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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS
This document contains certain statements of a forward-looking nature. Such forward-looking statements, including but not limited to projected growth,
trends and strategies, future operating and financial results, financial expectations and current business indicators are based upon current information
and expectations and are subject to change based on factors beyond the control of the Company. Forward-looking statements typically are identified by
the use of terms such as “look”, “may”, “will”, “should”, “might”, “believe”, “plan”, “expect”, “anticipate”, “estimate” and similar words, although some
forward-looking statements are expressed differently. The accuracy of such statements may be impacted by a number of business risks and uncertainties
that could cause actual results to differ materially from those projected or anticipated, including but not limited to the following:
·

Our ability to timely and properly deliver our services;

·

Our dependence on a limited number of major customers and related parties;

·

Political and economic factors in the People’s Republic of China (“PRC”);

·

Our ability to expand and grow our lines of business;

·

Unanticipated changes in general market conditions or other factors, which may result in cancellations or reductions in the need for our
services;

·

Economic conditions which would reduce demand for services provided by the Company and could adversely affect profitability;

·

The effect of terrorist acts, or the threat thereof, on the demand for the shipping and logistic industry which could, adversely affect the
Company’s operations and financial performance;

·

The acceptance in the marketplace of our new lines of business;

·

Foreign currency exchange rate fluctuations;

·

Hurricanes or other natural disasters; and

·

Our ability to attract, retain and motivate skilled personnel.

Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date hereof. The Company
undertakes no obligation to update this forward-looking information unless required by applicable law or regulations.
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PART I. FINANCIAL INFORMATION
Item 1.

Financial Statements
SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)
September 30,
2019

Assets
Current assets
Cash
Notes receivable
Accounts receivable, less allowance for doubtful accounts of $6,506,794 and $5,670,274 as of September 30, 2019
and June 30, 2019, respectively
Other receivables, net
Advances to suppliers - third parties
Prepaid expenses and other current assets
Due from related party, net
Total Current Assets
Property and equipment, net
Right-of-use assets
Intangible assets, net
Prepaid expenses
Other long-term assets - deposits
Total Assets

$

$

141,438
-

June 30,
2019

$

3,142,650
383,792

3,991,830
9,569,216
55,953
92,126
472,715
14,323,278

7,045,846
4,335,715
124,140
105,054
807,965
15,945,162

711,638
427,291
73,889
225,619
2,928,533
18,690,248

989,910
89,722
519,503
3,054,706
20,599,003

$

Liabilities and Equity
Current Liabilities
Advances from customers
Accounts payable
Lease liabilities - current
Taxes payable
Accrued expenses and other current liabilities
Total current liabilities

$

Lease liabilities - noncurrent
Total liabilities

66,474
699,855
158,455
2,710,011
1,240,992
4,875,787

$

68,590
567,619
3,184,895
1,418,129
5,239,233

263,473

-

5,139,260

5,239,233

-

-

Commitments and Contingencies
Equity
Preferred stock, 2,000,000 shares authorized, no par value, none issued
Common stock, 50,000,000 shares authorized, no par value; 16,834,534 and 16,054,534 shares issued as of September
30, 2019 and June 30, 2019, respectively; 16,659,037 and 15,879,037 shares outstanding as of September 30, 2019
and June 30, 2019, respectively
Additional paid-in capital
Treasury stock, at cost, 175,497 shares as of September 30, 2019 and June 30, 2019
Accumulated deficit
Accumulated other comprehensive loss
Total Sino-Global Shipping America Ltd. Stockholders’ Equity

27,111,130
1,923,115
(417,538)
(8,596,053)
(1,317,317)
18,703,337

26,523,830
2,066,906
(417,538)
(6,968,700)
(671,106)
20,533,392

Non-controlling Interest

(5,152,349)

(5,173,622)

Total Equity

13,550,988

15,359,770

Total Liabilities and Equity

$

18,690,248

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.

$

20,599,003
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SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS
(UNAUDITED)
For the Three Months Ended
September 30,
2019
2018
Net revenues - third parties
Net revenues - related party
Total revenues
Cost of revenues
Gross profit

$

1,786,226 $
1,786,226
(683,404)
1,102,822

6,177,533
322,000
6,499,533
(5,083,832)
1,415,701

Selling expenses
General and administrative expenses
Impairment loss of fixed assets and intangible asset
Provision for doubtful accounts
Stock-based compensation
Total operating expenses

(130,029)
(1,091,455)
(327,632)
(889,078)
(414,708)
(2,852,902)

(108,369)
(973,752)
(871,081)
(817,208)
(2,770,410)

Operating loss

(1,750,080)

(1,354,709)

Other income, net

1,456

Net loss before provision for income taxes

(1,748,624)

Income tax benefit

-

Net loss

(1,748,624)

Net (loss) income attributable to non-controlling interest

(121,271)

Net loss attributable to Sino-Global Shipping America, Ltd.
Comprehensive loss
Net loss
Other comprehensive loss - foreign currency
Comprehensive loss
Less: Comprehensive income attributable to non-controlling interest
Comprehensive loss attributable to Sino-Global Shipping America, Ltd.
Loss per share
Basic and diluted
Weighted average number of common shares used in computation
Basic and diluted

(1,353,997)
66,466
(1,287,531)
29,231

$

(1,627,353) $

(1,316,762)

$

$

(1,748,624) $
(503,667)
(2,252,291)
21,273
(2,273,564) $

(1,287,531)
(462,162)
(1,749,693)
106,725
(1,856,418)

$

(0.10) $

(0.10)

16,073,087

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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712

13,145,535

SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(UNAUDITED)

Preferred Stock
Shares Amount
BALANCE,
June 30, 2018
Stock based
compensation
to employee
Stock based
compensation
to
consultants
Amortization
of shares to
management
and
employees
Amortization
of shares
issued to
consultants
Foreign
currency
translation
Net income
(loss)
BALANCE,
September
30, 2018

Common Stock
Shares
Amount

Treasury Stock
Shares Amount

Accumulated
deficit

Accumulated
other
comprehensive
loss

-

-

430,000

473,000

-

-

-

-

-

-

473,000

-

-

50,000

63,500

-

-

-

-

-

-

63,500

-

-

-

-

91,000

-

-

-

-

-

91,000

-

-

-

-

189,708

-

-

-

-

-

189,708

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

- $

- 13,751,032 $24,253,830 $ 2,036,281 (175,497 ) $(417,538 ) $

Common Stock
Shares
Amount

Treasury Stock
Shares Amount

- $

- 16,054,534 $26,523,830 $ 2,066,906 (175,497) $(417,538) $

-

-

90,000

63,000

-

-

690,000

524,300

-

-

-

-

-

-

- $

- 16,834,534 $27,111,130 $ 1,923,115 (175,497) $(417,538) $

-

(4,812,828) $19,535,274

(539,656)

(1,316,762 )

-

(1,751,618 ) $

Accumulated
deficit

(272,407) $

Total

- 13,271,032 $23,717,330 $ 1,755,573 (175,497) $(417,538) $

Additional
paid-in
capital

(434,856) $

Noncontrolling
interest

- $

Preferred Stock
Shares Amount
BALANCE,
June 30, 2019
Stock based
compensation
to
employees
Stock based
compensation
to
consultants
Amortization
of shares
issued to
consultants
Foreign
currency
translation
Net loss
BALANCE,
September 30,
2019

Additional
paid-in
capital

(812,063 ) $

Accumulated
other
comprehensive
loss

(6,968,700) $

77,494

(462,162)

29,231

(1,287,531 )

(4,706,103 ) $18,602,789

Noncontrolling
interest

(671,106) $

Total

(5,173,622) $15,359,770

-

-

-

-

-

63,000

(324,000)

-

-

-

-

-

200,300

-

180,209

-

-

-

-

-

180,209

-

-

-

-

(1,627,353 )

(8,596,053) $

(646,211)
-

(1,317,317) $

142,544
(121,271 )

(5,152,349) $13,550,988

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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(503,667)
(1,748,624 )

SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)
For the Three Months Ended
September 30,
2019
2018
Operating Activities
Net loss
Adjustments to reconcile net loss to net cash used in operating activities:
Stock-based compensation
Depreciation and amortization
Non-cash lease expense
Provision for doubtful accounts
Impairment loss of fixed assets and intangible asset
Deferred tax benefit
Changes in assets and liabilities
Notes receivable
Accounts receivable
Other receivables
Advances to suppliers - third parties
Advances to suppliers - related party
Prepaid expenses and other current assets
Other long-term assets - deposits
Due from related parties
Advances from customers
Accounts payable
Taxes payable
Lease liabilities
Accrued expenses and other current liabilities
Net cash used in operating activities

$

(1,748,624) $
414,708
154,577
40,426
889,078
327,632
-

Investing Activities
Acquisition of property and equipment
Net cash used in investing activities
Effect of exchange rate fluctuations on cash
Net decrease in cash
Cash at beginning of period

(1,287,531)
817,208
25,715
871,081
(194,500)

386,233
2,159,346
(5,389,083)
67,902
81,209
90,016
372,500
(1,525)
141,114
(443,828)
(39,201)
(172,838)
(2,670,358)

(3,709,059)
67,499
(789,150)
3,322,210
(290,651)
(2,510,665)
807,405
(250,650)
(2,804,782)
(35,535)
122,962
(5,838,443)

(4,538)
(4,538)

(830)
(830)

(326,316)

(271,955)

(3,001,212)

(6,111,228)

3,142,650

7,098,259

Cash at end of period

$

141,438

$

987,031

Supplemental information
Income taxes paid

$

35,191

$

9,108

$

11,116

$

-

$

218,678

$

-

$

469,218

$

-

Interest paid
Non-cash transactions of operating and investing activities
Transfer of prepayment to intangible asset
Initial recognition of right-of-use assets and lease liabilities

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
Note 1. ORGANIZATION AND NATURE OF BUSINESS
Founded in the United States (the “U.S.”) in 2001, Sino-Global Shipping America, Ltd., a Virginia corporation (“Sino-Global” or the
“Company”), is a global shipping and freight logistics integrated solution provider. The Company provides tailored solutions and value-added services
to its customers to drive efficiency and control in related steps throughout the entire shipping and freight logistics chain. The Company conducts its
business primarily through its wholly-owned subsidiaries in the People’s Republic of China (the “PRC”) (including Hong Kong) and the U.S. where a
majority of the Company’s clients are located.
The Company operates in four operating segments including (1) shipping agency and management services, which are operated by its
subsidiary in Hong Kong and the U.S.; (2) inland transportation management services, which are operated by its subsidiaries in the U.S.; (3) freight
logistics services, which are operated by its subsidiaries in the PRC and the U.S.; (4) container trucking services, which are operated by its subsidiaries
in the PRC and the U.S.
The Company developed a mobile application which provides a full-service logistics platform for shipping operations between the U.S. and the
PRC for short-haul trucking in the U.S. and in December, 2016, it signed a significant agreement with Sino-Trans Guangxi Logistics Co. Ltd. with a
service period from July 1, 2017 to December 31, 2020. The Company has increased its business in the U.S. since the launch of the short haul container
truck services web-based platform. The board of the directors (the “Board”) of the Company subsequently authorized the Company to upgrade its
enterprise resource planning system (“ERP”) in order to manage its operations in real time throughout its multiple locations and to integrate with web
applications.
On September 11, 2017, the Company set up a wholly-owned subsidiary, Ningbo Saimeinuo Supply Chain Management Ltd. (“Sino Ningbo”),
via its wholly-owned entity, Sino-Global Shipping New York Inc. This subsidiary primarily engages in transportation management and freight logistics
services.
Starting with fiscal year 2019, current trade dynamics make it more expensive for shipping carrier clients to cost-effectively move cargo into U.S.
ports, and as a result, the Company realized a lower shipping volumes and less utilization of its online platform, which has caused the Company to shift
its focus back to shipping agency business. The shipping agency industry in China has improved and the number of shipping agencies in overall in the
country has decreased, due to both price and the inability of competitors to embrace technology as a resource in serving client needs.
On September 3, 2018, the Company entered into a cooperation agreement with Ningbo Far-East Universal Shipping Agency Co., Ltd. to set up
a joint venture in Hong Kong named Bright Far East International Shipping Agency Co., Ltd., to engage in worldwide shipping agency operations. The
Company has a 51% equity interest in the joint venture. On May 23, 2019, Bright Far East International Shipping Agency Co., Ltd. incorporated in New
York and terminated its registration in Hong Kong. There has been no major operation of the joint venture for the three months ended September 30,
2019. Currently the Company is conducting the shipping agency business through its wholly-owned Hong Kong subsidiary.
On April 10, 2019, the Company entered into a cooperation agreement with Mr. Weijun Qin, the Chief Executive Officer of a shipping
management company in China, to set up a joint venture in New York named State Priests Management Ltd. (“State Priests”), in which the Company will
hold a 20% equity interest. On July 26, 2019, the Company signed a revised cooperation agreement with Mr. Weijun Qin which changed the Company’s
equity interest in State Priests from 20% to 90%. The Company has not provided any cash contribution to the joint venture and there has been no
operation of the joint venture pending the International Ship Safety Management Certificate from the China Classification Society (the “Certificate”).
Sino-Global Shipping New York Inc. started providing shipping management related services that do not require certification which includes arranging
and coordinating for ship maintenance and inspection this quarter.
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SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
On November 6, 2019, the Company signed a revised cooperation agreement with Mr. Weijun Qin to restructure their equity interest in State
Priests. Due to State Priests failed to timely obtain the necessary approval from related authorities, Mr. Weijun Qin agreed to exchange 80% equity
interest in Sea Continent Management Ltd. (“Sea Continent”), another entity Mr. Qin owns for the Company’s 90% equity interest in State Priests. The
equity transfer has been consummated. Sea Continent already has the Certificate but has no operations as of September 30, 2019. There has been no
capital injection nor operations of State Priests and Sea Continent as of November 6, 2019, therefore no gain or loss will be recognized in the transaction.
Note 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Presentation
The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with generally accepted
accounting principles in the United States of America (“US GAAP”) for interim financial information pursuant to the rules and regulations of the
Securities and Exchange Commission (“SEC”). The unaudited condensed consolidated financial statements include the accounts of all directly,
indirectly owned subsidiaries and variable interest entity. All intercompany transactions and balances have been eliminated in consolidation. Interim
results are not necessarily indicative of results to be expected for the full year. The information included in this Form 10-Q should be read in conjunction
with information included in the annual report on Form 10-K for the fiscal year ended June 30, 2019 filed on September 30, 2019.
(b) Basis of Consolidation
The unaudited condensed consolidated financial statements include the accounts of the Company, its subsidiaries, and its affiliates. All
significant intercompany transactions and balances are eliminated in consolidation. Sino-Global Shipping Agency Ltd., a PRC corporation (“SinoChina”), is considered a variable interest entity (“VIE”), with the Company as the primary beneficiary. The Company, through Trans Pacific Shipping
Ltd., entered into certain agreements with Sino-China, pursuant to which the Company receives 90% of Sino-China’s net income. The Company does not
receive any payments from Sino-China unless Sino-China recognizes net income during its fiscal year. These agreements do not entitle the Company to
any consideration if Sino-China incurs a net loss during its fiscal year.
As a VIE, Sino-China’s revenues are included in the Company’s total revenues, and any loss from operations is consolidated with that of the
Company. Because of contractual arrangements between the Company and Sino-China, the Company has a pecuniary interest in Sino-China that
requires consolidation of the financial statements of the Company and Sino-China.
The Company has consolidated Sino-China’s operating results because the entities are under common control in accordance with Accounting
Standards Codification (“ASC”) 805-10, “Business Combinations”. The agency relationship between the Company and Sino-China and its branches is
governed by a series of contractual arrangements pursuant to which the Company has substantial control over Sino-China. Management makes
ongoing reassessments of whether the Company remains the primary beneficiary of Sino-China.
The carrying amount and classification of Sino-China’s assets and liabilities included in the Company’s unaudited condensed consolidated
balance sheets were as follows:

