000 to a
consulting company pursuant to a consulting agreement. The scope of services primarily covered advising on business development, strategic planning and
compliance during the one-year service period from October 17, 2017 to October 16, 2018. $0 and $137,000 were recorded as compensation expense for the three
and six months ended December 31, 2018, respectively.
On June 7, 2018, the Company issued 400,000 shares of common stock with a fair value of $508,000 to a consulting entity pursuant to a service
agreement. The scope of services primarily covers legal consultation in PRC during the two-year service period from July 2018 to June 2020. The consulting
entity is entitled to be granted the common stock on a quarterly basis in eight equal instalments. The Company recorded legal expense of $63,500 and $127,000
for the three and six months ended December 31, 2019 and 2018, respectively.
On September 21, 2018, the Company issued 430,000 shares of common stock valued at $1.10 per share on the grant date with an aggregated fair value
of $473,000 under the 2014 Stock Incentive Plan (the “Plan”) to three employees, vesting immediately. The Company recorded compensation expense of $0 and
$473,000 for the three and six months ended December 31, 2018, respectively.
On December 11, 2018, the Company issued 200,000 shares of common stock valued at $0.89 per share on the grant date with a fair value of $178,000
under the 2014 Stock Incentive Plan to three employees, vesting immediately. The Company recorded compensation expense of $178,000 for both the three and
six months ended December 31, 2018.
On November 7, 2018, the Board of the Company approved the issuance of 50,000 shares of restricted common stock to a consultant pursuant to an
existing consulting agreement. The scope of services primarily covers advising on business development, strategic planning and corporate finance. The grant’s
fair value of approximately $65,000 was amortized during the remaining service period from November 3, 2018 to May 2, 2019. The Company recorded
compensation expense of $21,667 for the three and six months ended December 31, 2018.
On December 31, 2018, the Board of the Company and the Compensation Committee of the Board (the “Committee”) approved (i) an increase in the
annual salaries of Lei Cao, Chief Executive Officer, Tuo Pan, acting Chief Financial Officer, and Zhikang Huang, Chief Operating Officer (the “C-Level
Executives”), effective January 1, 2019, and (ii) a one-time award of a total of 950,000 of the common stock from the shares reserved under the Company’s 2014
Stock Incentive Plan (the “Plan”) to the C-Level Executives, Chief Technology Officer, Yafei Li and the following members of the Board, effective December 31,
2018, for their valuable contributions to the Company in fiscal 2018: Jing Wang, Tieliang Liu and Bradley A. Haneberg. The Committee recommended and the
Board determined to make the following stock grants under the Plan: (i) Chief Executive Officer, Lei Cao, is entitled to a one-time stock award grant of 400,000
shares, (ii) acting Chief Financial Officer, Tuo Pan, is entitled to a one-time stock award grant of 140,000 shares, (iii) Chief Operating Officer, Zhikang Huang, is
entitled to a one-time stock award grant of 180,000 shares, (iv) Chief Technology Officer, Yafei Li is entitled to a one-time stock award grant of 80,000 shares, (v)
Board member Jing Wang is entitled to a one-time stock award grant of 50,000 shares, (vi) Board member Tieliang Liu is entitled to a one-time stock award grant
of 50,000 shares and (vii) Board member Bradley A. Haneberg is entitled to a one-time stock award grant of 50,000 shares. The Company recorded compensation
expense of $731,500 for the three and six months ended December 31, 2018.
On April 8, 2019, the Company entered into a consulting services agreement with a consulting entity, which provides management consulting and
advisory services. The scope of services primarily covered advising on business development, strategic planning and compliance during the six months service
period from April 8, 2019 to October 7, 2019. The Company issued 300,000 shares of common stock as remuneration for the services, which were issued as
restricted shares at $0.85 per share on April 16, 2019 to the consulting entity. These shares were valued at $255,000. The Company recorded compensation
expense of $0 and $127,500 for the three and six months ended December 31, 2019, respectively.
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On July 1, 2019, the Company issued 600,000 restricted shares of common stock with a fair value of $432,000 to a China-based company that specializes
in the port agency business and/or its designees pursuant to a consulting service agreement. The scope of services primarily covers business consultation for
one year from July 1, 2019 to June 30, 2020. The Company can terminate the agreement if they are not satisfy with the performance of the consulting firm and the
consulting firm should return all the issued shares. The Company recorded compensation expense of $108,000 and $216,000 for the three and six months ended
December 31, 2019, respectively.
Included in a Board resolution dated January 30, 2016, the Company’s CEO is authorized to grant to the employees up to one million shares under the
Plan. On July 22, 2019, the Company granted 90,000 shares of restricted common stock valued at $0.70 per share on the grant date with an aggregated fair value
of $63,000 under the Plan to one employee, vesting immediately. The Company recorded compensation expense of $0 and $63,000 for the three and six months
ended December 31, 2019, respectively.
On October 3, 2019, the Company issued 230,000 shares of common stock valued at $0.68 per share on the grant date with an aggregated fair value of
$156,400 under the Plan to one employee, vesting immediately. The Company recorded compensation expense of $156,400 for the three and six months ended
December 31, 2019.
On October 14, 2019, the Company entered into a consulting services agreement with a consulting entity, which provides management consulting and
advisory services. The scope of services primarily covered advising on business development, strategic planning and compliance during the six months service
period from October 14, 2019 to April 13, 2020. The Company issued 300,000 shares of common stock valued at $222,000 as remuneration for the services. The
shares bear a standard restrictive legend under the Securities Act of 1933, as amended. The Company recorded compensation expense of $111,000 for the three
and six months ended December 31, 2019.
During the three months ended December 31, 2019 and 2018, $491,609 and $1,047,376 were recorded as stock-based compensation expense,
respectively. During the six months ended December 31, 2019 and 2018, $906,317 and $1,864,584 were recorded as stock-based compensation expense,
respectively.
Stock Options:
A summary of the outstanding options is presented in the table below:
Weighted
Average
Exercise
Price

Options
Options outstanding, as of June 30, 2019
Granted
Exercised
Cancelled, forfeited or expired

85,000
-

$

1.21
-

Options outstanding, as of December 31, 2019

85,000

$

1.21

Options exercisable, as of December 31, 2019

85,000

$

1.21

Following is a summary of the status of options outstanding and exercisable at December 31, 2019:
Outstanding Options

Exercise Price
$
$

Number
2.01
1.10

10,000
75,000
85,000

Exercisable Options
Average
Remaining
Contractual
Life
3.08 years
1.57 years

Average
Exercise Price
$
$
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Remaining
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Note 12. NON-CONTROLLING INTEREST
The Company’s non-controlling interest consists of the following:
December 31,
2019
Sino-China:
Original paid-in capital
Additional paid-in capital
Accumulated other comprehensive income
Accumulated deficit

$

Trans Pacific Logistics Shanghai Ltd.
Total

$

356,400
1,044
320,622
(6,157,826)
(5,479,760)
277,580
(5,202,180)

June 30,
2019
$

$

356,400
1,044
268,297
(6,066,145)
(5,440,404)
266,782
(5,173,622)

Note 13. COMMITMENTS AND CONTINGENCIES
Contractual Obligations:
The Company entered into a contract to upgrade its ERP system on December 27, 2017. The total contract costs amounted to RMB 4,000,000, or
approximately $560,000, of which the Company made a deposit of $437,357 during the year ended June 30, 2018. The remaining balance will be settled upon the
completion of services during fiscal year 2021.
On June 22, 2018, the Company entered into a contract to improve its IT infrastructure. The total contract price for the services is $1.2 million and the
Company paid a deposit of $1.0 million during the year ended June 30, 2018. The remaining $0.2 million will be paid upon completion of services during fiscal
year 2020.
Amount
Twelve Months Ending December 31,
2020
2021
Total

$
$

200,000
132,643
332,643

Contingencies
The Labor Contract Law of the PRC requires employers to insure the liability of the severance payments for terminated employees that have worked for
the employers for at least two years prior to January 1, 2008. The employers will be liable for one month for severance pay for each year of the service provided
by the employees. As of December 31, 2019 and June 30, 2019, the Company has estimated its severance payments of approximately $96,000 and $94,000,
respectively, which have not been reflected in its unaudited condensed consolidated financial statements, because management cannot predict what the actual
payment, if any, will be in the future.
Sino-Global has employment agreements with each of Mr. Lei Cao, Ms. Tuo Pan and Mr. Zhikang Huang. These employment agreements provide for
five-year terms that extend automatically in the absence of termination notice provided at least 60 days prior to the anniversary date of the agreement. If the
Company fails to provide this notice or if the Company wishes to terminate an employment agreement in the absence of cause, then the Company is obligated to
provide at least 30 days’ prior notice. In such case during the initial term of the agreement, the Company would need to pay such executive (i) the remaining
salary through the date of December 31, 2023, (ii) two times of the then applicable annual salary if there has been no Change in Control, as defined in the
employment agreements or three-and-half times of the then applicable annual salary if there is a Change in Control.

22

SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
From time to time, the Company is involved in routine litigation that arises in the ordinary course of business. The Company was named as a defendant
in a breach of service contract lawsuit in the amount of $225,000 filed with the California Superior Court on January 19, 2018. The Company filed a motion with
the court to force the plaintiff into arbitration rather than to litigate the dispute in court based on the arbitration provision in the contract. The California Superior
Court approved its motion to stay the case pending the resolution of the arbitration. In Indianapolis, this matter was settled in exchange for 40,000 restrictive
shares of common stock of the Company to the plaintiff, by the execution of a settlement agreement by both parties on August 23, 2019 and the issuance of
40,000 restricted shares on August 26, 2019. As a result, the arbitration in Indianapolis and the litigation in California has been dismissed respectively.
On January 21, 2020, the Company received a notification letter from the Nasdaq Listing Qualifications department stating that Company has not
regained compliance with Nasdaq Continued Listing Rule, which requires the Company’s listed securities to maintain a minimum bid price of $1.00 per share for a
second 180-day grace period. Accordingly, the Company’s securities will be delisted from the Nasdaq Capital Market. The Company made the request to appeal
Nasdaq’s determination by requesting a hearing before the Hearing Panel to seek continued listing. The hearing will be held on February 27, 2020. Accordingly,
the delisting action has been stayed, pending a final written decision by the Hearing Panel.
Note 14. INCOME TAXES
The Company’s income tax benefit (expenses) for the three and six months ended December 31, 2019 and 2018 are as follows:
For the three months
Ended
December 31
2019
2018
Current
U.S.
Hong Kong
PRC

$

Deferred
U.S.
Total income tax benefit (expense)

$

(14,747)
(14,747)
(14,747)

$

$

282
(881)
(170,380)
(170,979)
(74,000)
(244,979)

For the six months
Ended
December 31
2019
2018

$

$

(14,747)
(14,747)
(14,747)

$

$

(30,315)
(881)
(267,817)
(299,013)
120,500
(178,513)

The Company’s deferred tax assets are comprised of the following:
December 31,
2019
$
1,177,000
1,424,000
2,601,000
(2,601,000)
$
-

Allowance for doubtful accounts
Net operating loss
Total deferred tax assets
Valuation allowance
Deferred tax assets, net - long-term
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$

June 30,
2019
1,121,000
1,024,000
2,145,000
(2,145,000)
-
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The Company’s operations in the U.S. incurred a cumulative NOL of approximately $3,781,000 as of June 30, 2019 which may reduce future federal
taxable income. The NOL will expire in 2037 for the net operating losses generated prior to the year ended June 30, 2019. During the three and six months ended
December 31, 2019, approximately $480,000 and $1,465,000 of additional NOL was generated and the tax benefit derived from such NOL was approximately
$101,000 and $308,000, respectively. As of December 31, 2019, the Company’s cumulative NOL amounted to approximately $5,246,000 which may reduce future
federal taxable income, of which approximately $3,781,000 will expire in 2037 and the remaining balance carried forward indefinitely.
The Company periodically evaluates the likelihood of the realization of deferred tax assets, and reduces the carrying amount of the deferred tax assets
by a valuation allowance to the extent it believes a portion will not be realized. Management considers new evidence, both positive and negative, that could
affect the Company’s future realization of deferred tax assets including its recent cumulative earnings experience, expectation of future income, the carry forward
periods available for tax reporting purposes and other relevant factors. The Company determined that it is more likely than not its deferred tax assets could not
be realized due to uncertainty on future earnings as a result of the deterioration of trade negotiation between the U.S. and China in 2019. The Company provided
a 100% allowance for its DTA as of December 31, 2019. The net increase in valuation for the three and six months ended December 31, 2019 amounted to
approximately $181,000 and $455,000, respectively based on management’s reassessment of the amount of the Company’s deferred tax assets that are more likely
than not to be realized.
The Company’s taxes payable consists of the following:
December 31,
2019
$
1,055,448
2,038,129
64,134
$
3,157,711

VAT tax payable
Corporate income tax payable
Others
Total

$

$

June 30,
2019
1,045,513
2,075,248
64,134
3,184,895

Note 15. CONCENTRATIONS
Major Customers
For the three months ended December 31, 2019, three customers accounted for approximately 39.0%, 33.6% and 24.7% of the Company’s revenues,
respectively. As of December 31, 2019, three customers accounted for approximately 93.1% of the Company’s gross accounts receivable.
For the three months ended December 31, 2018, one customer accounted for 62.9% of the Company’s revenues. As of December 31, 2018, this
customers accounted for approximately 10.4% of the Company’s gross accounts receivable.
For the six months ended December 31, 2019, three customers accounted for approximately 38.3%, 32.0% and 26.2% of the Company’s revenues,
respectively. As of December 31, 2019, three customers accounted for approximately 93.1% of the Company’s gross accounts receivable.
For the six months ended December 31, 2018, three customers accounted for 38.9%, 15.6% and 10.6% of the Company’s revenues, respectively. As of
December 31, 2018, these three customers accounted for approximately 25.3% of the Company’s gross accounts receivable.
Major Suppliers
For the three months ended December 31, 2019, four suppliers accounted for approximately 27.0%, 23.0%, 15.8% and 13.0% of the total cost of
revenues, respectively.
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For the three months ended December 31, 2018, two suppliers accounted for 41.2% and 19.9% of the total costs of revenue, respectively.
For the six months ended December 31, 2019, five suppliers accounted for approximately 39.9%, 14.2%, 12.1%, 11.3% and 11.1% of the total cost of
revenues, respectively
For the six months ended December 31, 2018, four suppliers accounted for 25.8%, 16.9%, 12.5% and 10.4% of the total costs of revenue, respectively.
Note 16. SEGMENT REPORTING
ASC 280, “Segment Reporting”, establishes standards for reporting information about operating segments on a basis consistent with the Company’s
internal organizational structure as well as information about geographical areas, business segments and major customers in unaudited condensed consolidated
financial statements for detailing the Company’s business segments.
The Company’s chief operating decision maker is the Chief Executive Officer, who reviews the financial information of the separate operating segments
when making decisions about allocating resources and assessing the performance of the group. The Company has determined that it has four operating
segments: (1) shipping agency and management services; (2) inland transportation management services; (3) freight logistics services and (4) container trucking
services.
The following tables present summary information by segment for the three and six months ended December 31, 2019 and 2018, respectively:

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%
*

$
$
$
$
$
$
$

500,000
500,000
66,584
433,416
79,144
2,482
86.7%

For the Three Months Ended December 31, 2019
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services
$
$
$
$
$
$
$