Current assets
Deposits
Property and equipment, net
Total assets

September 30,
2019
$
45,828
1,589
50,708
$
98,125

June 30,
2019
$
16,474
1,655
95,765
$
113,894

Current liabilities:
Other payables and accrued liabilities
Total liabilities

$
$

$
$

6

29,908
29,908

30,175
30,175

SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
(c) Fair Value of Financial Instruments
The Company follows the provisions of ASC 820, Fair Value Measurements and Disclosures, which clarifies the definition of fair value,
prescribes methods for measuring fair value, and establishes a fair value hierarchy to classify the inputs used in measuring fair value as follows:
Level 1 — Observable inputs such as unadjusted quoted prices in active markets for identical assets or liabilities available at the measurement
date.
Level 2 — Inputs other than quoted prices that are observable for the asset or liability in active markets, quoted prices for identical or similar
assets and liabilities in markets that are not active, inputs other than quoted prices that are observable, and inputs derived from or corroborated by
observable market data.
Level 3 — Unobservable inputs that reflect management’s assumptions based on the best available information.
The carrying value of accounts receivable, other receivables, other current assets, and current liabilities approximate their fair values because of
the short-term nature of these instruments.
(d) Use of Estimates and Assumptions
The preparation of the Company’s unaudited condensed consolidated financial statements in conformity with US GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
dates of the financial statements and the reported amounts of revenues and expenses during the reporting periods. Estimates are adjusted to reflect
actual experience when necessary. Significant accounting estimates reflected in the Company’s unaudited condensed consolidated financial statements
include revenue recognition, fair value of stock based compensation, cost of revenues, allowance for doubtful accounts, impairment loss, deferred
income taxes, income tax expense and the useful lives of property and equipment. Since the use of estimates is an integral component of the financial
reporting process, actual results could differ from those estimates.
(e) Translation of Foreign Currency
The accounts of the Company and its subsidiaries, including Sino-China and each of its branches are measured using the currency of the
primary economic environment in which the entity operates (the “functional currency”). The Company’s functional currency is the U.S. dollar (“USD”)
while its subsidiaries in the PRC, including Sino-China, report their financial positions and results of operations in Renminbi (“RMB”). The
accompanying unaudited condensed consolidated financial statements are presented in USD. Foreign currency transactions are translated into USD
using the fixed exchange rates in effect at the time of the transaction. Generally, foreign exchange gains and losses resulting from the settlement of such
transactions are recognized in the consolidated statements of operations. The Company translates the foreign currency financial statements of SinoChina, Sino-Global Shipping Australia Pty Ltd., Sino-Global Shipping Hong Kong, Sino-Global Shipping Canada, Inc., Trans Pacific Shipping Ltd.
(“Trans Pacific Beijing”) and Trans Pacific Logistic Shanghai Ltd. (“Trans Pacific Shanghai,” collectively with Trans Pacific Beijing, “Trans Pacific”) in
accordance with ASC 830-10, “Foreign Currency Matters”. Assets and liabilities are translated at current exchange rates quoted by the People’s Bank of
China at the balance sheets’ dates and revenues and expenses are translated at average exchange rates in effect during the year. The resulting
translation adjustments are recorded as other comprehensive loss and accumulated other comprehensive loss as a separate component of equity of the
Company, and also included in non-controlling interests.
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SINO-GLOBAL SHIPPING AMERICA, LTD. AND AFFILIATES
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
The exchange rates as of September 30, 2019 and June 30, 2019 and for the three months ended September 30, 2019 and 2018 are as follows:
September 30,
2019
Balance
Sheet
7.1489
1.4823
7.8402
1.3242

Foreign currency
RMB:1USD
AUD:1USD
HKD:1USD
CAD:1USD

June 30,
2019
Balance
Sheet
6.8657
1.4238
7.8130
1.3092

Three Months ended
September 30,
2019
2018
Profits/Loss
Profits/Loss
7.0146
6.8027
1.4592
1.3678
7.8300
7.8452
1.3200
1.3069

(f) Cash
Cash consists of cash on hand and other highly liquid investments which are unrestricted as to withdrawal or use, and which have an original
maturity of three months or less when purchased. The Company maintains cash with various financial institutions mainly in the PRC, Australia, Hong
Kong, Canada and the U.S. As of September 30, 2019 and June 30, 2019, cash balances of $97,219 and $2,993,913, respectively, were maintained at
financial institutions in the PRC. $27,278 and $2,923,972 of these balances are not covered by insurance as the deposit insurance system in China only
insured each depositor at one bank for a maximum of approximately $70,000 (RMB 500,000). As of September 30, 2019 and June 30, 2019, a cash balance
of $40,746 and $122,017, respectively, were maintained at U.S. financial institutions, and were insured by the Federal Deposit Insurance Corporation or
other programs subject to certain limitations. The Hong Kong Deposit Protection Board pays compensation up to a limit of HKD $500,000 (approximately
$64,000) if the bank with which an individual/a company holds its eligible deposit fails. As of September 30, 2019 and June 30, 2019, a cash balance of
$1,111 and $4,384, respectively, were maintained at financial institutions in Hong Kong and were insured by the Hong Kong Deposit Protection Board.
(g) Notes receivable
Notes receivable represents trade accounts receivable due from various customers where the customers’ banks have guaranteed the payment.
The notes are non-interest bearing and normally paid within three to six months. The Company has the ability to submit request for payment to the
customer’s bank earlier than the scheduled payment date, but will incur an interest charge and a processing fee.
(h) Receivables and Allowance for Doubtful Accounts
Accounts receivable are presented at net realizable value. The Company maintains allowances for doubtful accounts and for estimated losses.
The Company reviews the accounts receivable on a periodic basis and makes general and specific allowances when there is doubt as to the collectability
of individual receivable balances. In evaluating the collectability of individual receivable balances, the Company considers many factors, including the
age of the balances, customers’ historical payment history, their current credit-worthiness and current economic trends. Receivables are generally
considered past due after 180 days. The Company reserves 25%-50% of the customers balance aged between 181 days to 1 year, 50%-100% of the
customers balance over 1 year and 100% of the customers balance over 2 years. Accounts receivable are written off against the allowances only after
exhaustive collection efforts or over three years whichever comes earlier.
Other receivables represent mainly customer advances, prepaid employee insurance and welfare benefits, which will be subsequently deducted
from the employee payroll, guarantee deposits on behalf of ship owners as well as office lease deposits. Management reviews its receivables on a
regular basis to determine if the bad debt allowance is adequate, and adjusts the allowance when necessary. Delinquent account balances are written-off
against allowance for doubtful accounts after management has determined that the likelihood of collection is not probable. Other receivables are written
off against the allowances only after exhaustive collection efforts. For the three months ended September 30, 2019 and 2018, the Company wrote off
$1,763 and nil of other receivables, respectively.
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(i) Property and Equipment, net
Net property and equipment are stated at historical cost less accumulated depreciation. Historical cost comprises its purchase price and any
directly attributable costs of bringing the assets to its working condition and location for its intended use. Depreciation is calculated on a straight-line
basis over the following estimated useful lives:
Buildings
Motor vehicles
Computer and office equipment
Furniture and fixtures
System software
Leasehold improvements

20 years
3-10 years
1-5 years
3-5 years
5 years
Shorter of lease term or useful lives

The carrying value of a long-lived asset is considered impaired by the Company when the anticipated undiscounted cash flows from such asset
is less than its carrying value. If impairment is identified, a loss is recognized based on the amount by which the carrying value exceeds the fair value of
the long-lived asset. Fair value is determined primarily using the anticipated cash flows discounted at a rate commensurate with the risk involved or
based on independent appraisals. For the three months ended September 30, 2019 and 2018, an impairment of $127,177 and nil were recorded,
respectively.
(j) Intangible Assets, net
Intangible assets are recorded at cost less accumulated amortization. Amortization is calculated on a straight-line basis over the following
estimated useful lives:
Logistics platform

3 years

The Company evaluates intangible assets for impairment whenever events or changes in circumstances indicate that the assets might be
impaired. For the three months ended September 30, 2019 and 2018, an impairment of $200,455 and nil were recorded, respectively.
(k) Revenue Recognition
The Company recognizes revenue which represents the transfer of goods and services to customers in an amount that reflects the
consideration to which the Company expects to be entitled in such exchange. The Company identifies contractual performance obligations and
determines whether revenue should be recognized at a point in time or over time, based on when control of goods and services transfers to a customer.
The Company’s revenue streams are recognized at a point in time.
The Company uses a five-step model to recognize revenue from customer contracts. The five-step model requires that the Company (i) identify
the contract with the customer, (ii) identify the performance obligations in the contract, (iii) determine the transaction price, including variable
consideration to the extent that it is probable that a significant future reversal will not occur, (iv) allocate the transaction price to the respective
performance obligations in the contract, and (v) recognize revenue when (or as) the Company satisfies the performance obligation.
The Company continues to derive its revenues from sales contracts with its customers with revenues being recognized upon performance of
services. Persuasive evidence of an arrangement is demonstrated via sales contract and invoice; and the sales price to the customer is fixed upon
acceptance of the sales contract and there is no separate sales rebate, discount, or other incentive. The Company’s revenues are recognized at a point in
time after all performance obligations are satisfied.
As of September 30, 2019, the Company had outstanding contracts amounting to approximately $2.4 million, all of which is expected to be
completed within 9 months from September 30, 2019.
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Revenues by segments:
For the Three Months Ended
September 30, September 30,
2019
2018
$
500,000 $
920,000
1,242,142
5,487,553
44,084
91,980
$
1,786,226 $
6,499,533

Shipping and management agency services
Inland transportation management services
Freight logistics services
Container trucking services
Total