-%

$
$
$
$
$
$
$

1,503,500*
1,503,500
673,646*
829,854
55.2%

$
$
$
$
$
$
$

17,624
17,624
15,415
2,209
3,389
12.5%

Total
$
$
$
$
$
$
$

2,021,124
2,021,124
755,645
1,265,479
82,533
2,482
62.6%

For certain freight logistics contracts that the Company entered into with customers starting from first quarter of fiscal year 2020, the Company (i) acts as an
agent in arranging the relationship between the customer and the third-party service provider and (ii) does not control the services rendered to the
customers, revenues related to these contracts are presented net of related costs. For the three months ended December 31, 2019, gross revenues and gross
cost of revenues related to these contracts amounted to approximately $12.9 million and $12.0 million, respectively.
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Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%

$
$
$
$
$
$
$

889,070
889,070
809,040
80,030
9.0%

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%
*

$
$
$
$
$
$
$

1,000,000
1,000,000
162,406
837,594
181,918
7,020
83.8%

For the Three Months Ended December 31, 2018
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services
$
$
$
$
$
$
$

75,000
345,000
420,000
20,000
400,000
20,339
95.2%

$
$
$
$
$
$
$

8,978,923
8,978,923
7,497,666
1,481,257
475
16.5%

$
$
$
$
$
$
$

227,294
227,294
229,891
(2,597)
4,751
8,534
(1.1)%

Total
$
$
$
$
$
$
$

For the Six Months Ended December 31, 2019
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services
$
$
$
$
$
$
$

-%

$
$
$
$
$
$
$

2,745,641*
2,745,641
1,221,329*
1,524,312
7,686
55.5%

$
$
$
$
$
$
$

61,709
61,709
55,314
6,395
47,407
10.4%

75,000
10,440,287
10,515,287
8,556,597
1,958,690
25,565
8,534
18.6%

Total
$
$
$
$
$
$
$

3,807,350
3,807,350
1,439,049
2,368,301
237,011
7,020
62.2%

For certain freight logistics contracts that the Company entered into with customers starting from first quarter of fiscal year 2020, the Company (i) acts as an
agent in arranging the relationship between the customer and the third-party service provider and (ii) does not control the services rendered to the
customers, revenues related to these contracts are presented net of related costs. For the six months ended December 31, 2019, gross revenues and gross
cost of revenues related to these contracts amounted to approximately $22.0 million and $20.5 million, respectively.

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%

$
$
$
$
$
$
$

889,070
889,070
809,040
80,030
9.0%

For the Six Months Ended December 31, 2018
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services
$
$
$
$
$
$
$

397,000
943,000
1,340,000
79,874
1,260,126
40,826
94.0%

$
$
$
$
$
$
$

14,466,476
14,466,476
12,463,658
2,002,818
951
13.8%

$
$
$
$
$
$
$

319,274
319,274
287,857
31,417
9,503
9,357
9.8%

Total
$
$
$
$
$
$
$

397,000
16,617,820
17,014,820
13,640,429
3,374,391
51,280
9,357
19.8%

Total assets as of:
December 31,
2019
$
3,184,159
16,546,296
25,382
$
19,755,837

Shipping Agency and Management Services
Freight Logistic Services
Container Trucking Services
Total Assets
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$

$

June 30,
2019
3,549,093
17,017,696
32,215
20,599,003

SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
Note 17. RELATED PARTY TRANSACTIONS
As of December 31, 2019 and June 30, 2019, the outstanding amounts due from a related party consist of the following:
December 31,
2019
$
484,331
(48,433)
$
435,898

Tianjin Zhiyuan Investment Group Co., Ltd.
Less: allowance for doubtful accounts
Total

June 30,
2019
$
897,739
(89,774)
$
807,965

In June 2013, the Company signed a five-year global logistic service agreement with Tianjin Zhiyuan Investment Group Co., Ltd. (the “Zhiyuan
Investment Group”) and TEWOO Chemical & Light Industry Zhiyuan Trade Co., Ltd. (together with Zhiyuan Investment Group, “Zhiyuan”). Zhiyuan
Investment Group is owned by Mr. Zhang, the largest shareholder of the Company. In September 2013, the Company executed an inland transportation
management service contract with the Zhiyuan Investment Group whereby it would provide certain advisory services and help control potential commodities
loss during the transportation process. The amount due from Zhiyuan Investment Group as of December 31, 2019 was $484,331and the Company provided a 10%
allowance for doubtful accounts of the amount due from Zhiyuan. For the three months ended December 31, 2019, the Company recovered $4,091 of allowance
for doubtful accounts of the amount due from Zhiyuan. For the six months ended December 31, 2019, the Company recovered $41,341 of allowance for doubtful
accounts of the amount due from Zhiyuan.
Note 18. SUBSEQUENT EVENTS
On January 10, 2020, the Company entered into a cooperation agreement with Mr. Shanming Liang, a director of Guangxi Jinqiao Industrial Group Co.,
Ltd., to set up a joint venture in New York named LSM Trading Ltd., in which the Company will hold a 40% equity interest. No investment has been made by the
Company as of the date of this report. The new joint venture will facilitate the purchase agricultural related commodities in the U.S. for customers in China and
the Company will provide comprehensive supply chain and logistics solutions.
On January 21, 2020, the Company received a notification letter from the Nasdaq Listing Qualifications department stating that Company has not
regained compliance with Nasdaq Continued Listing Rule, which requires the Company’s listed securities to maintain a minimum bid price of $1.00 per share for a
second 180-day grace period. Accordingly, the Company’s securities will be delisted from the Nasdaq Capital Market. The Company made the request to appeal
Nasdaq’s determination by requesting a hearing before the Hearing Panel to seek continued listing. The hearing will be held on February 27, 2020. Accordingly,
the delisting action has been stayed, pending a final written decision by the Hearing Panel.
On January 29, 2020, the Company issued an aggregate of 1,000,000 shares of the common stock to Mr. Shanming Liang at a purchase price of $1.00 per
share. The Company received a gross proceeds of $500,500 in second quarter of fiscal year 2020. The rest of the payment is expected to be received by the end
of the third quarter of fiscal year 2020.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.
The following discussion and analysis of our company’s financial condition and results of operations should be read in conjunction with our
unaudited condensed consolidated financial statements and the related notes included elsewhere in the report. This discussion contains forward-looking
statements that involve risks and uncertainties. Actual results and the timing of selected events could differ materially from those anticipated in these
forward-looking statements as a result of various factors.
Overview
Sino-Global has focused on providing customers with customized shipping agency services but has since begun looking aggressively at diversifying
its revenue and service mix by seeking new growth opportunities to expand its business due to increased margin compression. These opportunities have ranged
from complementary businesses to other service and product initiatives.
With the hope of bringing us back to the shipping management business, on April 10, 2019, the Company entered into a cooperation agreement with
Mr. Weijun Qin, CEO of a shipping management company in China, to set up a joint venture in New York named State Priests Management Ltd. (“State Priests”),
of which we hold 90% equity interest. We have not provided any cash contribution to the joint venture and there has been no operation of the joint venture
pending the International Ship Safety Management certificate from the China Classification Society (the “Certificate”). We started providing shipping
management related services that do not require Certificate which includes arranging and coordination for ship maintenance and inspection this quarter.
On November 6, 2019, we signed a revised cooperation agreement with Mr. Qin to restructure our equity interest in State Priests. Due to State Priests’
failure to timely obtain the necessary approval from related authorities, Mr. Qin agreed to exchange 80% equity interest in Sea Continent Management Ltd. (“Sea
Continent”), another entity he owns, for our 90% equity interest in State Priests. Sea Continent already has the Certificate for its operations although it has no
operations as of December 31, 2019.
To adapt to the changing China market, which has a high demand for agricultural products and agricultural by-products, one of the Company’s
business strategies is to provide services in connection with the purchase of the U.S agricultural products and the shipment of these products to China using its
overall supply chain logistics. On January 10, 2020, the Company entered into a cooperation agreement with Mr. Shanming Liang, a director of Guangxi Jinqiao
Industrial Group Co., Ltd., to set up a joint venture in New York named LSM Trading Ltd. (“LSM Trading”) to engage in trading business, of which we hold 40%
equity interest. No investment has been made by the Company as of the date of this report. LSM Trading will facilitate the purchase of the agricultural
commodities and agricultural by-products in the U.S. for customers in China and the Company will provide comprehensive supply chain and logistics solutions.
Company Structure
The Company, founded in 2001, is a non-asset based global shipping and freight logistics integrated solutions provider. We provide tailored solutions
and value-added services for our customers to drive efficiency and control in related steps throughout the entire shipping and freight logistics chain. We
conduct our business primarily through our wholly-owned subsidiaries in the People’s Republic of China (the “PRC”) (including Hong Kong) and the U.S.,
where a majority of our clients are located.
We operate in four operating segments, including (1) shipping agency and management services, operated by our subsidiary in Hong Kong and the
U.S.; (2) inland transportation management services, operated by our subsidiaries in the U.S.; (3) freight logistics services, operated by our subsidiaries in the
PRC and the U.S.; and (4) container trucking services, operated by our subsidiaries in the PRC and the U.S.
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Our corporate structure diagram as of the date of this report is as below:

Results of Operations
Comparison of the Three Months Ended December 31, 2019 and 2018
Revenues
Revenues decreased by $8,494,163 or 80.8%, from $10,515,287 for the three months ended December 31, 2018 to $2,021,124 for the same period in 2019.
The decrease was primarily due to the fact that in certain freight logistics contracts that we entered into with customers starting from the first quarter of fiscal
year 2020, we only acted as an agent and did not control the services rendered to the customers in order to reduce possible risks as a result of the uncertainties
in current trade environments. As such our revenues on these contracts are accounted for on a net basis. The decrease was also due to the decrease in
revenues from inland transportation management services as our service contracts with customers have expired and there have been no new customers for this
business segment.
The following tables present summary information by segments mainly regarding the top-line financial results for the three months ended December 31,
2019 and 2018:

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%
*

$
$
$
$
$
$
$

500,000
500,000
66,584
433,416
79,144
2,482
86.7%

For the Three Months Ended December 31, 2019
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services
$
$
$
$
$
$
$

-

$
$
$
$
$
$
$

1,503,500*
1,503,500
673,646*
829,854
55.2%

$
$
$
$
$
$
$

17,624
17,624
15,415
2,209
3,389
12.5%

Total
$
$
$
$
$
$
$

2,021,124
2,021,124
755,645
1,265,479
82,533
2,482
62.6%

For the three months ended December 31, 2019, gross revenue and gross cost of revenue related to the contracts where we acted as agents amounted to
approximately $12.9 million and $12.0 million, respectively.

29

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%

$
$
$
$
$
$
$

889,070
889,070
809,040
80,030
9.0%

For the Three Months Ended December 31, 2018
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services
$
$
$
$
$
$
$

75,000
345,000
420,000
20,000
400,000
20,339
95.2%

$
$
$
$
$
$
$

8,978,923
8,978,923
7,497,666
1,481,257
475
16.5%

$
$
$
$
$
$
$

227,294
227,294
229,891
(2,597)
4,751
8,534
(1.1)%

Total
$
$
$
$
$
$
$

75,000
10,440,287
10,515,287
8,556,597
1,958,690
25,565
8,534
18.6%

% Changes For the Three Months Ended December 31, 2019 to 2018
Shipping
Inland
Agency and
Transportation
Freight
Container
Management
Management
Logistics
Trucking
Services
Services
Services
Services
Total
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%

(43.8)%
(43.8)%
(91.8)%
441.6%
100.0%
100.0%
77.7%

(100.0)%
(100.0)%
(100.0)%
(100.0)%
(100.0)%
(100.0)%
(95.2)%

(83.3)%
(83.3)%
(91.0)%
(44.0)%
(100.0)%
38.7%

(92.2)%
(92.2)%
(93.3)%
(185.1)%
(28.7)%
(100.0)%
13.6%

(100.0)%
(80.6)%
(80.8)%
(91.2)%
(35.4)%
222.8%
(70.9)%
44.0%

Revenues
(1) Shipping Agency and Management Services
For the three months ended December 31, 2019 and 2018, shipping agency and management services generated revenues of $500,000 and $889,070,
respectively, representing a 43.8% decrease in revenues. The decrease in this segment was due to the decrease in the shipping agency services provided, where
we focused more on shipping management services for the three months ended December 31, 2019. Our integrated shipping management services included
arranging and coordinating ship maintenance and inspection, repairs, and other services. With the required certification obtained by our 90% owned joint
venture, Sea Continent, we expect to perform more services such as ship insurance, crew recruitment, training and supply and ship spare parts sales.
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(2) Revenues from Inland Transportation Management Services
For the three months ended December 31, 2019 and 2018, inland transportation management services generated related-party revenue of $0 and $75,000,
respectively. Revenue generated from Tengda Northwest for the three months ended December 31, 2019 and 2018 amounted to $0 and $345,000, respectively.
The overall decrease in revenues generated from this segment amounted to $420,000 or 100.0% due to the expiration of our inland transportation management
service contracts with the aforementioned customers. We are not actively developing business in this segment and will only provide such services on an as
needed basis on short term contracts.
(3) Revenues from Freight Logistics Services
Freight logistics services primarily consist of cargo forwarding, brokerage and other freight services. During the three months ended December 31,
2019, revenues decreased by $7,475,423 or approximately 83.3%. The decrease was primarily due to the fact that in certain freight logistics contracts that we
entered into with customers starting from the first quarter of fiscal year 2020, we acted as an agent in arranging the relationship between the customer and the
third-party service provider and did not control the services rendered to the customer as we are not the primary responsible party to fulfill the services. For the
three months ended December 31, 2019, gross revenue and gross cost of revenue related to these contracts amounted to approximately $12.9 million and $12.0
million, respectively. However, due to the aforementioned reason, our revenues on these contracts were only accounted for on a net basis.
Our gross profit margin increased by approximately 38.7% from approximately 16.5% for three months ended December 31, 2018 to approximately 55.2%
for the same period in 2019. The increase in gross margin was due to the following factors: 1) the aforementioned freight logistics contracts where we acted as
agents; 2) change in the mix of services provided. Even with the same customer, every transaction has a unique gross margin due to different service scopes.
Generally, an engagement where we provide a broader set of services generates a higher gross margin, and an engagement of a more limited scope of services
has a lower gross margin.
(4) Revenues from Container Trucking Services
For the three months ended December 31, 2019 and 2018, revenues generated from container trucking services were $17,624 and $227,294, respectively.
Overall revenues from this segment decreased by $209,670 or approximately 92.2%. The decrease in revenues from this segment was primarily due to current
trade dynamic between the U.S. and China, which resulted in the decreased container shipments from China to the U.S. The related gross profit increased by
$4,806 from gross loss of $2,597 for the three months ended December 31, 2018 to gross profit of $2,209 for the same period in 2019 and gross profit margin
increased by approximately 13.6% period over period.
Operating Costs and Expenses
Operating costs and expenses decreased by $9,339,829 or approximately 79.9%, from $11,693,948 for the three months ended December 31, 2018 to
$2,354,119 for the three months ended December 31, 2019. This decrease was mainly due to the decrease in cost of revenue, selling expenses, general and
administrative expenses, provision for doubtful accounts and stock-based compensation as discussed below.
The following table sets forth the components of the Company’s costs and expenses for the periods indicated:

2019
US$
Revenues
Cost of revenues
Gross margin
Selling expenses
General and administrative expenses
Provision for doubtful accounts
Stock-based compensation
Total Costs and Expenses

2,021,124
755,645
62.6%
126,125
702,064
278,676
491,609
2,354,119

%

For the Three Months Ended December 31,
2018
US$
%
100.0%
37.4%
N/A
6.2%
34.7%
13.8%
24.3%
116.4%
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10,515,287
8,556,597
18.6%
258,229
1,415,040
416,706
1,047,376
11,693,948

100.0%
81.4%
N/A
2.5%
13.5%
4.0%
10.0%
111.4%

Change
US$
(8,494,163)
(7,800,952)
44.0%
(132,104)
(712,976)
(138,030)
(555,767)
(9,339,829)

%
(80.8)%
(91.2)%
N/A
(51.2)%
(50.4)%
(33.1)%
(53.1)%
(79.9)%

Cost of Revenues
Cost of revenues consisted primarily of freight costs to various freight carriers, cost of labor, other overhead and sundry costs. Cost of revenues was
$755,645 for the three months ended December 31, 2019, a decrease of $7,800,952, or approximately 91.2%, as compared to $8,556,597 for the same period in 2018.
The overall cost of revenues as a percentage of our revenues decreased from approximately 81.4% for the three months ended December 31, 2018, to
approximately 37.4% for the same period in 2019. Cost of revenues for freight logistics and container trucking services consists primarily of freight costs to
various freight carriers. The decrease of costs was mainly due to the aforementioned certain freight logistic contracts in which we only acted as an agent and did
not control the services rendered to the customers for the three months ended December 31, 2019.
Selling Expenses
Our selling expenses consisted primarily of business promotion, salaries and commissions for our operating staff at the ports at which we provide
services. For the three months ended December 31, 2019, we had $126,125 of selling expenses, as compared to $258,229 for the same period in 2018, which
represents a decrease of $132,104 or approximately 51.2%. The decrease was mainly due to decrease in business development expenses and salaries as an effort
to reduce expenses due to decrease in revenues.
General and Administrative Expenses
The Company’s general and administrative expenses consist primarily of salaries and benefits, travel expenses, meals and entertainment, development
expenses, office expenses, regulatory filing and listing fees, legal, accounting and other professional service fees, IT consulting and software development
costs. For the three months ended December 31, 2019, we had $702,064 of general and administrative expenses, as compared to $1,415,040 for the same period in
2018, representing a decrease of $712,976, or approximately 50.4%. The decrease was consistent with the decrease in revenue and was mainly due to
approximately $610,000 decrease in IT consulting and software development cost and approximately $180,000 decrease in travel, meals and entertainment
expenses.
Provision for Doubtful Accounts
The Company’s provision for doubtful accounts was $278,676 for the three months ended December 31, 2019 compared to $416,706 for the same period
in 2018, a decrease of $138,030, or approximately 33.1%. This decrease of provision for doubtful accounts was mainly due to the decrease in revenue and
collections of prior outstanding account receivables.
Stock-based Compensation
Stock-based compensation was $491,609 for the three months ended December 31, 2019, a decrease of $555,767 or approximately 53.1%, as compared to
$1,047,376 for the same period in 2018. Stock-based compensation decreased significantly from the three months ended December 31, 2018 to the same period in
2019 due to less stock award was granted as a result of the decline in revenue as well as lower average stock prices in the quarter ended December 31, 2019
compared to the same quarter of the prior year.
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Operating Loss
We had an operating loss of $332,995 for the three months ended December 31, 2019, compared to an operating loss of $1,178,661 for the same period in
2018. Such change was the result of the combination of the changes discussed above.
Taxation
We recorded an income tax expense of $14,747 for the three months ended December 31, 2019, compared to income tax expense of $244,979 for the same
period in 2018, decreased by $230,232 or approximately 94.0%. Current income tax decreased by 91.4% as a result of the decrease in taxable income.
We have incurred a cumulative net operating loss (“NOL”) of approximately $4,766,000 as of September 30, 2019 which may reduce future federal
taxable income. The NOL will expire in 2037 for the net operating losses generated prior to the year ended June 30, 2019. During the three months ended
December 31, 2019, approximately $480,000 of additional NOL was generated and the tax benefit derived from such NOL was approximately $101,000.
We periodically evaluates the likelihood of the realization of deferred tax assets, and reduces the carrying amount of the deferred tax assets by a
valuation allowance to the extent it believes a portion will not be realized. Management considers new evidence, both positive and negative, that could affect
our future realization of deferred tax assets including its recent cumulative earnings experience, expectation of future income, the carry forward periods available
for tax reporting purposes and other relevant factors. We determined that it is more likely than not our deferred tax assets could not be realized due to
uncertainty on future earnings as a result of the current trade dynamic between the U.S. and China in 2019. We provided a 100% allowance for the deferred tax
assets as of December 31, 2019. The net increase in valuation for the three months ended December 31, 2019 amounted to approximately $181,000 based on
management’s reassessment of the amount of our deferred tax assets that are more likely than not to be realized.
Net Loss
As a result of the foregoing, we had a net loss of $363,355 for the three months ended December 31, 2019, compared $1,422,858 for the same period in
2018. After the deduction of non-controlling interest, net loss attributable to the Company was $407,333 for the three months ended December 31, 2019,
compared to $1,473,972 for the same period in 2018. Comprehensive loss attributable to the Company was $57,318 for the three months ended December 31, 2019,
compared to $1,556,550 for the same period in 2018.
Comparison of the Six Months Ended December 31, 2019 and 2018
Revenues
Revenues decreased by $13,207,470 or 77.6%, from $17,014,820 for the six months ended December 31, 2018 to $3,807,350 for the same period in 2019.
The decrease was primarily due to the fact that in certain freight logistics contracts that we entered into with customers starting from the first quarter of fiscal
year 2020, we only acted as an agent and did not control the services rendered to the customers as we are not the primary responsible party to fulfill the services
in order to reduce possible risks as a result of the uncertainties in current trade environments. As such our revenues on these contracts are accounted for on a
net basis. The decrease was also due to the decrease in revenues from inland transportation management services as our service contracts with customers have
expired and there was no new business for this segment.
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The following tables present summary information by segments mainly regarding the top-line financial results for the six months ended December 31,
2019 and 2018:

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%
*

$
$
$
$
$
$
$

1,000,000
1,000,000
162,406
837,594
181,918
7,020
83.8%

For the Six Months Ended December 31, 2019
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services
$
$
$
$
$
$
$

-

$
$
$
$
$
$
$

2,745,641*
2,745,641
1,221,329*
1,524,312
7,686
55.5%

$
$
$
$
$
$
$

61,709
61,709
55,314
6,395
47,407
10.4%

Total
$
$
$
$
$
$
$

3,807,350
3,807,350
1,439,049
2,368,301
237,011
7,020
62.2%

For the six months ended December 31, 2019, gross revenue and gross cost of revenue related to the contracts where we acted as agents amounted to
approximately $22.0 million and $20.5 million, respectively.

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%

$
$
$
$
$
$
$

889,070
889,070
809,040
80,030
9.0%

For the Six Months Ended December 31, 2018
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services
$
$
$
$
$
$
$

397,000
943,000
1,340,000
79,874
1,260,126
40,826
94.0%

$
$
$
$
$
$
$

14,466,476
14,466,476
12,463,658
2,002,818
951
13.8%

$
$
$
$
$
$
$

319,274
319,274
287,857
31,417
9,503
9,357
9.8%

Total
$
$
$
$
$
$
$

397,000
16,617,820
17,014,820
13,640,429
3,374,391
51,280
9,357
19.8%

% Changes For the Six Months Ended December 31, 2019 to 2018
Shipping
Inland
Agency and
Transportation
Freight
Container
Management
Management
Logistics
Trucking
Services
Services
Services
Services
Total
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%

12.5%
12.5%
(79.9)%
946.6%
100.0%
100.0%
74.8%
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(100.0)%
(100.0)%
(100.0)%
(100.0)%
(100.0)%
(100.0)%
(94.0)%