● Revenues from shipping and management agency services are recognized upon completion of services, which coincides with the date of
departure of the relevant vessel from port. Advance payments and deposits received from customers prior to the provision of services and
recognition of the related revenues are presented as advances from customers.
● Revenues from inland transportation management services are recognized when commodities are being released from the customers’
warehouse.
● Revenues from freight logistics services are recognized when the related contractual services are rendered.
For certain freight logistic contracts that the Company entered into with customer in first quarter of fiscal year 2020, the Company (i) acts
as an agent in arranging the relationship between the customer and the third-party service provider and (ii) does not control the services
rendered to the customers, revenues related to this contracts are presented net of related costs. Gross revenue and gross cost of revenue
related to these contracts amounted to approximately $9.1 million and $8.5 million, respectively.
● Revenues from container trucking services are recognized when the related contractual services are rendered.
(l) Taxation
Because the Company and its subsidiaries and Sino-China were incorporated in different jurisdictions, they file separate income tax returns.
The Company uses the asset and liability method of accounting for income taxes in accordance with US GAAP. Deferred taxes, if any, are recognized for
the future tax consequences of temporary differences between the tax basis of assets and liabilities and their reported amounts in the consolidated
financial statements. A valuation allowance is provided against deferred tax assets if it is more likely than not that the asset will not be utilized in the
future.
The Company recognizes the tax benefit from an uncertain tax position only if it is more likely than not that the tax position will be sustained on
examination by the taxing authorities, based on the technical merits of the position. The Company recognizes interest and penalties, if any, related to
unrecognized tax benefits as income tax expense. The Company had no uncertain tax positions as of September 30, 2019 and June 30, 2019, respectively.
Income tax returns for the years prior to 2015 are no longer subject to examination by US tax authorities.
PRC Enterprise Income Tax
PRC enterprise income tax is calculated based on taxable income determined under the PRC Generally Accepted Accounting Principles (“PRC
GAAP”) at 25%. Sino-China and Trans Pacific are registered in PRC and governed by the Enterprise Income Tax Laws of the PRC.
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PRC Business Tax and Surcharges
Revenues from services provided by the Company’s PRC subsidiaries and affiliates, including Sino-China and Trans Pacific are subject to the
PRC business tax of 5%. Business tax and surcharges are paid on gross revenues generated from shipping agency services minus the costs of services
which are paid on behalf of the customers.
In addition, under the PRC regulations, the Company’s PRC subsidiaries and affiliates are required to pay the city construction tax (7%) and
education surcharges (3%) based on the calculated business tax payments.
The Company’s PRC subsidiaries and affiliates report revenues net of PRC’s business tax and surcharges for all the periods presented in the
accompanying condensed consolidated statements of operations.
(m) Earnings (loss) per Share
Basic earnings (loss) per share is computed by dividing net income (loss) attributable to holders of common shares of the Company by the
weighted average number of common shares of the Company outstanding during the applicable period. Diluted earnings (loss) per share reflect the
potential dilution that could occur if securities or other contracts to issue common shares of the Company were exercised or converted into common
shares of the Company. Common share equivalents are excluded from the computation of diluted earnings per share if their effects would be antidilutive.
For the three months ended September 30, 2019 and 2018 there was no dilutive effect of potential shares of common stock of the Company
because the Company generated a net loss.
(n) Comprehensive Income (Loss)
The Company reports comprehensive income (loss) in accordance with the authoritative guidance issued by Financial Accounting Standards
Board (the “FASB”) which establishes standards for reporting comprehensive income (loss) and its component in financial statements. Other
comprehensive income (loss) refers to revenue, expenses, gains and losses that under US GAAP are recorded as an element of Stockholders’ equity but
are excluded from net income. Other comprehensive income (loss) consists of a foreign currency translation adjustment resulting from the Company not
using the U.S. dollar as its functional currencies.
(o) Stock-based Compensation
The Company accounts for stock-based compensation awards to employees in accordance with FASB ASC Topic 718, “Compensation – Stock
Compensation”, which requires that stock-based payment transactions with employees be measured based on the grant-date fair value of the equity
instrument issued and recognized as compensation expense over the requisite service period. The Company records stock-based compensation expense
at fair value on the grant date and recognizes the expense over the employee’s requisite service period.
The Company accounts for stock-based compensation awards to non-employees in accordance with FASB ASC Topic 718 and FASB ASC
Subtopic 505-50, “Equity-Based Payments to Non-employees”. Under FASB ASC Topic 718 and FASB ASC Subtopic 505-50, stock compensation
granted to non-employees has been determined as the fair value of the consideration received or the fair value of equity instrument issued, whichever is
more reliably measured and is recognized as an expense as the goods or services are received.
Valuations of stock based compensation are based upon highly subjective assumptions about the future, including stock price volatility and
exercise patterns. The fair value of share-based payment awards was estimated using the Black-Scholes option pricing model. Expected volatilities are
based on the historical volatility of the Company’s stock. The Company uses historical data to estimate option exercise and employee terminations. The
expected term of options granted represents the period of time that options granted are expected to be outstanding. The risk-free rate for periods within
the expected life of the option is based on the U.S. Treasury yield curve in effect at the time of the grant.
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(p) Risks and Uncertainties
The Company’s business, financial position and results of operations may be influenced by the political, economic, and legal environments in
the PRC, as well as by the general state of the PRC economy. The Company’s operations in the PRC are subject to special considerations and significant
risks not typically associated with companies in North America and Western Europe. These include risks associated with, among others, the political,
economic and legal environments and foreign currency exchange. The Company’s results may be adversely affected by changes in the political,
regulatory and social conditions in the PRC, and by changes in governmental policies or interpretations with respect to laws and regulations, antiinflationary measures, currency conversion, remittances abroad, and rates and methods of taxation, among other things.
(q) Liquidity
In assessing the Company’s liquidity, the Company monitors and analyzes its cash on-hand and its operating and capital expenditure
commitments. The Company’s liquidity needs are to meet its working capital requirements, operating expenses and capital expenditure obligations. As of
September 30, 2019, the Company’s working capital was approximately $9.4 million and the Company had cash of approximately $0.1 million. The
Company plans to fund continuing operations through identifying new prospective joint venture partners and strategic alliance opportunities for new
revenue sources, and by reducing costs to improve profitability and replenish working capital. Although the Company believes that it can realize its
current assets in the normal course of business, the Company’s ability to fulfill its current obligations will depend on the future realization of its current
assets and the future revenues generated from its operations.
The Company expects to realize the balance of its current assets within the normal operating cycle of a twelve month period. If the Company is
unable to realize its current assets within the normal operating cycle of a twelve month period, the Company may have to consider supplementing its
available sources of funds through the following sources:
● the Company will continuously seek equity financing to support its working capital; On November 13, 2019, the Company entered into a
cooperation agreement with Shanming Liang, a director of Guangxi Jinqiao Industrial Group Co., Ltd., to cooperate and expand the bulk
cargo container services business. Shanming Liang agreed to purchase 1,000,000 shares of the Company’s common stock at a purchase
price of $1.00 per share for aggregate proceeds of $1.0 million. The Company and Mr. Liang further entered into a Share Purchase
Agreement on November 14, 2019 to lay out the details of the transaction aforementioned.
● other available sources of financing from PRC banks and other financial institutions; and
● financial support and credit guarantee commitments from the Company’s shareholders and directors.
Based on the above considerations, the Company’s management is of the opinion that it has sufficient funds to meet the Company’s working
capital requirements and current liabilities as they become due one year from issuance of these financial statements. However, there is no assurance that
management will be successful in their plans. There are a number of factors that could potentially arise that could undermine the Company’s plans, such
as changes in the PRC government policy, economic conditions, and competitive pricing in the industries that the Company operates in. If management
is unable to execute this plan, there would likely be a material adverse effect on the Company’s business. All of these factors raise substantial doubt
about the ability of the Company to continue as a going concern.
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(r) Recent Accounting Pronouncements
Pronouncements adopted
In February 2016, the FASB issued Accounting Standards Update (“ASU”) No. 2016-02, Leases (Topic 842), to increase the transparency and
comparability about leases among entities. The new guidance requires lessees to recognize a lease liability and a corresponding lease asset for virtually
all lease contracts. It also requires additional disclosures about leasing arrangements. ASU 2016-02 is effective for interim and annual periods beginning
after December 15, 2018, and requires a modified retrospective approach to adoption assuming the Company will remain an emerging growth company at
that date. Early adoption is permitted. In September 2017, the FASB issued ASU No. 2017-13, which to clarify effective dates that public business
entities and other entities were required to adopt ASC Topic 842 for annual reporting. A public business entity that otherwise would not meet the
definition of a public business entity except for a requirement to include or the inclusion of its financial statements or financial information in another
entity’s filing with the SEC adopting ASC Topic 842 for annual reporting periods beginning after December 15, 2019, and interim reporting periods within
annual reporting periods beginning after December 15, 2020. ASU No. 2017-13 also amended that all components of a leveraged lease be recalculated
from inception of the lease based on the revised after tax cash flows arising from the change in the tax law, including revised tax rates. The difference
between the amounts originally recorded and the recalculated amounts must be included in income of the year in which the tax law is enacted. The
Company adopted this ASU in the first quarter of fiscal year 2020 using modified retrospective transition approach at the beginning of the period of
adoption. The Company recognized lease labilities of approximately $0.4 million, with corresponding right-of use (“ROU”) assets of approximately the
same amount based on the present value of the future minimum rental payments of leases, using a weighted average discount rate of approximately
8.98%.
On July 1, 2019, the Company adopted ASU 2018-07 where awards to nonemployees are measured by estimating the fair value of the equity
instruments to be issued. The ASU is required to be applied on a prospective basis to all new awards granted after the date of adoption.
On July 13, 2017, the FASB issued ASU 2017-11, Earnings Per Share (Topic 260), Distinguishing Liabilities from Equity (Topic 480), Derivatives
and Hedging (Topic 815): I. Accounting for Certain Financial Instruments with Down Round Features and II. Replacement of the Indefinite Deferral for
Mandatorily Redeemable Financial Instruments of Certain Nonpublic Entities and Certain Mandatorily Redeemable Noncontrolling Interests with a
Scope Exception. Part I applies to entities that issue financial instruments such as warrants, convertible debt or convertible preferred stock that contain
down round features. Part II does not have accounting impact. The ASU is effective for the Company for annual and interim reporting periods beginning
July 1, 2019. The Company adopted this ASU on July 1, 2019 and determined the adoption of this ASU did not have a material effect on the Company’s
unaudited condensed consolidated financial statements.
Pronouncements not yet adopted
In August 2018, the FASB issued ASU 2018-13, “Fair Value Measurement (Topic 820): Disclosure Framework—Changes to the Disclosure
Requirements for Fair Value Measurement” (“ASU 2018-13”). ASU 2018-13 removes, modifies and adds certain disclosure requirements in Topic 820
“Fair Value Measurement”. ASU 2018-13 eliminates certain disclosures related to transfers and the valuations process, modifies disclosures for
investments that are valued based on net asset value, clarifies the measurement uncertainty disclosure, and requires additional disclosures for Level 3
fair value measurements. ASU 2018-13 is effective for the Company for annual and interim reporting periods beginning July 1, 2020. The Company does
not believe the adoption of this ASU will have a material effect on the Company’s unaudited condensed consolidated financial statements.
In May 2019, the FASB issued ASU 2019-05, which is an update to ASU Update No. 2016-13, Financial Instruments—Credit Losses (Topic
326): Measurement of Credit Losses on Financial Instruments, which introduced the expected credit losses methodology for the measurement of credit
losses on financial assets measured at amortized cost basis, replacing the previous incurred loss methodology. The amendments in Update 2016-13
added Topic 326, Financial Instruments—Credit Losses, and made several consequential amendments to the Codification. Update 2016-13 also modified
the accounting for available-for-sale debt securities, which must be individually assessed for credit losses when fair value is less than the amortized cost
basis, in accordance with Subtopic 326-30, Financial Instruments— Credit Losses—Available-for-Sale Debt Securities. The amendments in this ASU
address those stakeholders’ concerns by providing an option to irrevocably elect the fair value option for certain financial assets previously measured
at amortized cost basis. For those entities, the targeted transition relief will increase comparability of financial statement information by providing an
option to align measurement methodologies for similar financial assets. Furthermore, the targeted transition relief also may reduce the costs for some
entities to comply with the amendments in Update 2016-13 while still providing financial statement users with decision-useful information. ASU 2019-05
is effective for the Company for annual and interim reporting periods beginning July 1, 2020. The Company is currently evaluating the impact of this new
standard on its unaudited condensed consolidated financial statements and related disclosures.
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The Company does not believe other recently issued but not yet effective accounting standards, if currently adopted, would have a material
effect on the Company’s unaudited condensed consolidated financial statements.
(t) Reclassification
Certain prior year amounts have been reclassified to conform to the current year presentation mainly reclassifying advance to suppliers to other
receivables (see Note 4 and 5). These reclassifications have no effect on the reported revenues, net loss or total assets.
Note 3. ACCOUNTS RECEIVABLE, NET
The Company’s net accounts receivable is as follows:
September 30,
June 30,
2019
2019
$
10,498,624 $
12,716,120
(6,506,794)
(5,670,274)
$
3,991,830 $
7,045,846

Trade accounts receivable
Less: allowances for doubtful accounts
Accounts receivable, net
Movement of allowance for doubtful accounts is as follows:

September 30,
June 30,
2019
2019
$
5,670,274 $
1,682,228
1,023,931
4,091,056
(99,366)
(88,882)
(88,045)
(14,128)
$
6,506,794 $
5,670,274

Beginning balance
Provision for doubtful accounts
Less: write-off/recovery
Exchange rate effect
Ending balance

For the three months ended September 30, 2019 and 2018, the provision for doubtful accounts was $1,023,931 and $951,832, respectively.
Note 4. OTHER RECEIVABLES, NET
The Company’s net other receivables are as follows:
September 30,
2019
$
9,433,868
93,564
41,784
$
9,569,216

Advances to customers*
Cash advances
Security deposit
Other receivables, net
*

June 30,
2019
$
4,237,270
54,953
43,492
$
4,335,715

As of September 30, 2019, the Company entered into certain contracts with customers (state-owned entities) where the Company’s services
included freight costs and cost of commodities to be shipped to customers’ designated locations. The Company prepaid the costs of commodities
and recognized as advance payments on behalf of its customers. These advance payments on behalf of the customers will be repaid to the
Company when either the contract terms are expired or the contracts are terminated by the Company.
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Note 5. ADVANCES TO SUPPLIERS
The Company’s advances to suppliers – third parties are as follows:
September 30,
2019
$
55,953
$
55,953

Freight fees (1)
Port fees
Total advances to suppliers-third parties

June 30,
2019
$
123,767
373
$
124,140

(1) The advanced freight fee is the Company’s prepayment made for various shipping costs for shipments from October to December 2019.
Note 6. PREPAID EXPENSES AND OTHER CURRENT ASSETS
The Company’s prepaid expenses and other assets are as follows:
September 30,
June 30,
2019
2019
$
45,624 $
35,129
46,502
69,925
218,678
225,619
300,825
317,745
624,557
(92,126)
(105,054)
$
225,619 $
519,503

Prepaid income taxes
Other (including prepaid insurance, rent, listing fees)
Deposit for ERP (1)
Prepaid leasing and service fees (2)
Total
Less: current portion
Total noncurrent portion

(1) On December 27, 2017, with the approval of the Board, the Company signed a contract with Tianjin Anboweiye Technology Ltd Co. (“Tianjin
Anboweiye”), to develop a more complete ERP system based on the Company’s existing operations and projected future growth. In March 2018,
the Company paid a deposit to start phase one of the development which includes upgraded accounting and human resources modules, new order
processing and customer relationship management system. The Company paid a $437,357 deposit to Tianjin Anboweiye. The total contract price for
phase one amounted to RMB 4,000,000, approximately $583,000. For the year ended June 30, 2019, the Company prepaid $218,679 of software
development costs incurred during the preliminary project stage, which included planning and determining the functionality of the software. The
Company integrated the shipping agencies business with the current ERP platform and the first phase of the ERP system was placed in use in July
2019 and to be amortized over three years (See Note 9).
(2) On June 22, 2018, the Company entered into a contract to improve its IT infrastructure. The total contract consideration for the services is $1.2
million and the Company paid a deposit of approximately $1.0 million. The consideration is allocated as follows: $420,000 for operating hardware
leasing of twelve months; $480,000 for onsite services and IT consulting for a two-year period; $60,000 for operating system set up and $240,000 for
continuing integration with the ERP system and data management for two years. For the three months ended September 30, 2019, the Company
incurred $50,137 in IT for consulting costs, and $25,069 for continuing integration of the ERP system and data management costs.
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Note 7. OTHER LONG-TERM ASSETS - DEPOSITS
The Company’s other long-term assets – deposits are as follows:
September 30,
2019
$
52,087
2,876,446
$
2,928,533

Rental and utilities deposits
Freight logistics deposits (1)
Total other long-term assets - deposits

June 30,
2019
$
60,435
2,994,271
$
3,054,706

(1) Certain customers require the Company to pay certain deposits for the security of shipments and merchandise. These deposits are refundable at the
end of their respective contract term. Approximately $2.8 million (RMB 20 million) of the balance was paid to BaoSteel Resources Co., Ltd. according
to the agreement entered in March 2018. This refundable deposit is to cover any possible loss of merchandise, as well as any non-performance on
the part of the Company and its vendors. The deposit is expected be repaid to the Company when either the contract terms are expired or the
contract is terminated by the Company.
Note 8. PROPERTY AND EQUIPMENT, NET
The Company’s net property and equipment as follows:

Buildings
Motor vehicles*
Computer equipment*
Office equipment*
Furniture and fixtures*
System software*
Leasehold improvements

September 30,
2019
$
188,285
510,656
96,008
43,076
70,857
106,646
775,106

June 30,
2019
$
196,050
700,724
162,865
69,278
167,143
116,339
807,078

1,790,634

2,219,477

(1,078,996)

(1,229,567)

Total
Less: Accumulated depreciation and amortization
Property and equipment, net

$

711,638

$

989,910

Depreciation and amortization expenses for the three months ended September 30, 2019 and 2018 were $120,520 and $9,882, respectively.
*For the three months ended September 30, 2019 and 2018, an impairment of $127,177 and nil were recorded, respectively due to continued
decrease in revenues from the inland transportation management segment.
Note 9. INTANGIBLE ASSETS, NET
Net intangible assets consisted of the following:
September 30,
2019
$
190,000

Full service logistics platforms
Less: Accumulated amortization

June 30,
2019
$
190,000

(116,111)