(81.0)%
(81.0)%
(90.2)%
(23.9)%
708.2%
41.7%

(80.7)%
(80.7)%
(80.8)%
(79.6)%
398.9%
(100.0)%
0.6%

(100.0)%
(77.1)%
(77.6)%
(89.5)%
(29.8)%
362.2%
(25.0)%
42.4%

Revenues
(1) Shipping Agency and Management Services
For the six months ended December 31, 2019 and 2018, shipping agency and management services generated revenues of $1,000,000 and $889,070,
respectively, representing an approximately 12.5% increase in revenues. The increase in this segment revenue was due to the increase in revenues generated
from providing shipping management services. Our integrated services included arranging and coordinating ship maintenance and inspection, repairs, and other
services. With Sea Continent, our 90% owned joint venture, obtained required certification, we expect to perform more services such as ship insurance, crew
recruitment, training and supply; ship spare parts sales, etc.
(2) Revenues from Inland Transportation Management Services
For the six months ended December 31, 2019 and 2018, inland transportation management services generated related-party revenue of $0 and $397,000,
respectively. Revenue generated from Tengda Northwest for the six months ended December 31, 2019 and 2018 amounted to $0 and $943,000, respectively. The
overall decrease in revenues generated from this segment amounted to $1,340,000 or 100.0% due to the expiration of our inland transportation management
service contracts with the aforementioned customers. We expect revenue from this segment will continue to decrease in the coming years due to the current
trade dynamics. However, we will continue to provide services on an as needed basis on short term contracts.
(3) Revenues from Freight Logistics Services
Freight logistics services primarily consist of cargo forwarding, brokerage and other freight services. During the six months ended December 31, 2019,
revenues decreased by $11,720,835 or approximately 81.0%. The decrease was primarily due to the fact that in certain freight logistic contracts that we entered
into with customers starting from the first quarter of fiscal year 2020, we acted as an agent in arranging the relationship between the customer and the third-party
service provider and did not control the services rendered to the customer. For the six months ended December 31, 2019, gross revenue and gross cost of
revenue related to these contracts amounted to approximately $22.0 million and $20.5 million, respectively. However, as we only acted as an agent, our revenues
on these contacts were accounted for on a net basis.
Our gross profit margin increased by approximately 41.7% from approximately 13.8% for six months ended December 31, 2018 to approximately 55.5% for
the same period in 2019. The increase in gross margin was due to the following factors: 1) the aforementioned freight logistic contracts where we acted as
agents; 2) change in the mix of services provided. Even with the same customer, every transaction has a unique gross margin due to differing service scopes.
Generally, an engagement where we provide a broader set of services generates a higher gross margin, and an engagement of a more limited scope of services
has a lower gross margin.
(4) Revenues from Container Trucking Services
For the six months ended December 31, 2019 and 2018, revenues generated from container trucking services were $61,709 and $319,274, respectively.
Overall revenues from this segment decreased by $257,565 or approximately 80.7%. The decrease in revenues from this segment was primarily due to the pending
trade negotiations between the U.S. and China, which decreased container shipments from China to the U.S. The related gross profit decreased by $25,022 from
$31,417 for the six months ended December 31, 2018 to $6,395 for the same period in 2019. Gross profit margin for both periods remained relatively consistent.
Operating Costs and Expenses
Operating costs and expenses decreased by $13,657,765 or approximately 69.9%, from $19,548,190 for the six months ended December 31, 2018 to
$5,890,425 for the six months ended December 31, 2019. This decrease was mainly due to the decrease in cost of revenue, selling expenses, general and
administrative expenses and stock-based compensation as discussed below.
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The following table sets forth the components of the Company’s costs and expenses for the periods indicated:
For the Six Months Ended December 31,
2018
US$
%

2019
US$
Revenues
Cost of revenues
Gross margin
Selling expenses
General and administrative expenses
Impairment loss of fixed assets and
intangible asset
Provision for doubtful accounts
Stock-based compensation
Total Costs and Expenses

%

3,807,350
1,439,049
62.2%
256,154
1,793,519

100.0%
37.8%

327,632
1,167,754
906,317
5,890,425

8.6%
30.7%
23.8%
154.7%

6.7%
47.1%

17,014,820
13,640,429
19.8%
366,598
2,388,792

100.0%
80.2%

1,287,787
1,864,584
19,548,190

Change
US$

%
(77.6)%
(89.5)%

2.2%
14.0%

(13,207,470)
(12,201,380)
42.4%
(110,444)
(595,273)

7.6%
11.0%
115.0%

327,632
(120,033)
(958,267)
(13,657,765)

100.0%
(9.3)%
(51.4)%
(69.9)%

(30.1)%
(24.9)%

Cost of Revenues
Cost of revenues consisted primarily of freight costs to various freight carriers, cost of labor, other overhead and sundry costs. Cost of revenues was
$1,439,049 for the six months ended December 31, 2019, a decrease of $12,201,380, or approximately 89.5%, as compared to $13,640,429 for the same period in
2018. The overall cost of revenues as a percentage of our revenues decreased from approximately 80.2% for the six months ended December 31, 2018, to
approximately 37.8% for the same period in 2019. Cost of revenues for freight logistics and container trucking services consists primarily of freight costs to
various freight carriers. The decrease of costs was mainly due to the aforementioned certain freight logistic contracts in which only acted as an agent and did
not control the services rendered to the customers for the six months ended December 31, 2019.
Selling Expenses
Our selling expenses consisted primarily of business promotion, salaries and commissions for our operating staff at the ports at which we provide
services. For the six months ended December 31, 2019, we had $256,154 of selling expenses, as compared to $366,598 for the same period in 2018, which
represents a decrease of $110,444 or approximately 30.1%. The decrease was mainly due to approximately $170,000 decrease in business development expenses
offset by the approximately $70,000 increase in travel expenses for selling personnel.
General and Administrative Expenses
The Company’s general and administrative expenses consist primarily of salaries and benefits, travel expenses for administration department, meals and
entertainment, development expenses, office expenses, regulatory filing and listing fees, legal, accounting and other professional service fees, IT consulting and
software development costs. For the six months ended December 31, 2019, we had $1,793,519 of general and administrative expenses, as compared to $2,388,792
for the same period in 2018, representing a decrease of $595,273, or approximately 24.9%. The decrease was mainly due to the decrease in IT expenses and
business trips and meals and entertainment expenses
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Impairment loss of fixed assets and intangible asset
For the six months ended December 31, 2019, the Company recorded $327,632 of impairment loss of fixed assets and intangible asset due to the
continued decrease in revenues generated from the inland transportation management segment.
Provision for Doubtful Accounts
The Company’s provision for doubtful accounts was $1,167,754 for the six months ended December 31, 2019 compared to $1,287,787 for the same period
in 2018, a decrease of $120,033, or approximately 9.3%. Provision for doubtful accounts for both periods remained relatively consistent.
Stock-based Compensation
Stock-based compensation was $906,317 for the six months ended December 31, 2019, a decrease of $958,267 or approximately 51.4%, as compared to
$1,864,584 for the same period in 2018. Stock-based compensation decreased significantly from the six months ended December 31, 2018 to the same period in
2019 due to less stock award was granted as a result of the decline in revenue as well as lower average stock prices in the six months ended December 31, 2019
compared to the same period of the prior year.
Operating Loss
We had an operating loss of $2,083,075 for the six months ended December 31, 2019, compared to an operating loss of $2,533,370 for the same period in
2018. Such change was the result of the combination of the changes discussed above.
Taxation
We have incurred a cumulative NOL of approximately $3,781,000 as of June 30, 2019 which may reduce future federal taxable income. The NOL will
expire in 2037 for the net operating losses generated prior to the year ended June 30, 2019. During the six months ended December 31, 2019, approximately
$1,465,000 of additional NOL was generated and the tax benefit derived from such NOL was approximately $308,000. We recorded an income tax expense of
$14,747 for the six months ended December 31, 2019, compared to income tax expense of $178,513 for the same period in 2018. For the six months ended
December 31, 2019, current income tax decreased by $163,766 or 91.7%, as compared to the same period in 2018.
We periodically evaluates the likelihood of the realization of deferred tax assets, and reduces the carrying amount of the deferred tax assets by a
valuation allowance to the extent it believes a portion will not be realized. Management considers new evidence, both positive and negative, that could affect
our future realization of deferred tax assets including its recent cumulative earnings experience, expectation of future income, the carry forward periods available
for tax reporting purposes and other relevant factors. We determined that it is more likely than not our deferred tax assets could not be realized due to
uncertainty on future earnings as a result of the deterioration of trade negotiation between the U.S. and China in 2019. We provided a 100% allowance for the
deferred tax assets as of December 31, 2019. The net increase in valuation for the six months ended December 31, 2019 amounted to approximately $456,000
based on management’s reassessment of the amount of our deferred tax assets that are more likely than not to be realized.
Net Loss
As a result of the foregoing, we had a net loss of $2,111,979 for the six months ended December 31, 2019, compared to $2,710,389 for the same period in
2018. After the deduction of non-controlling interest, net loss attributable to the Company was $2,034,686 for the six months ended December 31, 2019, compared
to $2,790,734 for the same period in 2018. Comprehensive loss attributable to the Company was $2,330,882 for the six months ended December 31, 2019, compared
to $3,412,968 for the same period in 2018.
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Liquidity and Capital Resources
Cash Flows and Working Capital
As of December 31, 2019, we had $119,667 in cash. We held approximately 29.4% of our cash in banks located in New York, Los Angeles, Australia and
Hong Kong and held approximately 70.6% of our cash in banks located in the PRC.
The following table sets forth a summary of our cash flows for the periods as indicated:
For the Six Months Ended
December 31,
2019
2018
Net cash used in operating activities
Net cash used in investing activities
Net cash provided by financing activities
Effect of exchange rate fluctuations on cash
Net decrease in cash
Cash at the beginning of period
Cash at the end of period

$
$
$
$
$
$
$

(3,075,643)
(7,020)
500,500
(440,820)
(3,022,983)
3,142,650
119,667

$
$
$
$
$
$
$

(4,717,751)
(9,357)
500,000
(416,925)
(4,644,033)
7,098,259
2,454,226

The following table sets forth a summary of our working capital:
December 31,
2019
(Unaudited)
$
15,490,706
$
5,089,628
$
10,401,078
3.04

Total Current Assets
Total Current Liabilities
Working Capital
Current Ratio

June 30,
2019
$
$
$

15,945,162
5,239,233
10,705,929
3.04

Variation
$
$
$

(454,456)
(149,605)
(304,851)
0.00

%
(2.9)%
(2.9)%
(2.8)%
0.0%

In assessing the liquidity, we monitor and analyze our cash on-hand and our operating and capital expenditure commitments. Our liquidity needs are to
meet our working capital requirements, operating expenses and capital expenditure obligations. As of December 31, 2019, our working capital was approximately
$10.4 million and we had cash of approximately $0.1 million. We plan to fund continuing operations through identifying new prospective joint venture partners
and strategic alliance opportunities for new revenue sources, and by reducing costs to improve profitability and replenish working capital. We believe our ability
to repay our current obligations will depend on the future realization of our current assets and the future operating revenues generated from our operations.
We expect to realize the balance of our current assets within the normal operating cycle of a twelve month period. If we are unable to realize our current
assets within the normal operating cycle of a twelve month period, we may have to consider supplementing our available sources of funds through the following
sources:
● we will continuously seek equity financing to support its working capital. On November 13, 2019, the Company entered into a cooperation
agreement with Shanming Liang, director of Guangxi Jinqiao Industrial Group Co., Ltd., to cooperate and expand the bulk cargo container services
business. The Company and Mr. Liang further entered into a Share Purchase Agreement on November 14, 2019, pursuant to which Shanming Liang
agreed to purchase 1,000,000 shares of the Company’s common stock at a purchase price of $1.00 per share for aggregate proceeds of $1 million.
The Company received a gross proceeds of $500,500 in the second quarter of fiscal year 2020. The rest of the payment is expected to be received
by the end of the third quarter of fiscal year 2020.
● other available sources of financing from PRC banks and other financial institutions; and
● financial support and credit guarantee commitments from our shareholders and directors.
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Based on the above considerations, we are of the opinion that we may not have sufficient funds to meet our working capital requirements and current
liabilities as they become due one year from the date of this report. There is no assurance we will be successful in our plans. There are a number of factors that
could potentially arise that could undermine our plans, such as changes in PRC government policy, economic conditions, and competitive pricing in the
industries that we operate in.
The Company’s management has considered whether there is substantial doubt about its ability to continue as a going concern due to 1) the
Company’s recurring losses from operations, including approximately $2.0 million net loss attributable to the Company’s stockholders for the six months ended
December 31, 2019, 2) accumulated deficit of approximately $9.0 million as of December 31, 2019 and 3) has negative operating cash flows of approximately $3.0
million for the six months ended December 31, 2019. All of these factors raised substantial doubt about the ability of the Company to continue as a going
concern.
Operating Activities
Our net cash used in operating activities was approximately $3.1 million for the six months ended December 31, 2019 compared to net cash used in
operating activities of approximately $4.7 million for the same period in 2018. The operating cash outflow for the six months ended December 31, 2019 was
primarily attributable to our net loss of approximately $2.1 million, of which approximately $0.9 million of stock compensation expense, approximately $0.3 million
of impairment loss of fixed assets and intangible asset and approximately $1.2 million for provision of doubtful accounts were non-cash expenses. We had an
increase in other receivables of approximately $5.9 million as we prepaid certain costs of commodities on behalf of our customers offset by a decrease of
approximately $1.6 million in accounts receivable as a result of collections made during the six months.
Our net cash used in operating activities was approximately $4.7 million for the six months ended December 31, 2018. The increase in operating cash
outflow is primarily attributable to our net loss of approximately $2.7 million, in which approximately $1.9 million was non-cash stock compensation expense. We
had an increase of approximately $5.0 million in accounts receivable offset by approximately $1.3 million of provision for doubtful accounts, an increase in
advances to third party suppliers of approximately $0.2 million, a decrease in advances to related party supplier as we collected a reimbursement of approximately
$3.3 million from Zhiyuan Hong Kong, an increase in prepaid expenses and other current assets of approximately $0.4 million, which mainly consisted of software
development costs for ERP system, various fees, including fees for leasing system hardware and other related consulting fees, incurred during the three months
ended December 31, 2018, an increase of approximately $2.5 million in deposits offset by a decrease of approximately $1.1 million due from related parties and a
decrease of approximately $2.5 million in accounts payable.
Investing Activities
Net cash used in investing activities was $7,020 for the six months ended December 31, 2019, mainly for the purchase of computer equipment and
making office leasehold improvement.
Net cash used in investing activities was $9,357 for the six months ended December 31, 2018, related to making office leasehold improvement.
Financing Activities
Net cash provided by financing activities was $500,500 for the six months ended December 31, 2019 due to cash proceeds received from issuance of
common stock to a private investor.
Net cash provided by financing activities was $500,000 for the six months ended December 31, 2018 due to cash proceeds received from issuance of
common stock to a private investor.
Off-balance Sheet Arrangements
We do not have any outstanding financial guarantees or commitments to guarantee the payment obligations of any third parties. We have not entered
into any derivative contracts that are indexed to our shares and classified as stockholder’s equity or that are not reflected in our consolidated financial
statements. Furthermore, we do not have any retained or contingent interest in assets transferred to an unconsolidated entity that serves as credit, liquidity or
market risk support to such entity. We do not have any variable interest in any unconsolidated entity that provides financing, liquidity, market risk or credit
support to us or engages in leasing, hedging or research and development services with us.
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Critical Accounting Policies
We prepare our unaudited condensed consolidated financial statements in accordance with U.S. GAAP. These accounting principles require us to
make judgments, estimates and assumptions on the reported amounts of assets and liabilities at the end of each fiscal period, and the reported amounts of
revenues and expenses during each fiscal period. We continually evaluate these judgments and estimates based on our own historical experience, knowledge
and assessment of current business and other conditions, our expectations regarding the future based on available information and assumptions that we believe
to be reasonable.
Effective July 1, 2019, we adopted ASU 2016-02, “Leases” (Topic 842), and elected the practical expedients that does not require us to reassess: (1)
whether any expired or existing contracts are, or contain, leases, (2) lease classification for any expired or existing leases and (3) initial direct costs for any
expired or existing leases. For lease terms of twelve months or fewer, a lessee is permitted to make an accounting policy election not to recognize lease assets
and liabilities. We also adopted the practical expedient that allows lessees to treat the lease and non-lease components of a lease as a single lease component.
We recognized lease labilities of approximately $0.4 million, with corresponding ROU assets of approximately the same amount based on the present value of the
future minimum rental payments of leases, using a weighted average discount rate of 9.01%.
There have been no other material changes during the six months ended December 31, 2019 in our significant accounting policies from those previously
disclosed in the Company’s annual report for the fiscal year ended June 30, 2019. The discussion of our critical accounting policies are contained in Note 2 to
our unaudited condensed consolidated financial statements in this report, “Summary of our Significant Accounting Policies”.
Item 3. Quantitative and Qualitative Disclosures about Market Risk
This Item is not applicable because we are a smaller reporting company.
Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures
The Company maintains controls and procedures designed to ensure that information required to be disclosed by the issuer in the reports that it files or
submits under the Act (15 U.S.C. 78a et seq.) is recorded, processed, summarized and reported, within the time periods specified in the Securities and Exchange
Commission’s rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that information
required to be disclosed by an issuer in the reports that it files or submits under the Act is accumulated and communicated to the issuer’s management,
including its principal executive and principal financial officers, or persons performing similar functions, as appropriate to allow timely decisions regarding
required disclosure.
As of December 31, 2019, the Company carried out an evaluation, under the supervision of and with the participation of its management, including the
Company’s Chief Executive Officer and Acting Chief Financial Officer, of the effectiveness of the design and operation of the Company’s disclosure controls
and procedures. Based on the foregoing evaluation, Chief Executive Officer and Acting Chief Financial Officer concluded that the Company’s disclosure
controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”)) were not
effective and adequately designed to ensure that the information required to be disclosed by the Company in the reports it files or submits under the Exchange
Act is recorded, processed, summarized and reported within the time periods specified in the applicable rules and forms, and that such information was
accumulated and communicated to the management, including Chief Executive Officer and Acting Chief Financial Officer, in a manner that allowed for timely
decisions regarding required disclosure. The assessment stemmed from the following material weaknesses –
● Lack of segregation of duties for accounting personnel who prepared and reviewed the journal entries;
● Lack of resources with technical competency to review and record non-routine or complex transactions; and
● Lack of a full time U.S. GAAP personnel in the accounting department to monitor the recording of the transactions.
Changes in Internal Control over Financial Reporting.
There were no changes in the Company’s internal control over financial reporting (as defined in Rule 13a-15(f) of the Exchange Act) during the three
months ended December 31, 2019 that have materially affected, or are reasonably likely to materially affect, the Company’s internal control over financial
reporting.
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PART II. OTHER INFORMATION
Item 1A. Risk Factors
We face risks related to health epidemics that could impact our sales and operating results.
Our business could be adversely affected by the effects of a widespread outbreak of contagious disease, including the recent outbreak of respiratory
illness caused by a novel coronavirus first identified in Wuhan, Hubei Province, China. Any outbreak of contagious diseases, and other adverse public health
developments, particularly in China, could have a material and adverse effect on our business operations. These could include disruptions or restrictions on our
ability to resume the general shipping agency services, as well as temporary closures of our facilities and ports or the facilities of our customers and third-party
service providers. Any disruption or delay of our customers or third-party service providers would likely impact our operating results and the ability of the
Company to continue as a going concern. In addition, a significant outbreak of contagious diseases in the human population could result in a widespread health
crisis that could adversely affect the economies and financial markets of China and many other countries, resulting in an economic downturn that could affect
demand for our services and significantly impact our operating results.
Item 6. Exhibits
The following exhibits are filed herewith:
Number
31.1
31.2
32.1