Intangible assets, net

$

16

73,889

(100,278)
$

89,722
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As part of the above-mentioned intelligent logistics platform (see Note 6), four information applications were completed by Tianjin Anboweiye
in December 2017 and placed into service, including route planning and route execution for customers in China. The platforms are being amortized over
three years. Amortization expenses amounted to $34,057 and $15,833 for the three months ended September 30, 2019 and 2018, respectively.
In addition, first phase of the ERP system was placed in use in July 2019 and is being amortized over three years. However, due to the
continued decrease in revenues from the inland transportation management segment, the Company recorded an impairment of $200,455 for the three
months ended September 30, 2019.
Note 10 – LEASES
The Company determines if a contract contains a lease at inception. US GAAP requires that the Company’s leases be evaluated and classified
as operating or finance leases for financial reporting purposes. The classification evaluation begins at the commencement date and the lease term used
in the evaluation includes the non-cancellable period for which the Company has the right to use the underlying asset, together with renewal option
periods when the exercise of the renewal option is reasonably certain and failure to exercise such option which result in an economic penalty. All of the
Company’s real estate leases are classified as operating leases.
The Company has several vehicle lease agreements and office lease agreements with lease terms ranging from two to three years. Upon
adoption of ASU 2016-02, the Company recognized lease labilities of approximately $0.4 million, with corresponding ROU assets of approximately the
same amount based on the present value of the future minimum rental payments of leases, using a weighted average discount rate of 8.98%.
The Company’s lease agreements do not contain any material residual value guarantees or material restrictive covenants. The leases generally
do not contain options to extend at the time of expiration and the weighted average remaining lease terms are 1.75 years.
For the three months ended September 30, 2019 and 2018, rent expense amounted to approximately $80,000 and $56,000, respectively.
The three-year maturity of the Company’s lease obligations is presented below:
Operating
Lease Amount

Twelve Months Ending September 30,
2020
2021
2022
Total lease payments
Less: Interest
Present value of lease liabilities

$

$

17

190,418
173,687
113,552
477,657
(55,729)
421,928
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Note 11. EQUITY
Stock issuance:
The Company’s outstanding warrants are classified as equity since they qualify for exception from derivative accounting as they are
considered to be indexed to the Company’s own stock and require net share settlement. The fair value of the warrants of $1,074,140 is valued based on
the Black-Scholes-Merton model and is recorded as additional paid-in capital from common stock based on the relative fair value of proceeds received
using the following assumptions:
Series A
Annual dividend yield
Expected life (years)
Risk-free interest rate
Expected volatility

5.5
2.72%
110.31%

Following is a summary of the status of warrants outstanding and exercisable as of September 30, 2019:
Weighted
Average
Exercise
Price

Shares
Warrants outstanding, as of June 30, 2019
Issued
Exercised
Expired

2,000,000
-

$

1.75
-

Warrants outstanding, as of September 30, 2019

2,000,000

$

1.75

Warrants exercisable, as of September 30, 2019

2,000,000

$

1.75

Warrants
Exercisable
2,000,000

Warrants Outstanding
2018 Series A, 2,000,000

Weighted
Average
Exercise
Price
$
1.75

Average
Remaining
Contractual
Life
3.96 years

Stock based compensation:
In March 2017, the Company entered into a consulting and advisory services agreement with a consulting entity, which provides management
consulting services that include marketing program design and implementation and cooperative partner selection and management. The service period
began in March 2017 and will end in February 2020. The Company issued 250,000 shares of common stock as remuneration for the services, which were
issued as restricted shares at $2.53 per share on March 22, 2017 to the consultant. These shares were valued at $632,500 and the consulting expense
were $52,708 for both the three months ended September 30, 2019 and 2018.
On October 23, 2017, the Company issued to its employees 130,000 shares of its restricted common stock valued at $2.80 per share. One quarter
of the total number of common shares became vested on each of November 16, 2017, February 16, 2018, May 16, 2018 and August 16, 2018. These shares
were valued at $364,000. For the three months ended September 30, 2019 and 2018, $0 and $91,000 were recorded as compensation expense respectively.
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On October 27, 2017, the Company issued 200,000 shares of restricted common stock on the grant date with an aggregated fair value of $548,000
to a consulting company pursuant to a consulting agreement. The scope of services primarily covered advising on business development, strategic
planning and compliance during the one-year service period from October 17, 2017 to October 16, 2018. $0 and $137,000 were recorded as compensation
expense for three months ended September 30, 2019 and 2018, respectively.
On June 7, 2018, the Company issued 400,000 shares of common stock with a fair value of $508,000 to a consulting entity pursuant to a service
agreement. The scope of services primarily covers legal consultation in PRC during the two-year service period from July 2018 to June 2020. The
consulting entity is entitled to be granted the common stock on a quarterly basis in eight equal instalments. The Company recorded legal expense of
$63,500 for both the three months ended September 30, 2019 and 2018.
On September 21, 2018, the Company issued 430,000 shares of common stock valued at $1.10 per share on the grant date with an aggregated fair
value of $473,000 under the 2014 Stock Incentive Plan (the “Plan”) to three employees, vesting immediately. The Company recorded compensation
expense of $0 and $473,000 for the three months ended September 30, 2019 and 2018, respectively.
On April 8, 2019, the Company entered into a consulting services agreement with a consulting entity, which provides management consulting
and advisory services. The scope of services primarily covered advising on business development, strategic planning and compliance during the six
months service period from April 8, 2019 to October 7, 2019. The Company issued 300,000 shares of common stock as remuneration for the services,
which were issued as restricted shares at $0.85 per share on April 16, 2019 to the consulting entity. These shares were valued at $255,000. The Company
recorded compensation expense of $127,500 for the three months ended September 30, 2019.
On July 1, 2019, the Company issued 600,000 restricted shares of common stock with a fair value of $432,000 to a China-based company that
specializes in the port agency business and/or its designees pursuant to a consulting service agreement. The scope of services primarily covers
business consultation for one year from July 1, 2019 to June 30, 2020. The Company can terminate the agreement if they are not satisfy with the
performance of the consulting firm and the consulting firm should return all the issued shares. The Company recorded compensation expense of
$108,000 for the three months ended September 30, 2019.
Under a Board resolution dated January 30, 2016, the Company’s CEO is authorized to grant to the employees up to one million shares under
the Plan. On July 22, 2019, the Company granted 90,000 shares of restricted common stock valued at $0.70 per share on the grant date with an aggregated
fair value of $63,000 under the Plan to one employee, vesting immediately. The Company recorded compensation expense of $63,000 for the three months
ended September 30, 2019.
During the three months ended September 30, 2019 and 2018, $414,708 and $817,208 were recorded as stock-based compensation expense,
respectively.
On August 26, 2019, the Company issued 40,000 shares of common stock with an aggregated fair value of $28,800 to Chineseinvestors.com as
settlement of a breach of service contract lawsuit.
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Stock Options:
A summary of the outstanding options is presented in the table below:
Weighted
Average
Exercise
Price

Options
Options outstanding, as of June 30, 2019
Granted
Exercised
Cancelled, forfeited or expired

85,000
-

$

1.21
-

Options outstanding, as of September 30, 2019

85,000

$

1.21

Options exercisable, as of September 30, 2019

85,000

$

1.21

Following is a summary of the status of options outstanding and exercisable at September 30, 2019:
Outstanding Options

$
$

Exercise Price
2.01
1.10

Number
10,000
75,000
85,000

Exercisable Options
Average
Remaining
Contractual
Life
3.34 years
1.82 years

$
$

Average
Exercise Price
2.01
1.10

Number
10,000
75,000
85,000

Average
Remaining
Contractual
Life
3.34 years
1.82 years

Note 12. NON-CONTROLLING INTEREST
The Company’s non-controlling interest consists of the following:
September 30,
2019
Sino-China:
Original paid-in capital
Additional paid-in capital
Accumulated other comprehensive income
Accumulated deficit

$

Trans Pacific Logistics Shanghai Ltd.
Total

$

20

356,400 $
1,044
420,393
(6,133,371)
(5,355,534)
203,185
(5,152,349) $

June 30,
2019
356,400
1,044
268,297
(6,066,145)
(5,440,404)
266,782
(5,173,622)
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Note 13. COMMITMENTS AND CONTINGENCIES
Contractual Obligations:
The Company entered into a contract to upgrade its ERP system on December 27, 2017. The total contract costs amounted to RMB 4,000,000, or
approximately $560,000, of which the Company made a deposit of $437,357 during the year ended June 30, 2018. The remaining balance will be settled
upon the completion of services during fiscal year 2021.
On June 22, 2018, the Company entered into a contract to improve its IT infrastructure. The total contract price for the services is $1.2 million
and the Company paid a deposit of $1.0 million during the year ended June 30, 2018. The remaining $0.2 million will be paid upon completion of services
during fiscal year 2020.
Amount
Twelve Months Ending September 30,
2020
2021
Total

$
$

200,000
122,643
322,643

Contingencies
The Labor Contract Law of the PRC requires employers to insure the liability of the severance payments for terminated employees that have
worked for the employers for at least two years prior to January 1, 2008. The employers will be liable for one month for severance pay for each year of the
service provided by the employees. As of September 30, 2019 and June 30, 2019, the Company has estimated its severance payments of approximately
$95,000 and $94,000, respectively, which have not been reflected in its unaudited condensed consolidated financial statements, because management
cannot predict what the actual payment, if any, will be in the future.
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Sino-Global has employment agreements with each of Mr. Lei Cao, Ms. Tuo Pan and Mr. Zhikang Huang. These employment agreements
provide for five-year terms that extend automatically in the absence of termination notice provided at least 60 days prior to the anniversary date of the
agreement. If the Company fails to provide this notice or if the Company wishes to terminate an employment agreement in the absence of cause, then the
Company is obligated to provide at least 30 days’ prior notice. In such case during the initial term of the agreement, the Company would need to pay
such executive (i) the remaining salary through the date of December 31, 2023, (ii) two times of the then applicable annual salary if there has been no
Change in Control, as defined in the employment agreements or three-and-half times of the then applicable annual salary if there is a Change in Control.
From time to time, the Company is involved in routine litigation that arises in the ordinary course of business. The Company was named as a
defendant in a breach of service contract lawsuit in the amount of $225,000 filed with the California Superior Court on January 19, 2018. The Company
filed a motion with the court to force the plaintiff into arbitration rather than to litigate the dispute in court based on the arbitration provision in the
contract. The California Superior Court approved its motion to stay the case pending the resolution of the arbitration. In Indianapolis, this matter was
settled in exchange for 40,000 restrictive shares of common stock of the Company to the plaintiff, by the execution of a settlement agreement by both
parties on August 23, 2019 and the issuance of 40,000 restricted shares on August 26, 2019. As a result, the arbitration in Indianapolis and the litigation
in California has been dismissed respectively.
Note 14. INCOME TAXES
The Company’s income tax expenses for the three months ended September 30, 2019 and 2018 are as follows:
For the Three Months Ended
September 30,
2019
2018
Current
U.S.
Hong Kong
PRC

$

Deferred
U.S.
PRC
Total income tax expense

$

-

$

$

(30,597)
(97,437)
(128,034)
194,500
66,466

The Company’s deferred tax assets are comprised of the following:
September 30,
June 30,
2019
2019
$
1,126,000 $
1,121,000
1,293,000
1,024,000
2,419,000
2,145,000
(2,419,000)
(2,145,000)
$
- $
-

Allowance for doubtful accounts
Net operating loss
Total deferred tax assets
Valuation allowance
Deferred tax assets, net - long-term

The Company’s operations in the U.S. incurred a cumulative pre-2018 NOL of approximately $3,781,000 as of June 30, 2019 which may reduce
future federal taxable income. The NOL will expire in 2037 for the net operating losses generated prior to the year ended June 30, 2019. During the three
months ended September 30, 2019, approximately $985,000 of additional NOL was generated and the tax benefit derived from such NOL was
approximately $207,000. As of September 30, 2019, the Company’s cumulative NOL amounted to approximately $4,766,000 which may reduce future
federal taxable income, of which approximately $3,781,000 will expire in 2037 and the remaining balance carried forward indefinitely.
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The Company periodically evaluates the likelihood of the realization of deferred tax assets, and reduces the carrying amount of the deferred tax
assets by a valuation allowance to the extent it believes a portion will not be realized. Management considers new evidence, both positive and negative,
that could affect the Company’s future realization of deferred tax assets including its recent cumulative earnings experience, expectation of future
income, the carry forward periods available for tax reporting purposes and other relevant factors. The Company determined that it is more likely than not
its deferred tax assets could not be realized due to uncertainty on future earnings as a result of the deterioration of trade negotiation between US and
China in 2019. The Company provided a 100% allowance for its DTA as of September 30, 2019. The net increase in valuation for the three months ended
September 30, 2019 amounted to approximately $274,000 based on management’s reassessment of the amount of the Company’s deferred tax assets that
are more likely than not to be realized.
The Company’s taxes payable consists of the following:
September 30,
2019
$
675,133
1,972,230
62,648
$
2,710,011

VAT tax payable
Corporate income tax payable
Others
Total

June 30,
2019
$
1,045,513
2,075,248
64,134
$
3,184,895

Note 15. CONCENTRATIONS
Major Customer
For the three months ended September 30, 2019, three customers accounted for approximately 37.5%, 30.2% and 28.0% of the Company’s
revenues, respectively. As of September 30, 2019, all of these customers accounted for approximately 4.8% of the Company’s gross accounts
receivable.
For the three months ended September 30, 2018, three customers accounted for approximately 27.8%, 22.2% and 18.5% of the Company’s
revenues, respectively. At September 30, 2018, these three customers accounted for approximately 30.1% of the Company’s gross accounts receivable.
Major Suppliers
For the three months ended September 30, 2019, one supplier accounted for approximately 66.6% of the total cost of revenues.
For the three months ended September 30, 2018, four suppliers accounted for approximately 32.1%, 20.3%, 18.2% and 12.6% of the total cost of
revenues, respectively.
Note 16. SEGMENT REPORTING
ASC 280, “Segment Reporting”, establishes standards for reporting information about operating segments on a basis consistent with the
Company’s internal organizational structure as well as information about geographical areas, business segments and major customers in unaudited
condensed consolidated financial statements for detailing the Company’s business segments.
The Company’s chief operating decision maker is the Chief Executive Officer, who reviews the financial information of the separate operating
segments when making decisions about allocating resources and assessing the performance of the group. The Company has determined that it has four
operating segments: (1) shipping agency and management services; (2) inland transportation management services; (3) freight logistics services and (4)
container trucking services.
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The following tables present summary information by segment for the three months ended September 30, 2019 and 2018, respectively:
For the Three Months Ended September 30, 2019
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%
*

$
$
$
$
$
$
$

500,000
500,000
95,822
404,178
102,774
4,538
80.8%

$
$
$
$
$
$
$

-%

$
$
$
$
$
$
$

1,242,142*
1,242,142
547,684*
694,458
7,702
55.9%

$
$
$
$
$
$
$

44,084
44,084
39,898
4,186
44,101
9.5%

Total
$
$
$
$
$
$
$

1,786,226
1,786,226
683,404
1,102,822
154,577
4,538
61.7%

For certain freight logistics contracts that the Company entered into with customer in first quarter of fiscal year 2020, the Company (i) acts as an
agent in arranging the relationship between the customer and the third-party service provider and (ii) does not control the services rendered to the
customers, revenues related to these contracts are presented net of related costs. For the three months ended September 30, 2019, gross revenues
and gross cost of revenues related to these contracts amounted to approximately $9.1 million and $8.5 million, respectively.
For the Three Months Ended September 30, 2018
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%

$
$
$
$
$
$
$

-

$
$
$
$
$
$
$

322,000
598,000
920,000
59,874
860,126
20,488
93.5%

$
$
$
$
$
$
$

5,487,553
5,487,553
4,965,992
521,561
476
9.5%

$
$
$
$
$
$
$

91,980
91,980
57,966
34,014
4,751
830
37.0%

Total
$
$
$
$
$
$
$

322,000
6,177,533
6,499,533
5,083,832
1,415,701
25,715
830
21.8%

Total assets as of:
September 30,
2019
$
3,118,858
15,545,582
25,808
$
18,690,248

Shipping Agency and Management Services
Freight Logistic Services
Container Trucking Services
Total Assets
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June 30,
2019
$
3,549,093
17,017,696
32,215
$
20,599,003
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Note 17. RELATED PARTY TRANSACTIONS
As of September 30, 2019 and June 30, 2019, the outstanding amounts due from a related party consist of the following:
September 30,
June 30,
2019
2019
$
525,239 $
897,739
(52,524)
(89,774)
$
472,715 $
807,965

Tianjin Zhiyuan Investment Group Co., Ltd.
Less: allowance for doubtful accounts
Total

In June 2013, the Company signed a five-year global logistic service agreement with Tianjin Zhiyuan Investment Group Co., Ltd. (the “Zhiyuan
Investment Group”) and TEWOO Chemical & Light Industry Zhiyuan Trade Co., Ltd. (together with Zhiyuan Investment Group, “Zhiyuan”). Zhiyuan
Investment Group is owned by Mr. Zhang, the largest shareholder of the Company. In September 2013, the Company executed an inland transportation
management service contract with the Zhiyuan Investment Group whereby it would provide certain advisory services and help control potential
commodities loss during the transportation process. The amount due from Zhiyuan Investment Group as of September 30, 2019 was $525,239 and the
Company provided a 10% allowance for doubtful accounts of the amount due from Zhiyuan. For the three months ended September 30, 2019, the
Company recovered $37,250 of allowance for doubtful accounts of the amount due from Zhiyuan.
Note 18. SUBSEQUENT EVENTS
On October 3, 2019, the Company issued 230,000 shares of common stock valued at $0.68 per share on the grant date with an aggregated fair
value of $156,400 under the Plan to one employee, vesting immediately.
On October 14, 2019, the Company entered into a consulting services agreement with a consulting entity, which provides management
consulting and advisory services. The scope of services primarily covered advising on business development, strategic planning and compliance during
the six months service period from October 14, 2019 to April 13, 2020. The Company issued 300,000 shares of common stock valued at $222,000 as
remuneration for the services. The shares bear a standard restrictive legend under the Securities Act of 1933, as amended.
On November 6, 2019, the Company signed a revised cooperation agreement with Mr. Weijun Qin to restructure their equity interest in State
Priests. Due to State Priests’ delayed approval from related authorities, Mr. Weijun Qin agreed to exchange 80% equity interest in Sea Continent for the
Company’s 90% equity interest in State Priests. The equity transfer has been consummated. Sea Continent already has the Certificate but has no
operations as of September 30, 2019.
On November 13, 2019, the Company entered into a cooperation agreement with Shanming Liang, a director of Guangxi Jinqiao Industrial Group
Co., Ltd., to cooperate and expand the bulk cargo container services business. Shanming Liang agreed to purchase 1,000,000 shares of the Company’s
common stock at a purchase price of $1.00 per share for aggregate proceeds of $1 million. The Company and Mr. Liang further entered into a Share
Purchase Agreement on November 14, 2019 to lay out the details of the transaction aforementioned.
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Item 2.

Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our company’s financial condition and results of operations should be read in conjunction with
our unaudited condensed consolidated financial statements and the related notes included elsewhere in the report. This discussion contains
forward-looking statements that involve risks and uncertainties. Actual results and the timing of selected events could differ materially from those
anticipated in these forward-looking statements as a result of various factors.
Overview & 2020 Trends
In the past few years, we have sought diversification for our business and have developed freight logistics, container trucking, inland
transportation management segments and shipping agency business. While we continue developing our business in freight logistics segment, our
decades of experiences in the shipping agency business and solid business relationships with state-owned enterprise such as BaoSteel, Capital Steel,
and China Ocean Shipping Group Company (COSCO), enabled us to shift our focus back in the shipping agency business, resulting in significantly
increased revenues from our subsidiary in Hong Kong. Our goal for the next couple of years is to further develop our shipping agency business by
expanding it into our subsidiaries in the U.S. in hopes to bring in more revenues and increase profit. To our knowledge, we are one of the few shipping
agents specialized in providing a full range of general shipping agency services in China and the only such shipping agency company listed on a major
stock exchange in the United States (“U.S.”). The market in this industry is fragmented. Our IT infrastructure is currently under development, and our
business insight is to build a global network of shipping agencies. In addition, our current business segments such as freight logistics and container
trucking had also been integrated to provide more comprehensive logistics services for our customers. In fiscal year 2020, we aim to cooperate with more
quality local shipping agents in China to expand our shipping agency business.
In addition, with the hope of bringing us back to the shipping management business, on April 10, 2019, the Company entered into a
cooperation agreement with Mr. Weijun Qin, CEO of a shipping management company in China, to set up a joint venture in New York named State
Priests Management Ltd. (“State Priests”), of which we hold 90% equity interest. We have not provided any cash contribution to the joint venture and
there has been no operation of the joint venture pending the International Ship Safety Management certificate from the China Classification Society (the
“Certificate”). We started providing shipping management related services that do not require Certificate which includes arranging and coordination for
ship maintenance and inspection this quarter.
On November 6, 2019, we signed a revised cooperation agreement with Mr. Qin to restructure our equity interest in State Priests. Due to State
Priests’ failure to timely obtain the necessary approval from related authorities, Mr. Qin agreed to exchange 80% equity interest in Sea Continent
Management Ltd. (“Sea Continent”), another entity he owns, for our 90% equity interest in State Priests. Sea Continent already has the Certificate for its
operations although it has no operations as of September 30, 2019.
Company Structure
The Company, founded in 2001, is a non-asset based global shipping and freight logistics integrated solutions provider. We provide tailored
solutions and value-added services for our customers to drive efficiency and control in related steps throughout the entire shipping and freight logistics
chain. We conduct our business primarily through our wholly-owned subsidiaries in the People’s Republic of China (the “PRC”) (including Hong Kong)
and the U.S., where a majority of our clients are located.
We operate in four operating segments, including (1) shipping agency and management services, operated by our subsidiary in Hong Kong
and the U.S.; (2) inland transportation management services, operated by our subsidiaries in the U.S.; (3) freight logistics services, operated by our
subsidiaries in the PRC and the U.S.; and (4) container trucking services, operated by our subsidiaries in the PRC and the U.S.
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Our corporate structure diagram as of the date of this report is as below:

Results of Operations
Revenues
Revenues decreased by $4,713,307 or 72.5%, from $6,499,533 for the three months ended September 30, 2018 to $1,786,226 for the same period in
2019. The decrease was primarily due to the fact that in certain freight logistics contracts that we entered into with customers in the first quarter of fiscal
2020, we only acted as an agent and did not control the services rendered to the customers in order to reduce possible risks related to the uncertainties
in the current trade environments. As such our revenues on these contracts are accounted for on a net basis. The decrease was also due to the decrease
in revenues from inland transportation management services as our service contracts with customers have expired, and there have been no new
customers for this business segment.
The following tables present summary information by segments mainly regarding the top-line financial results for the three months ended
September 30, 2019 and 2018:

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%
*

$
$
$
$
$
$
$

500,000
500,000
95,822
404,178
102,774
4,538
80.8%

For the Three Months Ended September 30, 2019
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services
$
$
$
$
$
$
$

-

$
$
$
$
$
$
$

1,242,142*
1,242,142
547,684*
694,458
7,702
55.9%

$
$
$
$
$
$
$

44,084
44,084
39,898
4,186
44,101
9.5%

Total
$
$
$
$
$
$
$

1,786,226
1,786,226
683,404
1,102,822
154,577
4,538
61.7%

For the three months ended September 30, 2019, gross revenues and gross cost of revenues related to the contracts where we acted as agents
amounted to approximately $9.1 million and $8.5 million, respectively.
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For the Three Months Ended September 30, 2018
Inland
Transportation
Freight
Container
Management
Logistics
Trucking
Services
Services
Services

Shipping
Agency and
Management
Services
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%

$
$
$
$
$
$
$

-

$
$
$
$
$
$
$

322,000
598,000
920,000
59,874
860,126
20,488
93.5%

$
$
$
$
$
$
$

5,487,553
5,487,553
4,965,992
521,561
476
9.5%

$
$
$
$
$
$
$

91,980
91,980
57,966
34,014
4,751
830
37.0%

Total
$
$
$
$
$
$
$

322,000
6,177,533
6,499,533
5,083,832
1,415,701
25,715
830
21.8%

% Changes For the Three Months Ended September 30, 2019 to 2018
Shipping
Inland
Agency and
Transportation
Freight
Container
Management
Management
Logistics
Trucking
Services
Services
Services
Services
Total
Revenues
- Related party
- Third parties
Total revenues
Cost of revenues
Gross profit
Depreciation and amortization
Total capital expenditures
Gross margin%

100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
80.8%

(100.0)%
(100.0)%
(100.0)%
(100.0)%
(100.0)%
(100.0)%
(93.5)%

(77.4)%
(77.4)%
(89.0)%
33.1%
1,518.1%
46.4%

(52.1)%
(52.1)%
(31.2)%
(87.7)%
828.2%
(100.0)%
(27.5)%

(100)%
(71.1)%
(72.5)%
(86.6)%
(22.1)%
501.1%
446.8%
40.0%

Revenues
(1) Shipping Agency and Management Services
For the three months ended September 30, 2019 and 2018, shipping agency and management services generated revenues of $500,000 and $0,
respectively, representing a 100.0% increase in both revenues and gross profit. The increase in this segment revenue was due to the increase in
revenues generated from providing shipping management services. Our integrated services included arranging and coordinating ship maintenance and
inspection, repairs, and other services. Once Sea Continent is in operation, which management expects to be in the second quarter of fiscal year 2020, we
could perform more services such as ship insurance, crew recruitment, training and supply; ship spare parts sales, among others.
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(2) Revenues from Inland Transportation Management Services
In September 2013, we executed an inland transportation management service contract with Zhiyuan Investment Group, a related party,
whereby we agreed to provide certain solutions to help control the potential loss of commodities during the transportation process. We also began
providing inland transportation management services to a third-party customer, Tengda Northwest, following the quarter ended September 2014. The
service fee charged was RMB 32 (US$4.56 approximately) per ton for Tengda Northwest, and RMB 38 (US$5.42 approximately) per ton for Zhiyuan
Investment Group. The rates are set in accordance with the scope of services provided. The contracts with the two customers expired after the end of
fiscal year 2019.
For the three months ended September 30, 2019 and 2018, inland transportation management services generated related-party revenue of $0 and
$322,000, respectively. Revenue generated from Tengda Northwest for the three months ended September 30, 2019 and 2018 amounted to $0 and
$598,000, respectively. The overall decrease in revenues generated from this segment amounted to $598,000 or 100.0% due to expiration of our inland
transportation management service contracts with the aforementioned customers. We expect revenue from this segment will continue to decrease in the
coming years due to the current trade dynamics. However, we plan to continue to provide services on an as needed basis on short-term contracts.
(3) Revenues from Freight Logistics Services
Freight Logistics Services primarily consist of cargo forwarding, brokerage and other freight services. During the three months ended
September 30, 2019, revenues decreased by $4,245,411 or approximately 77.4%. The decrease was primarily due to the fact that in certain freight logistics
contracts that we entered into with customer in the first quarter of fiscal year 2020, we only acted as an agent in arranging the relationship between the
customers and the third-party service providers and did not control the services rendered to the customers. For the three months ended September 30,
2019, gross revenue and gross cost of revenue related to these contracts amounted to approximately $9.1 million and $8.5 million, respectively. However,
due the aforementioned reason, our revenues on these contracts are accounted for on a net basis.
Our gross profit margin increased by approximately 46.4% from approximately 9.5% for the three months ended September 30, 2018 to
approximately 55.9% for the same period in 2019. The increase in gross margin was due to the following factors: 1) the aforementioned freight logistics
contracts where we acted as agents, pursuant to which our revenues are counted for on a net basis; 2) change in the mix of services provided. Even with
the same customer, every transaction has a unique gross margin due to differing service scopes. Generally, an engagement where we provide a broader
set of services generates a higher gross margin, and an engagement of a more limited scope has a lower gross margin.
(4) Revenues from Container Trucking Services
For the three months ended September 30, 2019 and 2018, revenues generated from container trucking services were $44,084 and $91,980,
respectively. Overall revenues from this segment decreased by $47,896 or approximately 52.1%. The decrease in revenues from this segment was
primarily due to impact caused by the pending trade negotiations between the U.S. and China, which decreased container shipments from China to the
U.S. The related gross profit decreased by $29,828 from $34,014 for the three months ended September 30, 2018 to $4,186 for the same period in 2019.
Gross profit margin decreased by approximately 27.5% as a result of the decrease in our trucking volume which leads to higher costs.
Operating Costs and Expenses
Operating costs and expenses decreased by $4,645,568 or approximately 55.0%, from $7,854,242 for the three months ended September 30, 2018
to $3,536,306 for the three months ended September 30, 2019. This decrease was mainly due to the decrease in cost of revenue and stock-based
compensation as discussed below.
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The following table sets forth the components of the Company’s costs and expenses for the periods indicated:
For the Three Months Ended September 30,
2018
Change
%
US$
%
US$

2019
US$
Revenues
Cost of revenues
Gross margin
Selling expenses
General and administrative expenses
Impairment loss of fixed assets and intangible assets
Provision for doubtful accounts
Stock-based compensation
Total Costs and Expenses

1,786,226
683,404
61.7%
130,029
1,091,455
327,632
889,078
414,708
3,536,306

100.0%
38.3%
7.3%
61.1%
18.3%
49.8%
23.2%
198.0%

6,499,533
5,083,832
21.8%
108,369
973,752
871,081
817,208
7,854,242

100.0%
78.2%
1.7%
15.0%
13.4%
12.6%
120.9%

(4,713,307)
(4,400,428)
39.9%
21,660
117,703
327,632
17,997
(402,500)
(4,317,936)