EX-101.INS
EX-101.SCH
EX-101.CAL
EX-101.DEF
EX-101.LAB
EX-101.PRE

Exhibit
Certification of the Principal Executive Officer pursuant to Rule 13a-14(a) or 15d-14(a) under the Securities Exchange Act of 1934, as amended,
as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certification of the Principal Financial Officer pursuant to Rule 13a-14(a) or 15d-14(a) under the Securities Exchange Act of 1934, as amended,
as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certifications of the Principal Executive Officer and the Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.
XBRL Instance Document.
XBRL Taxonomy Extension Schema Document.
XBRL Taxonomy Extension Calculation Linkbase Document.
XBRL Taxonomy Extension Definition Linkbase Document.
XBRL Taxonomy Extension Label Linkbase Document.
XBRL Taxonomy Extension Presentation Linkbase Document.
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SIGNATURES
In accordance with the requirements of the Exchange Act, the registrant caused this report to be signed on its behalf by the undersigned, thereunto
duly authorized.
SINO-GLOBAL SHIPPING AMERICA, LTD.
February 19, 2020

By: /s/ Lei Cao
Lei Cao
Chief Executive Officer
(Principal Executive Officer)

February 19, 2020

By: /s/ Tuo Pan
Tuo Pan
Acting Chief Financial Officer
(Principal Financial Officer and
Principal Accounting Officer)
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Section 2: EX-31.1 (CERTIFICATION)
Exhibit 31.1
CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
AND SECURITIES AND EXCHANGE COMMISSION RELEASE 34-46427
I, Lei Cao, certify that:
(1) I have reviewed this Form 10-Q of Sino-Global Shipping America, Ltd.;
(2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
(3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
(4) The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;
(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and
(5) The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.
Date: February 19, 2020

/s/ Lei Cao
Lei Cao

Chief Executive Officer
(Principal Executive Officer)
(Back To Top)

Section 3: EX-31.2 (CERTIFICATION)
Exhibit 31.2
CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
AND SECURITIES AND EXCHANGE COMMISSION RELEASE 34-46427
I, Tuo Pan, certify that:
(1) I have reviewed this Form 10-Q of Sino-Global Shipping America, Ltd.;
(2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
(3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
(4) The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;
(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and
(5) The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.
Date: February 19, 2020

/s/ Tuo Pan
Tuo Pan
Acting Chief Financial Officer
(Principal Financial Officer and
Principal Accounting Officer)
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Section 4: EX-32.1 (CERTIFICATION)
Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with this quarterly report on Form 10-Q of Sino-Global Shipping America, Ltd. (the “Company”) for the period ended December 31, 2019, as filed
with the Securities and Exchange Commission on the date hereof and pursuant to 18 U.S.C. 1350 as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, the undersigned, Lei Cao, Chief Executive Officer and Tuo Pan, Acting Chief Financial Officer, each hereby certifies that:
(1) This report containing the financial statements fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the this report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: February 19, 2020

/s/ Lei Cao
Lei Cao
Chief Executive Officer
(Principal Executive Officer)

Date: February 19, 2020

/s/ Tuo Pan
Tuo Pan
Acting Chief Financial Officer
(Principal Financial Officer and
Principal Accounting Officer)

This certification accompanies each Report pursuant to § 906 of the Sarbanes-Oxley Act of 2002 and shall not, except to the extent required by the SarbanesOxley Act of 2002, be deemed filed by the Company for purposes of §18 of the Securities Exchange Act of 1934, as amended.
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to the
Securities and Exchange Commission or its staff upon request.
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