%
(72.5)%
(86.6)%
20.0%
12.1%
100.0%
2.1%
(49.3)%
(55.0)%

Cost of Revenues
Cost of revenues consisted primarily of freight costs to various freight carriers, cost of labor, other overhead and sundry costs. Cost of
revenues were $683,404 for the three months ended September 30, 2019, a decrease of $4,400,428, or approximately 86.6%, as compared to $5,083,832 for
the same period in 2018. The overall cost of revenues as a percentage of our revenues decreased from approximately 78.2% for the three months ended
September 30, 2018, to approximately 38.3% for the same period in 2019. Cost of revenues for freight logistics and container trucking services consists
primarily of freight costs to various freight carriers. The decrease of costs was mainly due to the aforementioned certain freight logistics contracts in
which we only acted as an agent and did not control the services rendered to the customers for the three months ended September 30, 2019.
Selling Expenses
Our selling expenses consisted primarily of business promotion, salaries and commissions for our operating staff at the ports at which we
provide services. For the three months ended September 30, 2019, we had $130,029 of selling expenses, as compared to $108,369 for the same period in
2018, which represents an increase of $21,660 or approximately 20.0%. Selling expenses for both periods remained relatively consistent.
General and Administrative Expenses
The Company’s general and administrative expenses consist primarily of salaries and benefits, travel expenses, meals and entertainment,
development expenses, office expenses, regulatory filing and listing fees, legal, accounting and other professional service fees, IT consulting and
software development costs. For the three months ended September 30, 2019, we had $1,091,455 of general and administrative expenses, as compared to
$973,752 for the same period in 2018, representing an increase of $117,703, or approximately 12.1%. The increase was mainly due to approximately $95,000
increase in depreciation expense.
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Impairment loss of fixed assets and intangible asset
For the three months ended September 30, 2019, the Company recorded $327,632 of impairment loss of fixed assets and intangible asset due to
the continued decrease in revenues generated from the freight logistics services, inland transportation management services and container trucking
services segments.
Provision for Doubtful Accounts
The Company’s provision for doubtful accounts was $889,078 for the three months ended September 30, 2019 compared to the provision for
doubtful accounts of $871,081 for the same period in 2018, an increase of $17,997, or approximately 2.1%. Provision for doubtful accounts for both
periods remained relatively consistent.
Stock-based Compensation
Stock-based compensation was $414,708 for the three months ended September 30, 2019, a decrease of $402,500 or approximately 49.3%, as
compared to $817,208 for the same period in 2018. Stock-based compensation decreased significantly from the three months ended September 30, 2018 to
the same period in 2019 because of lower average stock prices in current quarter compared to the same quarter of prior year.
Operating Loss
We had an operating loss of $1,750,080 for the three months ended September 30, 2019, compared to an operating loss of $1,354,709 for the
same period in 2018. Such change was the result of the combination of the changes discussed above.
Taxation
We have incurred a cumulative pre-2018 net operating loss (“NOL”) of approximately $3,781,000 as of June 30, 2019 which may reduce future
federal taxable income. The NOL will expire in 2037 for the net operating losses generated prior to the year ended June 30, 2019. During the three months
ended September 30, 2019, approximately $985,000 of additional NOL was generated and the tax benefit derived from such NOL was approximately
$207,000. As of September 30, 2019, our cumulative NOL amounted to approximately $4,766,000 which may reduce future federal taxable income, of which
approximately $3,781,000 will expire in 2037 and the remaining balance carried forward indefinitely.
We periodically evaluates the likelihood of the realization of deferred tax assets, and reduces the carrying amount of the deferred tax assets by
a valuation allowance to the extent it believes a portion will not be realized. Management considers new evidence, both positive and negative, that could
affect our future realization of deferred tax assets including its recent cumulative earnings experience, expectation of future income, the carry forward
periods available for tax reporting purposes and other relevant factors. We determined that it is more likely than not its deferred tax assets could not be
realized due to uncertainty on future earnings as a result of the deterioration of trade negotiation between US and China in 2019. We provided a 100%
allowance for its deferred tax assets as of September 30, 2019. The net increase in valuation for the three months ended September 30, 2019 amounted to
approximately $274,000 based on management’s reassessment of the amount of our deferred tax assets that are more likely than not to be realized.
Net Loss
As a result of the foregoing, we had a net loss of $1,748,624 for the three months ended September 30, 2019, compared to $1,287,531 for the
same period in 2018. After the deduction of non-controlling interest, net loss attributable to the Company was $1,627,353 for the three months ended
September 30, 2019, compared to $1,316,762 for the same period in 2018. Comprehensive loss attributable to the Company was $2,273,564 for the three
months ended September 30, 2019, compared to $1,856,418 for the same period in 2018.
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Liquidity and Capital Resources
Cash Flows and Working Capital
As of September 30, 2019, we had $141,438 in cash. We held approximately 30.8% of our cash in banks located in New York, Los Angeles,
Australia and Hong Kong and held approximately 69.2% of our cash in banks located in the PRC.
The following table sets forth a summary of our cash flows for the periods as indicated:
For the Three Months Ended
September 30,
2019
2018
Net cash used in operating activities
Net cash used in investing activities
Effect of exchange rate fluctuations on cash
Net decrease in cash
Cash at the beginning of period
Cash at the end of period

$
$
$
$
$
$

(2,670,358)
(4,538)
(326,316)
(3,001,212)
3,142,650
141,438

$
$
$
$
$
$

(5,838,443)
(830)
(271,955)
(6,111,228)
7,098,259
987,031

The following table sets forth a summary of our working capital:
September 30,
2019
Total Current Assets
Total Current Liabilities
Working Capital
Current Ratio

$
$
$

14,323,278
4,875,787
9,447,491
2.94

June 30,
2019
$
$
$

15,945,162
5,239,233
10,705,929
3.04

Variation
$
$
$

(1,621,884)
(363,446)
(1,258,438)
(0.10)

%
(10.2)%
(6.9)%
(11.8)%
(3.5)%

In assessing the liquidity, we monitor and analyze our cash on-hand and our operating and capital expenditure commitments. Our liquidity
needs are to meet our working capital requirements, operating expenses and capital expenditure obligations. As of September 30, 2019, our working
capital was approximately $9.4 million and we had cash of approximately $0.1 million. We plan to fund continuing operations through identifying new
prospective joint venture partners and strategic alliance opportunities for new revenue sources, and by reducing costs to improve profitability and
replenish working capital. Although we believe that we can realize our current assets in the normal course of business, our ability to fulfill our current
obligations will primarily depend on the future realization of our current assets and the future operating revenues generated from our operations.
We expect to realize the balance of our current assets within the normal operating cycle of a twelve month period. If we are unable to realize our
current assets within the normal operating cycle of a twelve month period, we may have to consider supplementing our available sources of funds
through the following sources:
● we will continuously seek equity financing to support its working capital; On November 13, 2019, the Company entered into a cooperation
agreement with Shanming Liang, director of Guangxi Jinqiao Industrial Group Co., Ltd., to cooperate and expand the bulk cargo container
services business. Shanming Liang agreed to purchase 1,000,000 shares of the Company’s common stock at a purchase price of $1.00 per
share for aggregate proceeds of $1 million.
● other available sources of financing from PRC banks and other financial institutions; and
● financial support and credit guarantee commitments from our shareholders and directors.
Based on the above considerations, we are of the opinion that we have sufficient funds to meet our working capital requirements and current
liabilities as they become due one year from the date of this report. However, there is no assurance we will be successful in our plans. There are a
number of factors that could potentially arise that could undermine our plans, such as changes in PRC government policy, economic conditions, and
competitive pricing in the industries that we operate in. If management is unable to execute this plan, there would likely be a material adverse effect on
the Company’s business. All of these factors raise substantial doubt about the ability of the Company to continue as a going concern.
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Operating Activities
Our net cash used in operating activities was approximately $2.7 million for the three months ended September 30, 2019 compared to
approximately $5.8 million for the same period in 2018. The operating cash outflow for the three months ended September 30, 2019 was primarily
attributable to our net loss of approximately $1.7 million, of which approximately $0.4 million of stock compensation expense, approximately $0.3 million
of impairment loss of fixed assets and intangible asset and approximately $0.9 million for provision of doubtful accounts were non-cash expenses. We
had an increase in other receivables of approximately $5.4 million as we prepaid certain costs of commodities on behalf of our customers offset by a
decrease of approximately $2.2 million in accounts receivable as a result of collections made during the three months.
Our net cash used in operating activities was approximately $5.8 million for the three months ended September 30, 2018. The operating cash
outflow was primarily attributable to our net loss of approximately $1.3 million, in which approximately $0.8 million was non-cash stock compensation
expense. We had an increase of approximately $3.7 million in accounts receivable offset by approximately $0.9 million of provision for doubtful accounts,
an increase in advances to third party suppliers as we paid out approximately $0.8 million in prepaid freight fees, a decrease in advances to related party
supplier as we collected a reimbursement of approximately $3.3 million from Zhiyuan Hong Kong, an increase of approximately $2.5 million in deposits
offset by a decrease of approximately $0.8 million in due from related parties, and an increase of approximately $2.8 million in accounts payable.
Investing Activities
Net cash used in investing activities was $4,538 for the three months ended September 30, 2019, mainly for the purchase of computer
equipment.
Net cash used in investing activities was $830 for the three months ended September 30, 2018 for purchase of office equipment.
Financing Activities
We did not have any financing activities for the three months ended September 30, 2019 and 2018.
Critical Accounting Policies
We prepare our unaudited condensed consolidated financial statements in accordance with U.S. GAAP. These accounting principles require us
to make judgments, estimates and assumptions on the reported amounts of assets and liabilities at the end of each fiscal period, and the reported
amounts of revenues and expenses during each fiscal period. We continually evaluate these judgments and estimates based on our own historical
experience, knowledge and assessment of current business and other conditions, our expectations regarding the future based on available information
and assumptions that we believe to be reasonable.
Effective July 1, 2019, we adopted ASU 2016-02, “Leases” (Topic 842), and elected the practical expedients that does not require us to reassess:
(1) whether any expired or existing contracts are, or contain, leases, (2) lease classification for any expired or existing leases and (3) initial direct costs for
any expired or existing leases. For lease terms of twelve months or fewer, a lessee is permitted to make an accounting policy election not to recognize
lease assets and liabilities. We also adopted the practical expedient that allows lessees to treat the lease and non-lease components of a lease as a single
lease component. We recognized lease labilities of approximately $0.4 million, with corresponding ROU assets of approximately the same amount based
on the present value of the future minimum rental payments of leases, using a weighted average discount rate of approximately 8.98%.
There have been no other material changes during the three months ended September 30, 2019 in our significant accounting policies from those
previously disclosed in the Company’s annual report for the fiscal year ended June 30, 2019. The discussion of our critical accounting policies are
contained in Note 2 to our unaudited condensed consolidated financial statements in this report, “Summary of our Significant Accounting Policies”.
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Item 3.

Quantitative and Qualitative Disclosures about Market Risk

This Item is not applicable because we are a smaller reporting company.
Item 4.

Controls and Procedures

Evaluation of Disclosure Controls and Procedures
The Company maintains controls and procedures designed to ensure that information required to be disclosed by the issuer in the reports that it files or
submits under the Act (15 U.S.C. 78a et seq.) is recorded, processed, summarized and reported, within the time periods specified in the Securities and
Exchange Commission’s rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure
that information required to be disclosed by an issuer in the reports that it files or submits under the Act is accumulated and communicated to the
issuer’s management, including its principal executive and principal financial officers, or persons performing similar functions, as appropriate to allow
timely decisions regarding required disclosure.
As of September 30, 2019, the Company carried out an evaluation, under the supervision of and with the participation of its management, including the
Company’s Chief Executive Officer and Acting Chief Financial Officer, of the effectiveness of the design and operation of the Company’s disclosure
controls and procedures. Based on the foregoing evaluation, Chief Executive Officer and Acting Chief Financial Officer concluded that the Company’s
disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange
Act”)) were not effective and adequately designed to ensure that the information required to be disclosed by the Company in the reports it files or
submits under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the applicable rules and forms,
and that such information was accumulated and communicated to the management, including Chief Executive Officer and Acting Chief Financial Officer,
in a manner that allowed for timely decisions regarding required disclosure. The assessment stemmed from the following material weaknesses –
● Lack of segregation of duties for accounting personnel who prepared and reviewed the journal entries;
● Lack of resources with technical competency to review and record non-routine or complex transactions; and
● Lack of a full time U.S. GAAP personnel in the accounting department to monitor the recording of the transactions.
Changes in Internal Control over Financial Reporting.
There were no changes in the Company’s internal control over financial reporting (as defined in Rule 13a-15(f) of the Exchange Act) during the three
months ended September 30, 2019 that have materially affected, or are reasonably likely to materially affect, the Company’s internal control over financial
reporting.
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PART II. OTHER INFORMATION
Item 2.

Unregistered Sales of Equity Securities and Use of Proceeds

On November 13, 2019, the Company entered into a cooperation agreement with Shanming Liang, a director of Guangxi Jinqiao Industrial Group Co., Ltd.,
an accredited investor and a strategic partner, to cooperate and expand the bulk cargo container services business. Shanming Liang agreed to purchase
1,000,000 shares of the Company’s common stock (the “Shares”) at a purchase price of $1.00 per share for aggregate proceeds of $1.0 million (the
“Purchase Price”). The Company and Mr. Liang further entered into a Share Purchase Agreement on November 14, 2019 to lay out the details of the
transaction aforementioned. The Shares will be issued, upon the Company’s receipt of the Purchase Price, in reliance upon the exemptions under Rule
506 of Regulation D of the Securities Act.
Item 5.

Other Information

The information disclosed under Item 2 of Part II of this report is incorporated by reference herein.
In addition, the Company has determined that the annual meeting of the shareholders for the fiscal year ended June 30, 2019 will be held more than thirty
days prior to the anniversary date of the meeting for the last fiscal year. The Company will announce that date once it is set and the date for submitting
shareholder proposals will be 15 days after that date.
Item 6.

Exhibits

The following exhibits are filed herewith:
Number

Exhibit

10.1
31.1

Share Purchase Agreement by and between the Company and Mr. Shanming Liang dated November 14, 2019
Certification of the Principal Executive Officer pursuant to Rule 13a-14(a) or 15d-14(a) under the Securities Exchange Act of 1934, as
amended, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certification of the Principal Financial Officer pursuant to Rule 13a-14(a) or 15d-14(a) under the Securities Exchange Act of 1934, as
amended, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
Certifications of the Principal Executive Officer and the Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

31.2
32.1

EX-101.INS
EX-101.SCH
EX-101.CAL
EX-101.DEF
EX-101.LAB
EX-101.PRE

XBRL Instance Document.
XBRL Taxonomy Extension Schema Document.
XBRL Taxonomy Extension Calculation Linkbase Document.
XBRL Taxonomy Extension Definition Linkbase Document.
XBRL Taxonomy Extension Label Linkbase Document.
XBRL Taxonomy Extension Presentation Linkbase Document.

35

SIGNATURES
In accordance with the requirements of the Exchange Act, the registrant caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.
SINO-GLOBAL SHIPPING AMERICA, LTD.
November 19, 2019

By:

/s/ Lei Cao
Lei Cao
Chief Executive Officer
(Principal Executive Officer)

November 19, 2019

By:

/s/ Tuo Pan
Tuo Pan
Acting Chief Financial Officer
(Principal Financial Officer and Principal Accounting
Officer)
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Section 2: EX-10.1 (SHARE PURCHASE AGREEMENT BY AND BETWEEN
THE COMPANY AND MR. SHANMING LIANG DATED NOVEMBER 14,
2019)
Exhibit 10.1
SHARE PURCHASE AGREEMENT
THIS SHARE PURCHASE AGREEMENT (the “Agreement”) is dated as of November 14, 2019, by and between Sino-Global Shipping America,
Ltd., a Virginia corporation, (the “Company”), and the investor listed on the Schedule of Buyer attached hereto (the “Buyer”).
WHEREAS:
A. The Company and the Buyer are executing and delivering this Agreement in reliance upon the exemption from securities registration
afforded by Section 4(2) of the Securities Act of 1933, as amended (the “1933 Act”), and Rule 506 of Regulation D (“Regulation D”) as promulgated by
the United States Securities and Exchange Commission (the “SEC”) under the 1933 Act.
B. The Buyer wishes to purchase, and the Company wishes to sell, upon the terms and conditions stated in this Agreement, that number of
shares (the “Shares”) of common stock of the Company, without par value per share (the “Common Stock”), set forth opposite such Buyer’s name in
the Schedule of Buyer.
C. In order to induce the Company to sell the Shares to the Buyer under the terms set forth herein, the Buyer has committed to cooperate with
the Company in connection with certain business opportunities pursuant to certain cooperation agreement dated November 13, 2019, with such
business opportunities described in greater detail therein.
NOW, THEREFORE, the Company and the Buyer hereby agree as follows:
1. PURCHASE AND SALE OF SHARES.
(a) Sale of Shares. Subject to the satisfaction (or waiver) of the conditions set forth in Sections 6 and 7 below, the Company shall issue
and sell to the Buyer, and the Buyer agrees to purchase from the Company on the Closing Date (as defined below), such number of Shares as is set forth
opposite such Buyer’s name in the Schedule of Buyer (the “Closing”).
(b) Closing. The date and time of the Closing (the “Closing Date”) shall be 10:00 a.m., Eastern Standard Time, December 20, 2019 or
such other time and date as is mutually agreed to by the Company and the Buyer and after notification of satisfaction (or waiver) of the conditions to the
Closing set forth in Sections 6 and 7 below at such place as is mutually agreed to by the Company and the Buyer.
(c) Purchase Price. The aggregate purchase price for the Shares to be purchased by the Buyer at the Closing (the “Purchase Price”)
shall be the amount set forth opposite the Buyer’s name in the Schedule of Buyer. The per share price shall be $1.00.
2. Intentionally Omitted.
3. BUYER’S REPRESENTATIONS AND WARRANTIES. The Buyer represents and warrants to the Company with respect to only himself that:

(a) No Sale or Distribution. Such Buyer is acquiring the Shares for his own account and not with a view towards, or for resale in
connection with, the public sale or distribution thereof, except pursuant to sales registered or exempted under the 1933 Act. Such Buyer is acquiring the
Shares hereunder in the ordinary course of his business. Such Buyer does not presently have any agreement or understanding, directly or indirectly,
with any Person to distribute any of the Shares.
(b) Accredited Investor Status. Such Buyer is an “accredited investor” as that term is defined in Rule 501(a) of Regulation D.
(c) Reliance on Exemptions. Such Buyer understands that the Shares are being offered and sold to him in reliance on specific
exemptions from the registration requirements of United States federal and state securities laws and that the Company is relying in part upon the truth
and accuracy of, and such Buyer’s compliance with, the representations, warranties, agreements, acknowledgments and understandings of such Buyer
set forth herein in order to determine the availability of such exemptions and the eligibility of such Buyer to acquire the Shares.

1

(d) Information. Such Buyer and his advisors, if any, have been furnished with all materials relating to the business, finances and
operations of the Company and materials relating to the offer and sale of the Shares that have been reasonably requested by such Buyer. Such Buyer
and his advisors, if any, have been afforded the opportunity to ask questions of the Company. Neither such inquiries nor any other due diligence
investigations conducted by such Buyer or his advisors, if any, or his representatives shall modify, amend or affect such Buyer’s right to rely on the
Company’s representations and warranties contained herein. Such Buyer understands that his investment in the Shares involves a high degree of risk
and is able to afford a complete loss of such investment. Such Buyer has sought such accounting, legal and tax advice as he has considered necessary
to make an informed investment decision with respect to his acquisition of the Shares.
(e) No Governmental Review. Such Buyer understands that no United States federal or state agency or any other government or
governmental agency has passed on or made any recommendation or endorsement of the Shares or the fairness or suitability of the investment in the
Shares nor have such authorities passed upon or endorsed the merits of the offering of the Shares.
(f) Transfer or Resale. Such Buyer understands that (i) the Shares have not been and are not being registered under the 1933 Act, and
may not be offered for sale, sold, assigned or transferred unless (A) subsequently registered thereunder or (B) such Buyer shall have delivered to the
Company an opinion of counsel, in a form reasonably acceptable to the Company, to the effect that such Shares to be sold, assigned or transferred may
be sold, assigned or transferred pursuant to an exemption from such registration; and (ii) neither the Company nor any other Person is under any
obligation to register the Shares under the 1933 Act or any state securities laws or to comply with the terms and conditions of any exemption thereunder.
(g) Legends. Such Buyer understands that the stock certificates, unless and until registered, shall bear a restrictive legend in
substantially the following form (and a stop-transfer order may be placed against transfer of such stock certificates):
“THE SECURITIES EVIDENCED BY THIS CERTIFICATE ARE GOVEREND BY THAT CERTAIN SHARE PURCHASE AGREEMENT
DATED NOVEMBER 14, 2019 (THE “PURCHASE AGREEMENT”) AND HAVE NOT BEEN REGISTERED UNDER THE SECURITIES
ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY STATE OR OTHER
JURISDICTION. THE SECURITIES MAY NOT BE OFFERED, SOLD, PLEDGED OR OTHERWISE TRANSFERRED EXCEPT (1)
PURSUANT TO AN EXEMPTION FROM REGISTRATION UNDER THE SECURITIES ACT OR (2) PURSUANT TO AN EFFECTIVE
REGISTRATION STATEMENT UNDER THE SECURITIES ACT, IN EACH CASE IN ACCORDANCE WITH ALL APPLICABLE
STATE SECURITIES LAWS AND THE SECURITIES LAWS OF OTHER JURISDICTIONS, AND IN THE CASE OF A
TRANSACTION EXEMPT FROM REGISTRATION, UNLESS THE COMPANY HAS RECEIVED AN OPINION OF COUNSEL
REASONABLY SATISFACTORY TO IT THAT SUCH TRANSACTION DOES NOT REQUIRE REGISTRATION UNDER THE
SECURITIES ACT AND SUCH OTHER APPLICABLE LAWS.”
The legend set forth above shall be removed and the Company shall issue a certificate without such legend to the holder of the Shares upon which it is
stamped, if, unless otherwise required by state securities laws, (i) such Shares are registered for resale under the 1933 Act or (ii) in connection with a
sale, assignment or other transfer, such holder provides the Company with a legal opinion reasonably acceptable to the Company, to the effect that such
sale, assignment or transfer of the Shares may be made without registration under the applicable requirements of the 1933 Act.
(h) Validity; Enforcement. This Agreement has been duly and validly authorized, executed and delivered on behalf of such Buyer and
shall constitute the legal, valid and binding obligations of such Buyer enforceable against such Buyer in accordance with their respective terms, except
as such enforceability may be limited by general principles of equity or to applicable bankruptcy, insolvency, reorganization, moratorium, liquidation and
other similar laws relating to, or affecting generally, the enforcement of applicable creditors’ rights and remedies.
(i) No Conflicts. The execution, delivery and performance by such Buyer of this Agreement and the consummation by such Buyer of
the transactions contemplated hereby will not (i) result in a violation of the organizational documents of such Buyer or (ii) conflict with, or constitute a
default (or an event which with notice or lapse of time or both would become a default) under, or give to others any rights of termination, amendment,
acceleration or cancellation of, any agreement, indenture or instrument to which such Buyer is a party, or (iii) result in a violation of any law, rule,
regulation, order, judgment or decree (including federal and state securities laws) applicable to such Buyer, except in the case of clauses (ii) and (iii)
above, for such conflicts, defaults, rights or violations which would not, individually or in the aggregate, reasonably be expected to have a material
adverse effect on the ability of such Buyer to perform his obligations hereunder.
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(j) Residency. Such Buyer is a resident of that jurisdiction specified below his address on the Schedule of Buyer.
(k) Certain Trading Activities. Other than with respect to the transactions contemplated herein, since the time that such Buyer was
first contacted by the Company or any other Person regarding the investment in the Company set forth herein, neither the Buyer nor any Affiliate of
such Buyer which (x) had knowledge of the transactions contemplated hereby, (y) has or shares discretion relating to such Buyer’s investments or
trading or information concerning such Buyer’s investments and (z) is subject to such Buyer’s review or input concerning such Affiliate’s investments
or trading (collectively, “Trading Affiliates”) has directly or indirectly, nor has any Person acting on behalf of or pursuant to any understanding with
such Buyer or Trading Affiliate, (i) effected or agreed to effect any purchase or sale of the Shares, (ii) taken, directly or indirectly, any action designed to
cause or to result, or that could reasonably be expected to cause or result, in the stabilization or manipulation of the price of any security of the
Company, or (iii) paid or agreed to pay to any person any compensation for soliciting another to purchase or sell any securities of the Company.
(l) No Consideration. Such Buyer has not paid any consideration, directly or indirectly, to any officer, director or employee of the
Company or any Subsidiary.
4. REPRESENTATIONS AND WARRANTIES OF THE COMPANY.
The Company represents and warrants to the Buyer that:
(a) Organization and Qualification. The Company and its “Subsidiaries” (which for purposes of this Agreement includes any joint
venture or any entity in which the Company, directly or indirectly, owns any of the capital stock or holds an equity, contractual or other interest) are
entities duly organized and validly existing and, to the extent legally applicable, in good standing under the laws of the jurisdiction in which they are
formed, and have the requisite power and authorization to own their properties and to carry on their business as now being conducted. Each of the
Company and its Subsidiaries is duly qualified as a foreign entity to do business and, to the extent legally applicable, is in good standing in every
jurisdiction in which its ownership of property or the nature of the business conducted by it makes such qualification necessary, except to the extent
that the failure to be so qualified or be in good standing would not reasonably be expected to have a Material Adverse Effect. As used in this
Agreement, “Material Adverse Effect” means any material adverse effect on the business, properties, assets, operations, results of operations,
condition (financial or otherwise) or prospects of the Company and its Subsidiaries, individually or taken as a whole, or on the transactions
contemplated hereby or by the agreements and instruments to be entered into in connection herewith, or on the authority or ability of the Company to
perform its obligations under this Agreement.
(b) Authorization; Enforcement; Validity. The Company has the requisite power and authority to enter into and perform its obligations
under this Agreement and to issue the Shares in accordance with the terms hereof. The execution and delivery of the Agreement by the Company and
the consummation by the Company of the transactions contemplated hereby, including, without limitation, the reservation for issuance and the issuance
of the Shares have been duly authorized by the Company’s Board of Directors and no further filing, consent, or authorization is required by the
Company, its Board of Directors or its shareholders. This Agreement has been duly executed and delivered by the Company, and constitutes the legal,
valid and binding obligations of the Company, enforceable against the Company in accordance with its terms, except as such enforceability may be
limited by general principles of equity or applicable bankruptcy, insolvency, reorganization, moratorium, liquidation or similar laws relating to, or
affecting generally, the enforcement of applicable creditors’ rights and remedies.
(c) No Conflicts. The execution, delivery and performance of this Agreement by the Company and the consummation by the Company
of the transactions contemplated hereby will not (i) result in a violation of the Company’s Articles of Incorporation or Bylaws (the “Organizational
Documents”) or any certificate of designations or other constituent documents of the Company or any of its Subsidiaries, any capital stock of the
Company or any similar governing documents of its Subsidiaries or (ii) unless such conflict or default could not reasonably be expected to result in a
Material Adverse Effect, conflict with, or constitute a default (or an event which with notice or lapse of time or both would become a default) in any
respect under, or give to others any rights of termination, amendment, acceleration or cancellation of, any agreement, indenture or instrument to which
the Company or any of its Subsidiaries is a party, or (iii) result in a violation of any law, rule, regulation, order, judgment or decree (including foreign,
federal and state securities laws and regulations and the rules and regulations of The NASDAQ Capital Market (the “Principal Market”) and applicable
laws of the People’s Republic of China (“China”)) applicable to the Company or any of its Subsidiaries or by which any property or asset of the
Company or any of its Subsidiaries is bound or affected.
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(d) Consents. Neither the Company nor any of its Subsidiaries is required to obtain any consent, authorization or order of, or make any
filing or registration with, any court, governmental agency or any regulatory or self-regulatory agency or any other Person in order for it to execute,
deliver or perform any of its obligations under or contemplated by this Agreement in accordance with the terms hereof, except for the following
consents, authorizations, orders, filings and registrations (none of which is required to be filed or obtained before the Closing): (i) the filing of such
forms with the Principal Market as may be required to be filed reflecting the issuance of the Shares to the Buyer, which shall be done pursuant to the
rules of the Principal Market, and (ii) the filing with the SEC of Form D. The Company and its Subsidiaries are unaware of any facts or circumstances that
might prevent the Company from obtaining any of the application or filings pursuant to the preceding sentence.
(e) Acknowledgment Regarding Buyer’s Purchase of Shares. The Company acknowledges and agrees that the Buyer is acting solely
in the capacity of an arm’s length purchaser with respect to this Agreement and the transactions contemplated hereby and that no Buyer is (i) an officer
or director of the Company, (ii) an “affiliate” of the Company or any of its Subsidiaries (as defined in Rule 144) or (iii) to the knowledge of the Company,
a “beneficial owner” of more than 10% of the Ordinary Shares (as defined for purposes of Rule 13d-3 of the Securities Exchange Act of 1934, as amended
(the “1934 Act”)).
(f) No General Solicitation. Neither the Company, nor any of its Subsidiaries or affiliates, nor any Person acting on its or their behalf,
has engaged in any form of general solicitation or general advertising (within the meaning of Regulation D) in connection with the offer or sale of the
Shares.
(g) No Integrated Offering. None of the Company, its Subsidiaries, any of their affiliates, and any Person acting on their behalf has,
directly or indirectly, made any offers or sales of any security or solicited any offers to buy any security, under circumstances that would require
registration of any of the Shares under the 1933 Act or cause this offering of the Shares to be integrated with prior offerings by the Company for
purposes of the 1933 Act or any applicable shareholder approval provisions, including, without limitation, under the rules and regulations of any
exchange or automated quotation system on which any of the securities of the Company are listed or designated. None of the Company, its Subsidiaries,
their affiliates and any Person acting on their behalf will take any action or steps referred to in the preceding sentence that would require registration of
any of the Shares under the 1933 Act or cause the offering of the Shares to be integrated with other offerings.
(h) Equity Capitalization. As of the date hereof, the Company is authorized to issue up to 50,000,000 shares of Common Stock, of
which as of the date hereof, 17,239,037 are issued and outstanding. All of such outstanding shares have been, or upon issuance will be, validly issued
and are fully paid and nonassessable. The Company has furnished to the Buyer true, correct and complete copies of the Company’s Organizational
Documents, as amended and as in effect on the date hereof, and the terms of all securities convertible into, or exercisable or exchangeable for, Shares
and the material rights of the holders thereof in respect thereto.
(i) Manipulation of Price. The Company has not, and to its knowledge no one acting on its behalf has, (i) taken, directly or indirectly,
any action designed to cause or to result, or that could reasonably be expected to cause or result, in the stabilization or manipulation of the price of any
security of the Company, (ii) paid or agreed to pay to any person any compensation for soliciting another to purchase any other securities of the
Company.
(j) No Consideration. The Company is not aware of any consideration being paid by any Buyer, directly or indirectly, to any officer,
director or employee of the Company or any Subsidiary.
5. COVENANTS.
(a) Best Efforts. Each party shall use its best efforts to timely satisfy each of the conditions to be satisfied by it as provided in
Sections 6 and 7 of this Agreement.
(b) Form D. The Company agrees to timely file a Form D with respect to the Shares as required under Regulation D. The Company
shall, also take such action as the Company shall reasonably determine is necessary in order to obtain an exemption for or to qualify the Shares for sale
to the Buyer at the Closing pursuant to this Agreement under applicable securities laws of the United States (or to obtain an exemption from such
qualification). The Company shall make all filings and reports relating to the offer and sale of the Shares required under applicable securities laws of the
United States following the Closing Date.
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(c) No Disqualification Events. With respect to Shares to be offered and sold hereunder in reliance on Rule 506 under the Securities
Act (“Regulation D Securities”), none of the Company, any of its predecessors, any director, executive officer, other officer of the Company
participating in the offering, any beneficial owner (as that term is defined in Rule 13d-3 under the Exchange Act) of 20% or more of the Company’s
outstanding voting equity securities, calculated on the basis of voting power, nor any promoter (as that term is defined in Rule 405 under the Securities
Act) connected with the Company in any capacity at the time of sale of any Regulation D Securities (each, an “Issuer Covered Person” and,
collectively, “Issuer Covered Persons”) is subject to any of the “Bad Actor” disqualifications described in Rule 506(d)(1)(i) to (viii) under the Securities
Act (a “Disqualification Event”), except for a Disqualification Event covered by Rule 506(d)(2) under the Securities Act. The Company has exercised
reasonable care to determine (i) the identity of each person that is an Issuer Covered Person; and (ii) whether any Issuer Covered Person is subject to a
Disqualification Event. The Issuer has complied, to the extent applicable, with its disclosure obligations under Rule 506(e) under the Securities Act. The
Company further covenant that none of its affiliates will offer or sell securities in a manner subject to integration pursuant to Rule 502(a) of Regulation D
with the offer and sale of the Shares under this Agreement.
(d) Other Covered Persons. The Company is not aware of any person (other than any Issuer Covered Person) that has been or will be
paid (directly or indirectly) remuneration for solicitation of the Buyer in connection with the sale of any Regulation D Securities.
(e) Limitation on Trading. The Buyer agrees for himself and his Trading Affiliates that neither it nor his Trading Affiliates will conduct
any activities in the Trading Market with respect to the Shares, including purchases, sales, or the securing of shares to borrow, for a period commencing
on the Closing Date and ending at the close of trading on the Trading Market on the date that is six (6) from the Closing Date (or the next Trading Day, if
such date is not a Trading Day).
6. CONDITIONS TO THE COMPANY’S OBLIGATION TO SELL.
The obligation of the Company hereunder to issue and sell the Shares to the Buyer at the Closing is subject to the satisfaction, at or
before the Closing Date, of each of the following conditions, provided that these conditions are for the Company’s sole benefit and may be waived by
the Company at any time in its sole discretion by providing the Buyer with prior written notice thereof:
(i) Such Buyer shall have executed each of the Transaction Documents to which it is a party and delivered the same to the
Company.
(ii) Such Buyer and each other Buyer shall have delivered to the Company the Purchase Price for the Shares being purchased
by such Buyer at the Closing by wire transfer of immediately available funds pursuant to the wire instructions provided by the Company.
(iii) The representations and warranties of such Buyer shall be true and correct in all material respects (except for those
representations and warranties that are qualified by materiality or Material Adverse Effect, which shall be true and correct in all respects) as of the date
when made and as of the Closing Date as though made at that time (except for representations and warranties that speak as of a specific date, which
shall be true and correct as of such specified date), and such Buyer shall have performed, satisfied and complied in all material respects with the
covenants, agreements and conditions required by this Agreement to be performed, satisfied or complied with by such Buyer at or prior to the Closing
Date.
(iv) The shareholders of the company shall have consented to the issuance of the Shares to the Buyer at the Shareholder
Meeting described above in Section 4(c) hereof.
7. CONDITIONS TO THE BUYER’S OBLIGATION TO PURCHASE.
The obligation of the Buyer hereunder to purchase the Shares at the Closing is subject to the satisfaction, at or before the Closing
Date, of each of the following conditions, provided that these conditions are for the Buyer’s sole benefit and may be waived by such Buyer at any time
in its sole discretion by providing the Company with prior written notice thereof:
(i) The Board of Directors of the Company shall have consented to the issuance of the Shares to the Buyer.
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(ii) [Intentionally Omitted.]
(iii) The representations and warranties of the Company shall be true and correct in all material respects (except for those
representations and warranties that are qualified by materiality or Material Adverse Effect, which shall be true and correct in all respects) as of the date
when made and as of the Closing Date as though made at that time (except for representations and warranties that speak as of a specific date, which
shall be true and correct as of such specified date) and the Company shall have performed, satisfied and complied in all material respects with the
covenants, agreements and conditions required by this Agreement to be performed, satisfied or complied with by the Company at or prior to the Closing
Date.
(iv) The Shares (i) shall be designated for quotation or listed on the Principal Market and (ii) shall not have been suspended,
as of the Closing Date, by the SEC or the Principal Market from trading on the Principal Market.
(v) The Company shall have obtained all governmental, regulatory or third party consents and approvals, if any, necessary
for the sale of the Shares.
8. MISCELLANEOUS.
(a) Governing Law; Jurisdiction; Jury Trial. This Agreement will be governed by, and construed in accordance with, the laws of the
State of New York applicable to agreements made and to be performed entirely in such State. This Agreement shall be binding upon and inure to the
benefit of the parties hereto, and their respective successors and permitted assigns. Any right to trial by jury with respect to any dispute arising under
this Agreement or any transaction or conduct in connection herewith is waived. Any dispute arising under this Agreement may be brought into the
courts of the State of New York or into the Federal Court located in New York, New York and, by execution and delivery of this Agreement, the parties
hereby accepts for themselves and in respect of their property, generally and unconditionally, the jurisdiction of aforesaid courts. Each party hereto
hereby irrevocably waives personal service of process and consents to process being served in any such suit, action or proceeding by delivering a
copy thereof via overnight delivery (with evidence of delivery) to such party at the address in effect for notices to it under this Agreement and agrees
that such service shall constitute good and sufficient service of process and notice thereof. Nothing contained herein shall be deemed to limit in any
way any right to serve process in any manner permitted by law. If either party shall commence an action or proceeding to enforce any provisions of a
this Agreement, then the prevailing party in such action or proceeding shall be reimbursed by the other party for its attorney’s fees and other costs and
expenses incurred with the investigation, preparation and prosecution of such action or proceeding.
(b) Counterparts. This Agreement may be executed in two or more identical counterparts, all of which shall be considered one and the
same agreement and shall become effective when counterparts have been signed by each party and delivered to the other party; provided that a
facsimile signature shall be considered due execution and shall be binding upon the signatory thereto with the same force and effect as if the signature
were an original, not a facsimile signature.
(c) Headings. The headings of this Agreement are for convenience of reference and shall not form part of, or affect the interpretation
of, this Agreement.
(d) Severability. If any provision of this Agreement shall be invalid or unenforceable in any jurisdiction, such invalidity or
unenforceability shall not affect the validity or enforceability of the remainder of this Agreement in that jurisdiction or the validity or enforceability of
any provision of this Agreement in any other jurisdiction.
(e) Entire Agreement; Amendments. This Agreement and the other Transaction Documents supersede all other prior oral or written
agreements between the Buyer, the Company, their affiliates and Persons acting on their behalf with respect to the matters discussed herein, and this
Agreement contain the entire understanding of the parties with respect to the matters covered herein and, except as specifically set forth herein, neither
the Company nor any Buyer makes any representation, warranty, covenant or undertaking with respect to such matters. No provision of this Agreement
may be amended other than by an instrument in writing signed by the parties hereto. No provision hereof may be waived other than by an instrument in
writing signed by the party against whom enforcement is sought.
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(f) Notices. Any notices, consents, waivers or other communications required or permitted to be given under the terms of this
Agreement must be in writing and will be deemed to have been delivered: (i) upon receipt, when delivered personally; (ii) upon receipt, when sent by
facsimile (provided confirmation of transmission is mechanically or electronically generated and kept on file by the sending party); or (iii) one Business
Day after deposit with an overnight courier service, in each case properly addressed to the party to receive the same. The addresses and facsimile
numbers for such communications shall be:
If to the Company:
Sino-Global Shipping America, Ltd.
1044 Northern Boulevard, Suite 305
Roslyn, New York 11576-1514
Telephone:
Facsimile:
Attention:

(718) 888-1814
(718) 888-1148
Lei Cao, President

If to the Buyer, to its address and facsimile number set forth on the Schedule of Buyer, with copies to such Buyer’s representatives as set forth on the
Schedule of Buyer, or to such other address and/or facsimile number and/or to the attention of such other Person as the recipient party has specified by
written notice given to each other party five (5) days prior to the effectiveness of such change. Written confirmation of receipt (A) given by the recipient
of such notice, consent, waiver or other communication, (B) mechanically or electronically generated by the sender’s facsimile machine containing the
time, date, recipient facsimile number and an image of the first page of such transmission or (C) provided by an overnight courier service shall be
rebuttable evidence of personal service, receipt by facsimile or receipt from an overnight courier service in accordance with clause (i), (ii) or (iii) above,
respectively.
Any document shall be deemed to have been duly served if marked for the attention of the agent for service of process at its address
or such other address in the United States as may be notified to the party wishing to serve the document and delivered in accordance with the notice
provisions set forth in this Section 9(f).
(g) Successors and Assigns. This Agreement shall be binding upon and inure to the benefit of the parties and their respective
successors and assigns.
(h) No Third Party Beneficiaries. This Agreement is intended for the benefit of the parties hereto and their respective permitted
successors and assigns, and is not for the benefit of, nor may any provision hereof be enforced by, any other Person.
(i) Survival. The representations and warranties of the Company and the Buyer contained in Sections 3 and 4 and the agreements and
covenants set forth in Sections 5, 6 and 7 shall survive for one (1) year following the Closing and the delivery and exercise of Shares, as applicable. The
Buyer shall be responsible only for its own representations, warranties, agreements and covenants hereunder.
(j) Further Assurances. Each party shall do and perform, or cause to be done and performed, all such further acts and things, and shall
execute and deliver all such other agreements, certificates, instruments and documents, as any other party may reasonably request in order to carry out
the intent and accomplish the purposes of this Agreement and the consummation of the transactions contemplated hereby.
(k) No Strict Construction. The language used in this Agreement will be deemed to be the language chosen by the parties to express
their mutual intent, and no rules of strict construction will be applied against any party.
[Signature Pages Follow]
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IN WITNESS WHEREOF, the Buyer and the Company have caused their respective signature page to this Share Purchase Agreement to be
duly executed as of the date first written above.
COMPANY:
Sino-Global Shipping America, Ltd.
By:
/s/ Lei Cao
Name: Lei Cao
Its:
President and Chief Executive Officer

8

IN WITNESS WHEREOF, the Buyer and the Company have caused their respective signature page to this Share Purchase Agreement to be
duly executed as of the date first written above.
BUYER:
By:
/s/ Shanming Liang
Name: Shanming Liang
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SCHEDULE OF BUYER

Buyer
Shanming Liang

Address and
Facsimile Number
No. 2 Zhonghua Road, Gangkou District, Fangchenggang City,
Guangxi Province, 538001

10

Number of
Shares of
Common
Stock

1,000,000

Purchase
Price

$

1,000,000

Schedule of Certain Definitions
In addition to the terms defined elsewhere in this Agreement, for all purposes of this Agreement, the following terms have the meanings set forth in this
Schedule of Certain Definitions.
● “Affiliate” means any Person that, directly or indirectly through one or more intermediaries, controls or is controlled by or is under common
control with a Person, as such terms are used in and construed under Rule 405 under the Securities Act.
● “Board of Directors” means the board of directors of the Company.
● “Business Day” means any day except any Saturday, any Sunday, any day which is a federal legal holiday in the United States or any day on
which banking institutions in the State of New York are authorized or required by law or other governmental action to close.
● “Person” means an individual or corporation, partnership, trust, incorporated or unincorporated association, joint venture, limited liability
company, joint stock company, government (or an agency or subdivision thereof) or other entity of any kind.
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Section 3: EX-31.1 (CERTIFICATION)
Exhibit 31.1
Certification of Principal Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
and Securities and Exchange Commission Release 34-46427
I, Lei Cao, certify that:
(1) I have reviewed this Form 10-Q of Sino-Global Shipping America, Ltd.;
(2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;
(3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
(4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;
(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant's internal control over financial reporting; and
(5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting,
to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal
control over financial reporting.

Date: November 19, 2019

/s/ Lei Cao
Lei Cao
Chief Executive Officer
(Principal Executive Officer)
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Section 4: EX-31.2 (CERTIFICATION)
Exhibit 31.2
Certification of Principal Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
and Securities and Exchange Commission Release 34-46427
I, Tuo Pan, certify that:
(1) I have reviewed this Form 10-Q of Sino-Global Shipping America, Ltd.;
(2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;
(3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
(4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;
(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant's internal control over financial reporting; and
(5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting,
to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal
control over financial reporting.
Date: November 19, 2019

/s/ Tuo Pan
Tuo Pan
Acting Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)
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Section 5: EX-32.1 (CERTIFICATION)
Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with this quarterly report on Form 10-Q of Sino-Global Shipping America, Ltd. (the “Company”) for the period ended September 30, 2019,
as filed with the Securities and Exchange Commission on the date hereof and pursuant to 18 U.S.C. 1350 as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, the undersigned, Lei Cao, Chief Executive Officer and Tuo Pan, Acting Chief Financial Officer, each hereby certifies that:
(1) This report containing the financial statements fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of
1934; and
(2) The information contained in the this report fairly presents, in all material respects, the financial condition and results of operations of the
Company.
Date: November 19, 2019

/s/ Lei Cao
Lei Cao
Chief Executive Officer
(Principal Executive Officer)

Date: November 19, 2019

/s/ Tuo Pan
Tuo Pan
Acting Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)

This certification accompanies each Report pursuant to § 906 of the Sarbanes-Oxley Act of 2002 and shall not, except to the extent required by the
Sarbanes-Oxley Act of 2002, be deemed filed by the Company for purposes of §18 of the Securities Exchange Act of 1934, as amended.
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and
furnished to the Securities and Exchange Commission or its staff upon request.
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